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BICC cuts output 
in Europe to 
counter losses 

r. " • 

UK cable and construction company BICC is 
m&ging most of its German cable operations 
with those of Dutch group NKF to counter 
industry overcapacity, and falling prices which 
have driven both businesses into losses. The 
new company, Kaiser Kwo Kabel, will employ 
ball the current workforce of 1,200 and will close 
production facilities in Nfireanberg and Ober- 
apree. BICC last week reported a 13 per cent 
drop in profits due to difficulties with its Euro- 
pean cable businesses. Page 17; Lex,Fage l6 - 

US acta against NEC and Fujitsu: The DS 

announced crippling anti-dumping duties on 
supercomputers made by Japanese companies 
NEC and Fujitsu. Page 6; Fujitsu lawsuit 
dropped, page 17 

Paris to ban "dirty* ears: Only “dean" cars 
will be allowed in French city centres during 
pollution alerts from next year, the government 
said. Smog reached new peaks in Paris and 
other French cities. Page 2 

ABN Amro looks again at CIC: The 

Netherlands* largest banking group. ABN Amro, 
ruled out rumoured takeover candidates but 
aaidlt was wQhng to look afresh at CIC, the 
French regional b ank. Page 17; Lee, Page 16 

Reformist minister sacked In Ukraine: . 

Ukraine's progressive-justice minister was . 4 
sacked in a sign of fla g gin g gove rnment support 
for democratic and market reforms. Page 2 


MCI may accept price cut 


Israel accuses Arafat: The Israeli, 
government accused Palestinian leader Yassir 
Arafat of being “two-faced" in his attitude 
towards. combating tafroriam. Page 

Seoul acts to atop won's slide: South 
Korea’s currency stabilised after the central 
bank-said it would intervene to stop a recent fall 
caused by worries over a liquidity shortage and 
a threatened foreign credit downgrade for main 
hanks. Pages 

Lawyer attacks Singapore PM: British 
lawyer George Cannan accused Singapore prime 
minister Gdh ChokTong of being “economical 
with the truth” 

suit against the city-state’s leading opposition 
politician. Page 5 . 

Japanese bank plans aurayan issue: 

Japanese hank Hokkaido Takushqku plans to 
turn YISObn ($L3bn) worth Of property-related 
loans into euroyen bauds to be kold to interna- 
tional tovestora -to I^mdon, Page 17 - 

Taiwan sacks hotter CMna relutiatt*: . 

Taiwan's premier -designate, Vincent Slew, of 
the ruling Nationalist party, pledged to improve 
the island's relations with China. Page 5 

Old Mutual plane converslom OM Mutual, 
South Africa's biggest life assurer and financial 
services group, said it would convert from a 
mutual society to a stock market-listed 
company. Page 17 

Credit Lyonnais films on sale: Hundreds 
of films once owned by troubled French banking 
group Credit Lyonnais, including The Graduate, 
Platoon and When Harry Met Sally, have been 
put up for sale. Page 16 

Eng lan d, ool la p ao i Australia were 77 for 2 at 
the end of the first, day In the strth litiij final 
cricket test at the Foster’s Oval, London, after 
bowling England out far 180. Australia are 3-1 
up in the series. 

Pope stir* controversy on French yMt 



The Pope, in France for four days on a “grand 
journey” to revive religion among young people,' 
pictured during a visit to Human Bights Square, 
by the Eiffel Tows’ in Paris. The Pope has 
stirred criticism far a plan to pray today at the 
grave of his friend Jerome Lqjeune, a genetics 
professor and hat) to anti-abortion groups. 

PT.com: the FT web site provides online news, 
comment, and analysis at http://wwwJPT.com 
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US group 
may agree 
new terms 
to rescue 
BT merger 


By Clay Harris and Alan Cane 
in London and Tracy Corrigan 
in New York 

MCI Communications is 
believed to he ready to accept 
a price cut of 6 to 10 per cent 
to save its proposed merger 
with British Telecommunica- 
tions, after the future of the 
deal was thrown into doubt by 
the companies. 

Some US analysts said yes- 
terday that MCI might have to 
swallow an even larger price 
reduction. 

BT's board was meeting yes- 
terday after the companies sur- 
prised stock markets by reveal- 
ing that they were discussing 
the “economic terms” of the 
merger agreement in the wake 
of a joint management review 
of their prospects. 

They added: “There can be 
no assurance as to the out- 
come of the discussions.” 

The news, released at 
11.15pm New York time on 
Wednesday, sent the compa- 
nies* shares in opposite direc- 
tions yesterday. BT's price 
soared by 29p to 412'Ap. The 7.6 
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per cent rise was its largest 
oneway jump since 19B7. 

By contrast, MCI had slid 
nearly 14 per cent, by $5& to 
$31%, by early afternoon, 
reversing an upward trend this 
week as expectations had 
grown that the merger would 
proceed on unchanged terms 
which yesterday valued the 
shares at $4138. 

The statement was made 
after a lengthy meeting of MCI 
directors. The "economic 
terms” being studied are 
believed to extend beyond 
price to include big changes at 
MCL especially its expansion 
into local telephone service. 

But MCI said job cuts were 
not being discussed. It said: 
“Any reports of discussions 


with BT concerning MCl’s 
s taffing levels or headcounts 
are false. No such discussions 
are under way, nor are any 
reductions planned.” 

Some analysts tho ug ht MCI 
was minded to reject any pro- 

A tale of doubt and fear... .Page 20 

Editorial Comment .Page 15 

Lax Page 16 

posed price cut exceeding 15 
per cent, although its negotia- 
ting position had been seri- 
ously weakened because the 
review had undermined confi- 
dence and raised doubts about 
its core long-distance business. 

A US-based BT shareholder 
said he believed the UK com- 


pany now understood how 
much the value of MCI had 
been eroded. A 10 per cent 
change in the value of the deal 
would not be enough, he 
argued. "I would not settle for 
less than 25 per cent" 

Dan Reingold, US telecoms 
analyst at Merrill Lynch, pre- 
dicted a cut of 15 to 25 per 
cent He said: “If BT walked 
away from it entirely, some 
people argue that they would 
look foolish. I think they’d 
look brilliant” But he thought 
the deal had a 90 per cent 
chance of surviving. 

In London, an institutional 
investor in BT said: “We 
appear to be edging a bit closer 
to the resolution that share- 
holders in the UK wanted to 


see, but I'm not yet ready to 
put out the flags.” He said a 
cut of 10 per cent was “a good 
number for both sides" to 
reach a swift conclusion 
although it should be larger. 

Several analysts and inves- 
tors suggested BT might aim 
to cut the offer without sub- 
jecting it to another vote of its 
restive shareholders. One 
means would be to pay 
another special dividend 
before proceeding. 

- The Federal Communica- 
tions Commission yesterday 
approved the deal. The clear- 
ance had been expected. 

Wednesday's statement took 
investors by surprise because 
MCI had failed to signal any 
doubts in a filing last week. 


Thailand admits debt of $23.4bn 


By Ted Barriaclce in Bangkok 
and Leafla Crawford 
■ in Washington : 

Thailand's central hank said 
yesterday it had obligations of 
$23.4bn, equal to about three- 
quarters of Its fbreign reserve 
holdings, due for payment over 
the next 12 months. 

The hank’s admission Is the 
strongest indication yet of the 
severity of the country's cur- 
rency crisis. 

The bank said it had $14.Sbn 
in offshore obligations, consist- 
ing of forward currency con- 
tracts used to defend the baht 
before it was floated on July 2, 
precipitating currency instabil- 
ity throughout the region. 
Same of these contracts could 
be rolled over hut at a high 
price. The remaining $8.6bn 
were onshore obligations. The 
bank said these wop normally 
rolled over and would not 
adversely affect the interna- 
tional reserve position. 

The Thai central bank is try- 
ing to be more financially 
transparent after a $16.7bn 
International Monetary Fund 


The $3.3bn standby bridging loan facility for Thailand put 
together by the Bank for International Settlements was 
assembled at the request of Japan with strong backing from the 
US, European central bankers said. The aim was to demonstrate 
strong international consensus behind the rescue effort for the 
Thai economy and that country’s adjustment programme 
agreed with the International Monetary Fund. Page 5 


rescue plan was formally 
announced this week. 

In Washington, Michel Cam- 
dessus. director-general of the 
IMF, said he was encouraged 
by the bank's decision to be 
more open. He said it would 
strengthen the bank's credibil- 
ity internally and externally. 

Mr Camdessus praised the 
speed with which Asian coun- 
tries, led by Japan and multi- 
lateral institutions, bad 
clubbed together to provide 
the $16.7bn emergency aid 
package. But he berated Thai- 
land for failing to address its 
economic problems sooner. 

“The Thai authorities did 
not have their priorities in 
order. They were more con- 
cerned with the country’s eco- 
nomic slowdown than with the 
risk embedded in running high 


current account deficits,” he 
said. 

Chaiyawat Wlbulswasdi, -cen- 
tral bank governor, said a 
bridging loan, announced ear- 
lier this week, of $3.3bn from 
the Bank of International Set- 
tlements would help immedi- 
ate f unding needs. 

But European central bank- 
ers said the BIS money was 
subject to certain conditions 
and was not ready to be dis- 
bursed. Mr Chaiyawat 
repeated that the IMF package 
would not be enough if foreign 
banks failed to roll over their 
short-term loans to the Thai 
private sector. 

Many foreign bankers say 
that before they commit to 
roll-overs or extend new funds 
they want to resolve the prob- 
lem of approximately $2bn 


already on loan to 58 finance 
companies suspended by the 
Thai authorities in the past 
month. Creditors of 42 finance 
companies have been assured 
their loans will be guaranteed 
by the government Commit- 
ments on the other 16, where 
the hulk of the foreign lending 
is concentrated, have been 
vague. 

Siri Ganjareradee, assistant 
central bank governor, said 
the government was required 
by the IMF to run a BtSObn 
($l-53bn) budget surplus next 
year to begin to pay for finan- 
cial restructuring. 


Japan’s stormy weather Chaiyawat Wibulswasdi. Thai 
nod Observer, Page 15 central bonk governor 



Yeltsin 
reasserts 
Kremlin 
control of 
arms sales 


By Chrystia Freeland 
in Moscow 

Boris Yeltsin, the Russian 
president, yesterday launched 
a surprise cam paign to reas- 
sert Kremlin control over the 
multi-billion dollar arms 
trade, by sacking the coun- 
try's chief weapons merchant. 

Simultaneously, the presi- 
dent dissolved Rosvoruzhe- 
niye, Russia’s arms trading 
monopolist, replacing it with 
a new organisation of the 
same name. In a farther effort 
to weaken the company's grip 
on the arms market and to 
strengthen state control, a 
Kremlin decree granted the 
right to export weapons to 
two other state companies and 
to certain manufacturers. 

Arms export is one of the 
only sectors of the Soviet 
economy to have flourished in 
the transition to capitalism, as 
cheap Russian weapons have 
conquered new markets in 
countries such as Colombia, 
Israel and Malaysia. Strong 
revenues have made the arms 
trade a coveted prize in the 
power straggles which domi- 
nate Kremlin politics. 

The president’s attack came 
just a day after Alexander 
Kotelkin, Rosvoruzheniye’s 
ousted chief, had boasted at 
an annual air show of his com- 
pany's success. 

“By the end of the year I am 
sure oar order book will 
exceed SlObn. That means that 
for the first time in the his- 
tory of Russia we will outdo 
the United States in signed 
contracts,” Mr Kotelkin said. 

Speaking at the same air 
show, a presidential adviser 
on the arms trade said Mr 
Yeltsin had praised Mr Kotelk- 
in ’s work at a Kremlin meet- 
ing earlier in the week. 

Kremlin aides said yester- 
day’s decrees were aimed at 
loosening Rosvoruzheniye’s 
hold over the lucrative arms 
trade, and at allowing more of 
the revenues to go to the Min- 
istry of Defence and directly 
to arms manufacturers. 

“This is another important 
step in the perfection of Rus- 
sia’s arms trade with foreign 

Continued on Page 16 
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Israel plans to sweep aside 
curbs on foreign currencies 

By Judy Dempsey the ceiling of 50 per cent of said: “They will now need to 
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By Judy Dempsey 
In Jerusalem 

Israel has moved towards 
making the shekel fully con- 
vertible with the announce- 
ment yesterday of plans to 
scrap many foreign currency 
restrictions. 

The measures, welcomed by 
the business community, will 
be phased in aver the coming 
■months and appear to si gnal 
greater co-operation between 
the Bank of Israel and> the 
finance ministry. Until 
recently, the two had been at 
loggerheads, with the hank 
calling for fiscal restraint and 
the ministry advocating a less 
restrictive monetary policy. 

The measures are aimed at 
integrating Israel more fully 
into world capital markets. 

Omits an the amount com- 
panies can invest in interna- 
tional securities, hi thert o set 
at 15 per cent of sales or 25 per 
cent of assets, are to aid. and 


the ceiling of 50 per cent of 
assets on overseas investments 
by provident fund managers is 
to he scrapped. 

Israeli companies traded on 
international exchanges will 
no longer need special permits 
to invest outside Israel 

Also going are the maze of 
bureaucratic obstacles pre- 
venting Israelis from buying 
dollars except for foreign 
travel and from depositing for- 
eign exchange in domestic 
banks. Foreign residents will 
be able to buy dollars with 
shekels without limits. They 
had been limited to the same 
amount of dollars which hud 
been sold for ahwitnic in the 
first place. 

_ Israelis will still face restric- 
tions on buying property 
abroad and depositing foreign 
exchange in foreign banks. 

Jacob Frenkel. BOI gover- 
nor, said the measures posed 
as many challenges as oppor- 
tunities for policy makers. He 


said: “They will now need to 
show their adherence to fiscal 
responsibility and monetary 
discipline that will maintain 
price stability, while the gov- 
ernment must implement 
structural measures to 
enhance competitiveness and 
increase flexibility of the eco- 
nomic system.” 

Yaacov Nee man, finance 
minis ter, managed this month 
to have next year’s budget cut 
by ShldLShn ($65 7m) in order 
to bring the budget deficit 
down to 2.4 per cent of gross 
domestic product. 

Mr Frenkel, determined to 
contain inflation, currently 
running at 10 per cent a year, 
is keen to main tain high inter- 
est rates, although he is under 
pressure to reduce them as 
economic growth slows. Dur- 
ing the first half of this year 
the growth rate was L8 per 
cent annualised a year com- 
pared with treasury forecasts 
erf 2J5 per cent for the year. 


The Bank's headquarters is in Osijek, 

31 000 Osijek, Setaliste kardinala Franje Sepera 12 
telephone 031/145-944; 145-581 fax 145-595 

Foreign Currency Board 

10 000 Zagreb, Savska cesta 41/1 
telephone 01/6121-447; 6121-544; fax 01/6176669 


Branch Offices 


31 000 Osijek, 


32 000 Vinkovci 


telephone 031/1 24-1 28; fax 1 24-548 telephone 032/334-480; fax 334-481 


10 000 Zagreb 

telephone 01/6121 -850; fax 428-709 
51000 Rijeka 

telephone 051/215-316; fax 333-105 
21 000 Split, 

telephone 021/357-428: fax 357-426 
52 440 Porec, 

telephone 052/452-561 ; fax 452-567 


31 400 Djakovo 

telephone 031/813-760; fax 813-762 

23 400 Knin 
telephone 023/560-366 

51 410 Opatija 

telephone 051/271-841 fax 271-237 


BbkiMat BqlaK* 

QpreOUS; BnakBUlB): . . 

awnowuc MaMoUt I 

Ecropeer Na*a ? 

r — — 1 i U - r* i fB, * uw, 

Md-PacMc Nmb S UadarPaga — 

Americ a n N ew a _4 Lottes— 

WoridTradeNMa 6 Management 

UK News BS Cbeavor— _ 

Weaker .16 Pmerntf Market . 


CONTENTS 


Ana 

.MsQJde. 

Craaswora. 


HL Capita. 


t“ Cornrend B»& ___^_g4 
24 HSEAcluarifls ___30 

■ob F17SP4Wdhtiots~_34 

— 21 Faflijji Bchangas 23 

-18-20 GcUMaricots L34 


22 InL Bond Sendee 22 

Managed Funds — 25-2? 

24 Money Matte 23 

' Hac»4 issues 30 

Share lnfortnattn_ 2820 
54 London SE 30 

23 Wad area 31-34 

•2* 31,34 


banka 




BANKA 


P THE FINANCIAL TIMES UMTTED 1997 Mo 83376 


wuaraRT-snittBOfa - imbd - swyara- uts jurats • Tokyo ■ bohg khg 


i 










FINANCIAL TIMES FRIDAY AUGUST 22 1997 


NEWS: EUROPE 


Russians accused of 


obstruction in Bosnia 


By Guy Dinmore 
in Banja Luka 


Russia was accused 
yesterday of blocking plans 
by the Organisation for 
Security and Co-operation in 
Europe (OSCE) to supervise 
parliamentary elections in 
Serb-controlled territory in 
Bosnia and undermining 
efforts to shore up the Day- 
ton peace accord that ended 
the civil war in 1995. 

Without proper supervi- 
sion. western officials fear 
that hardline Serb national- 
ists loyal to Radovan Karad- 
zic. the ex-president and an 
indicted war crimes suspect, 
will be able to manipulate 
the elections as they did last 
year. 

Diplomats believe Russia 
is taking the side of Slobo- 
dan Milosevic, the Yugoslav 
president in Belgrade who 


Ukraine 

justice 

minister 


sacked 


By Chrystia Freeland 
in Moscow 


Serhii Holovatyi. Ukraine's 
progressive justice minister, 
was sacked yesterday, in a 
further sign of flagging gov- 
ernment support for demo- 
cratic and market reforms. 

Mr Holovatyi, a young 
lawyer had spearheaded a 
controversial anti-corruption 
campaign and was one of the 
strongest advocates in the 
Ukrainian cabinet of a west- 
ern-oriented foreign policy 
and greater integration into 
European institutions. 

The justice minister's dis- 
missal is likely to deflate 
tentative hopes that the 
economy's downward spiral 
might spark the government 
into swifter change. Expecta- 
tions were raised last month 
by the sacking of Pavlo Laza- 
renko, a former prime minis- 
ter blamed by many for fos- 
tering a graft-ridden 
business environment. 

The west, particularly the 
US, has generously backed 
Ukraine's efforts to create a 
new. independent state, as 
an important counterbalance 
to Russia. However, western 
governments and financial 
institutions have begun to 
lose patience with Kiev, as 
successive promises to 
embark on radical reforms 
have been brokenu 

A pro-democracy activist 
since the beginning of the 
perestroika reforms which 
began to open up the Soviet 
Union. Mr Holovatyi was 
part of a small group of lib- 
eral ministers which many 
observers saw as represent- 
ing Ukraine's last hope for 
re-starting reforms. 

Mr Holovatyi's anti-cor- 
ruption campaign, begun on 
orders from the president, 
brought him into conflict 
with powerful. Soviet era fig- 
ures in the cabinet. After his 
dismissal Mr Holovatyi said: 
“I am concerned that the 
government today is not 
now serious about real 
reform. What this means for 
me is that my efforts to 
reform the legal system and 
creat a legal infrastructure 
for a market economy 
appear to be unwanted by 
the country's leadership." 

“The president wants to 
win the elections, without 
Mr Holovatyi things will be 
calmer," said Oleksandr 
Tkachenko, a leading Ukrai- 
nian journalist. 

Mr Holovatyi was replaced 
by Suzannah Stanyk, the 
only woman in the Ukrai- 
nian cabinet. 
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opposes the western-backed 
Bosnian Serb president. Bil- 
jana Plavsic, in her power 
struggle against the nation- 
alists. 

“The Russians are not 
going along at the moment. 
Their position is vague," an 
OSCE source said in Vienna. 

Carlos Westendorp. the 
international community's 
High Representative in Bos- 
nia, held more talks about 
the election plans In Vienna 
yesterday. 

Mrs Plavsic, who replaced 
Mr Karadzic a year ago. dis- 
solved parliament last 
month and called for early 
elections on October 12. 

The Bosnian Serb Consti- 
tutional Court, under the 
influence of Mr Karadzic, 
overruled her decision last 
week. 

One of the court’s seven 
judges, Jovo Rosie, appeared 


in public yesterday for the 
first time to confirm reports 
he had been beaten and 
intimidated into not support- 
ing Mrs Plavsic in the cru- 
cial vote. 

Mr Rosie said he was 
beaten on the legs and stom- 
ach in his hotel in Jahorina 
near the court's seat In Pale 
in eastern Bosnia. 

He then fled to Banja Luka 
where Mrs Plavsic is based. 

“Two men put their guns 
to my temples, one on each 
side. ‘You are not going to 
vote for that Plavsic’." he 
quoted one of the men as 
saying. 

Mr Rosie said he was told 
be was in danger of being 
"eliminated". 

British troops of the Nato- 
led Stabilisation Force 
(SFORi yesterday main- 
tained their grip on five 
police stations they took' 


over in Banja Luka on 

Wednesday. 

Nato forces evicted police 
officers loyal to the ousted 
interior minister. Dragan 
Kijac, and were guarding LIN 
police while they investi- 
gated discoveries of illegal 
arsenals and an extensive 
bugging network found 
inside the buildings. The UN 
task force is registering all 
police personnel in Banja 
Luka, and allowing pro-Plav- 
sic commanders to take con- 
trol. 

The ruling Serb Demo- 
cratic party (SDS). which 
has expelled Mrs Plavsic, 
has threatened to boycott 
the elections. Using its con- 
trol of Bosnian Serb radio 
and television it has accused 
Mrs Plavsic of being a “rene- 
gade and quisling" of foreign 
powers. 

Allegations of corruption 







levelled by Mrs Plavsic 
against nationalist hard- 
liners has weakened the rul- 
ing faction, and western ana- 
lysts believe the SDS would 
lose its par liamentar y major- 
ity if suspended elections 


French green light for ‘clean’ cars 


Repeated pollution alerts bring calls for tougher restrictions on road traffic 


By Samer Iskandar in Paris 


Only “clean” cars will be allowed in 
French city centres during pollution 
alerts from next year, the govern- 
ment announced yesterday as smog 
reached new peaks in Paris and 
other large cities. 

The announcement follows accusa- 
tions by apposition politicians and 
environmentalists that Dominique 
Voynet, the environment minister, 
had not done enough in recent 
weeks to fight record pollution lev- 
els. 

Pollution in Paris reached alert 
level two - on a scale of three - for 
the second consecutive day yester- 
day. with the concentration of ozone 
rising by 10 per cent from Wednes- 
day to its highest level this summer. 
Alert level two was reached on 
seven occasions in the past nine 


days in Strasbourg. Several cities, 
including Paris, have been on alert 
without interruption for almost two 
weeks. 

Local authorities in several large 
cities have warned people suffering 
from asthma and other breathing 
problems to avoid undue effort. 

In Paris and its suburbs, the SNCF 
and RATP rail operators yesterday 
started selling tickets at half price. 
But this measure, described by the 
transport minister .lean-Claude 
Gayssot as “experimental and going 
beyond wbat is required by the law” 
is proving controversial as commut- 
ers and rail workers complain of 
overcrowding. Two unions have 
attacked the plan. 

The Syndicat Autonome des 
Machinistes, the train drivers' 
union, said it doubted “the real effec- 
tiveness'' of the measure and com- 


plained that the rail infrastructure 
could not “absorb a large number of 
additional users [during] a chronic 
staff shortage". 

Force Ouvriere, the leftwing 
union, said that if RATP, operator of 
the Paris Metro underground net- 
work. had to bear the financial costs, 
“this would be done to the detriment 
of employees [and] holders of 
monthly travel passes who are 
excluded from the measure". 

However, tougher restrictions, 
such as a total ban on cars in city 
centres and free public transport for 
all. can only be implemented if pol- 
lution reaches alert level three. 

Ms Voynet yesterday said existing 
measures were “unsatisfactory", 
adding that future restrictions would 
be enforced at lower levels of pollu- 
tion. “Gradual and flexible measures 
to limit traffic as soon as level two is 


reached are being studied." she said, 
adding that existing and future 
restrictions could be toughened if 
necessary. 

The most radical new' measure is 
the planned introduction of a “green 
label" for “clean vehicles", such as 
cars running on electricity and liq- 
uid gas. or ordinary cars equipped 
with catalytic converters. 

Ms Voynet said long-term mea- 
sures were necessary, starting with 
a review of fuel taxation. “The most 
polluting fuel - diesel - is the least 
taxed," she said. Last week, Ms Voy- 
net said she favoured the introduc- 
tion of an "eco-tax" on diesel fuel. 

The pollution alert coincides with 
a Catholic World Youth festival 
which has drawn some 300.000 pil- 
grims to Paris. The Pope arrived yes- 
terday for a four-day visit. 
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East German town invested Turkish 
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with new-found confidence ordered 


R alf Korpjuhn has no 
time for nostalgia: 
"We were comfort- 
able then, we had a job from 
birth to death. Now we are 
out in the wild but I don’t 
want those old times any 
more.” 

Mr Korpjuhn. works coun- 
cil chief at BASF’s chemicals 
plant in Schwarzheide in 
eastern Germany, echoes the 
views of many people who 
live in the small town 100km 
from the Polish border. 

BASF, one of western Ger- 
many's biggest chemicals 
groups, expanded into the 
east when it bought the 
Schwarzheide plant in Octo- 
ber 1990 from the Treuhand. 
the agency which privatised 
east German industry. 

Almost seven years later, 
the once dilapidated factory 
which dominates the town of 
6,000 people has been trans- 
formed Despite the difficul- 
ties west Germany has had 
in absorbing its eastern 
neighbour, Schwarzheide 
offers grounds for optimism. 

“Some east Germans com- 
plain about conditions now, 
but they forget A few kilo- 
metres to the east in Poland 
and we would not have had 
all this help [from western 
Germany]." says Paul-Ger- 
hard Thiele, a plant spokes- 
man, who has known the 
factory under both socialist 
and capitalist masters. 

It was built by the Nazis in 
1936 to produce armaments 
and petrol, run with forced 
labour from Auschwitz and 
rebuilt after the second 


world war. But it fell into 
terrible disrepair under the 
East German regime. 

BASF invested about 
DMlJSbn ($810m) in rebuild- 
ing the plant Tall chimneys, 
which pumped out pollution, 
and the old creaking build- 
ings are gone. In their place 
stands a gleaming plant. 
Including one of the most 
modern polyurethane pro- 
duction sites in Europe, 
which last year generated a 
profit for BASF for the first 
time. 

In the process of rebuild- 
ing, BASF slashed the work- 
force from 5.000 to around 
2,000. exacerbating unem- 
ployment which runs at 
more than 20 per cent in the 
region. However, a drive 
through Schwarzheide 
reveals a prospering town, a 
reflection of the subsidies 
which still flow from west- 
ern Germany as well as the 
impetus provided by BASF. 

New cars - Volkswagens. 
Opels, Audis and Fords - 
jostle for space on the town's 
busy roads. The Trabant, the 
famously unreliable East 
German car. is a rare sight. 

Schwarzheide is a town in 
transition. Roads, smooth 
after recent resurfacing, run . 
into streets still rutted and 
uneven. Rows of modernised 
houses stand next to others 
which still reveal the grubby 
facades of former times. 

One sign of economic 
vibrancy is a flourishing 
business park of small com- 
panies in tbe heart of 
Schwarzheide. something 
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unheard of in communist 
times and still a rare sight in 
eastern Germany today. 

One pressing - problem 
faced by the five eastern 
Lander, or states, is a lack of 
small- and medium-sized, pri- 
vately owned businesses, or 
Minelstand, which have 
been the backbone of west- 
ern Germany's economy. 
Across the east, economic 
growth and new ; employ- 
ment remain isolated to the 
few outposts set up by west- 
ern multinationals. 

The business park is popu- 
lated by companies spun off 
by BARF from the bloated 
chemicals plant it inherited. 
In order to soften the blow of 
mass lay-offs and gain effi- 
cient suppliers. BASF 
encouraged workers such as 
electricians and carpenters 
to set up independent busi- 
nesses. 

“The plant had about 
three times too many staff, it 


was very bureaucratic, and 
there was no consideration 
of costs," said Mr Thiele. 

“It still needed these ser- 
vices. and BASF wanted to 
help create a viable Mittel- 
stand." 

But it has not been easy 
for the workers who 
remained. BASF, which 
bought the site primarily as 
a way of accessing the mar- 
kets of eastern Europe, 
immediately faced the col- 
lapse of the east German car 
industry’, a big customer, 
and then the disappearance 
of the Soviet market 

With the recovery of coun- 
tries such as Poland, eastern 
markets are once again 
important. In the meantime, 
BASF has given the factory 
priority for new investment 
to ensure it produces goods 
it can sell to the west. 

Mr Korpjuhn bemoans the 
fact that workers in Schwar- 
zheide still earn only four- 
fifths of the basic salary paid 
to their colleagues at west 
German plants. Including 
bonus payments, the total 
wage can be as little as 55 
per cent of that in the west 

Howver, Mr Thiele insists 
that Germans in the east 
should not ask for too much 
too soon. “We know, of 
course, quite clearly that 
this wage difference is the 
advantage we have." says Mr 
Thiele. “If Schwarzheide 
wishes to go on attracting 
investment this gap has to 
stay." 


to court 


By John Barham in Ankara 


Graham Bowley 


Coalition feels strain as Waigel says he wants respite from finance beat 


Kohl tries to reassert control 


Helmut Kohl, German 
chancellor, was yesterday 
seeking to reassert his 
authority over his centre- 
right coalition after Theo 
Waigel, finance minister, 
indicated he wanted a new 
job by the end of next year's 
federal elections - or he 
might leave the government 
Mr Waigel's surprise state- 
ment this week that the 
almost 10 years he would 
have served as finance min- 
ister by next September was 
“more than anyone could 
have expected from me" has 
added to the centrifugal 
forces building within the 
Bonn government 
Mr Waigel recanted a little 
yesterday, saying it was yet 
possible he might remain 
finance minis ter after the 
election. But his publicly 
voiced frustrations with the 
difficult finance beat repre- 


sented a further challenge to 
the authority of Mr Kobl 
already weakened by the vir- 
tual collapse of government 
plans for tax reforms. 

In a statement yesterday. 
Mr Kohl . insisted he 
respected Mr Waigel's posi- 
tion. The chancellor said the 
comments referred to the 
period after next year’s elec- 
tions, and they therefore had 
“no connection" with the 
debate - fuelled by Mr Wal- 
gel's Christian Social Union 
- about a possible pre-elec- 
tion cabinet reshuffle. 

Mr Kohl’s comments, how- 
ever, failed to stop jostling 
among his coalition partners 
over a possible shake-up of 
cabinet responsibilities. A 
limited reshuffle is needed 
anyway at the end of the 
year because the CSU will 
lose one cabinet position 
with the abolition of the post 


and telecommunications 
ministry. The subtext of Mr 
Waigel's comments was that 
he wanted a wider pre-elec- 
tion reshuffle which would 
see him moved to another 
important cabinet post 

Moving Mr Waigel would 
not be easy. The Free Demo- 
cratic party - junior member 
in Mr Kohl’s coalition - 
would fight to prevent his 
move to the foreign minis- 
try. currently headed by its 
former leader. Mr Klaus Kin- 
kel. And the FDP might be 
reluctant to take over the 
finance minis try, which has 
undoubtedly lost the CSU 
support because of the blame 
it attracts for Germany's 
economic diffi culties. 

The posturing not only . 
threatens to set Mr Waigel’s 
Bavaria-based CSU (sister 
party of Mr Kohl's Christian 
Democratic Union) increas- 


ing against the liberal 
minded FDP. It also threat- 
ens to undermine Mr Kohl's 
ability to exert discipline 
over the coalition. Negotia- 
tions over a new cabinet 
team would provide a dam- 
aging distraction as cam- 
paigning builds in the 13 
months up to the election. 
One possibility floated in 
Bonn yesterday was that 
Wolfgang Schauble, CDU- 
CSU parliamentary leader, 
might head a “super" eco- 
nomics and finance ministry. 

Guido Westerwelle, FDP 
general secretary, said he 
hoped Mr Waigel's com- 
ments would be the “last act 
in tbe summer theatre". 

High s umm er might be fad- 
ing. but the theatre will con- 
tinue. 

Observer. Page 15 
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Prosecutors in Turkey's 
most celebrated human 
rights trial won their first 
courtroom victory yesterday 
by forcing the appearance in 
the dock of police officers 
accused of beating a young 
journalist to death last year. 

The 11 officers on trial for 
manslaughter went into hid- 
ing when their trial began in 
November late last year, 
with the apparent support of 
their superiors. 

However, last month 
Mesut Yilmaz. prime minis- 
ter, publicly ordered the men 
to surrender and appear in 
court. 

Human rights campaign- 
ers often accuse the Turkish 
police of committing viola- 
tions ranging from torture to 
extrajudicial killings with 
' impunity. 

The trial of the 11 officers 
and 37 other colleagues 
charged with dereliction of 
duty bas taken on national 
prominence as a direct chal- 
lenge to the powerful secu- 
rity establishment's unwrit- 
ten immunity from 
prosecution. 

Police arrested Metin Gdk- 
tepe, a 27-year-old reporter 
on the leftwing newspaper 
Evrensel, in January 1996 
while he was reporting the 
burial of two leftwing prison- 
ers who died during a prison 
hunger strike. 

They detained him in an 
Istanbul sports stadium with 
thousands of mourners, 
where he suffered fatal head 
injuries which police claim 
be suffered while escaping 
over a wall. 

MrYTLmaz is attempting to 
clean up Turkey’s human 
rights record. Last week par- 
liament passed a partial 
amnesty freeing six jailed 
newspaper editors. 

However, his critics point 
out that more than 150 writ- 
ers, publishers, journalists 
and political ' prisoners 
remain in prison. 

Evrensel folded last year 
and its editor fled to Britain 
after a series of prosecutions 
under restrictive press laws 
that remain in force. 

Yesterday’s prosecution 
victory was shortlived. Only 
seven defendants were pres- 
ent, after four claimed they 
were medically unfit to face 
trial. 

The remainder made no 
statements during the brief 
hearing. The defence 
demanded a change in the 
panel of judges, who rejected 
the appeal and adjourned 
tbe hearing until mid-Sep- 
tember. 
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Bundesbank 


in repo move 
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Jovo Rosie recounts how two men put guns to his head and. 
told him: “You are not going to vote for that Plavsic" «»»= 


went ahead. 

Mrs Plavsic has formed 
her own party and hopes to 
lure disaffected politicians 
who have already resigned 
from tbe SDS in sympathy 
with her position. 


The Bundesbank kept its powder dry yesterday with a 
decision to leave German interest rates unchanged for the 
moment but reintroduce flexibility into the way the 
regular securities repurchase (repo) tender is arranged. 

This leaves the way open for the repo rate, unchanged 
at 3 per cent for the past year, to be raised if the central 
bank opts to switch from the currant fixed rate tender to 
a variable one. It could also announce a combined fixed 
and variable rate tender in forthcoming repo auctions. 

While economists da not expect an early rise ixi the 
discount and lombard rates, currently at 2.5 per cent and 
4.5 per cent respectively, the possibility of a move in the 
repo is seen as more likely in coming weeks or months. 

Inflation is still low, at an annual rate of just under 2 
per cent but the Bundesbank - which yesterday held its 
first council meeting after the summer break - has 
expressed concern at the impact of the strong dollar on 
price trends. However, some bank directors have said a 
rise in rates would not be appropriate while the economic 
recovery remains shaky. Andrew Fisher. Frankfurt 


RUSSIAN BUDGET 


Hopes pinned on exports 


Russia's cabinet yesterday approved a draft budget 
designed to make 1998 a year of stability and growth, 
mainly based on strong raw-material exports, senior 
government officials said. 

The first deputy economy minis ter. Ivan Materov, said 
the government was aiming for 2 per cent growth in gross 
domestic product But if tbe worst came to the worst GDP 
would only be unchang ed from 1997 levels, he said. 

The government has been predicting economic recovery 
for the last three years. It now expects 1997 GDP to be 
either flat on 1996 levels or fall by two per cent. 

Mr Materov said growth would be primarily due to 
exporting industries, especially raw materials. Raw 
materials exports are the main source of Russia's growing 
foreign trade surplus, although Russia could clearly earn 
more if it was able to produce refined or finished products 
to Western standards. But Mr Materov said the 
government expected refining industries to start 
developing only in 1999 or 2000. 

The first deputy finance minis ter. Vladimir Petrov, said 
the main idea of next year’s draft budget was full tax 
collection and realistic revenues. 

The budget is expressed in the new roubles to be 
introduced at the start of 199S with a one-for-1,000 
redenomination next year which will lop three zeroes off 
the present rouble values. Reuters. Moscow 


BANKING LAW 


Slovakia lifts investor curb 


Slovakia this week approved a new banking law which 
lifts restrictions on foreign ownership in the sector, 
signalling that the government is stepping up efforts to 
attract more foreign investment 

The country’s image of political instability has meant 
foreign investors have shunned it in recent years, while 
money has flowed Into Poland, Hungary and tbe Czech 
Republic. 

Slovakia bas enjoyed one of the highest economic 
growth rates in the region in the past three years, but 
there are signs that it is slowing down; since 1990, the 
country has attracted only about $lbn in foreign direct 
investment 

The new banking law scraps a provision which 
prevented foreign investors from buying more.than 3 per 
cent of a Slovak bank. It also simplifies procedures for 
obtaining a banking licence. However, central bank 
permission must still be sought for purchases 
representing 10 per cent or more of a bank’s share capital. 

The law is a crucial move in Slovakia’s efforts to join 
the Organisation for Economic Co-operation and 
Development. Membership is tentatively scheduled for 
early next year. Vincent BoUmd. London 


BELARUS DEAL 


Russians may be freed 


After a sharp rebuke from Moscow, Belarus promised 
yesterday to release some of the Russian journalists jailed 
for allegedly trying to violate the border of the former 
Soviet republic. 

The four employees of Russian ORT television - the 
second Russian TV crew jailed in Belarus in recent weeks 
■ were detained last Friday near the border. International 
human rights group have condemned the case as part of a 
crackdown on media by Belarus' authoritarian President 
Alexander Lukashenko. 

The two groups have been charged with attempting to 
illegally cross the Belarus-Lithuania border while doing 
reports on Belarus' porous frontiers and contraband goods 
crossing them. 

In Moscow, liberals have criticised the Kremlin for 
failing to act to protect the journalists. Moscow has 
signed a union treaty with Belarus, and Russian leaders 
appear reluctant to enter into an open confrontation with 
Lukashenko. 

But on yesterday a spokesman for Russian president 
Boris Yeltsin demanded that the journalists be freed 
immediately. AP, Minsk j 


POLISH MEDIA 


Broadcast boards ‘packed’ 


The governing boards of Poland’s state radio and 
television have been packed with government supporters, 
jeopardising hopes of politically impartial media, 

Boleslaw Sulik, head of the KRRiT, the broadcast media 
licensing council, warned yesterday. 

His warning came four weeks before parliamentary 
elections as politicians are becoming increasingly nervous 
about getting access to the media. But the row is also 
taking place against the background of a struggle to get 
onto the air by commercial broadcast companies who are 
looking to political nominees on KRRiT to further their 
claims. The growing TV advertising market was worth 
S300m <£l84m) In the first half of this year. .... 

The nine member KRRiT is appointed by parliament 
and Is charged with granting licences to commercial 
broadcasting companies, appointing the governing board 
of public radio and TV and monitoring broadcast output 

During the last iamgnta r y term, tbe dominance of 

governing coalition parties, the reformed communist Left 
Democratic Alliance (SLD) and tbe Polish Peasant Party 
(PSL1, gave them a majority in the KRRiT, allowing them 
to appoint government supporters to positions of control 
on tbe boards of the publicly owned radio and tv 
channels. Christopher Bobinski, Warsaw 


DRIVING AMBITIONS 


Bosses go for German cars 


Germany's senior managers would rather be seen driving 
a Mercedes while lower ranking company officials prefer - 
BMW’s, Manager magazine reported in its latest issue, to 
be published today. 

Favourite among tcip managers is the 'Mercedes E280. 
followed by the BMW 524 TD/525L Section managers, 
administrative officials and marketing directors prefer the 
BMW 520i and 31Bi, according to 'a Watson Wyatt survey. 

Technical directors and heads of legal departments 
prefer Mercedes. Audi’s A6 model is the runner-up. 
followed by Opel’s Omega 2.0 and, the Volkswagen Passat 
L8A-9TD. . AFP, Frankfurt 
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NEWS: INTERNATIONAL 



Algeria to 
spend oil 
cash on jobs 
and houses 


New image high on drug-producer’s agenda 

The Moroccan government has stepped up efforts to improve the country’s tainted reputation 

D riss Basil. Morocco’s _ . ; report notes that producers 

Interior minister, . ■£ Morocco s Kin g Hassan n and large-scale traffickers 

believes in being has announced that general still operate due to "budget- 


By Roula Khalaf In London 

The Algerian government, 
under fire at home for failing 
to end more than five years 
of violence, is seeking to 
shore up popular support 
with a three-year economic 
programme whose targets 
may be difficult to achieve. 

Algeria's lower house, 
dominated by pro-govern- 
ment parties after the June 
elections, has backed the 
programme, which alms to 
achieve 7 per cent growth by 
the end of 2000, against 4 per 
cent last year; build 800,000 
homes and create L2m jobs. 
With oil and gas exports 
accounting for more than 95 
per cent of foreign exchange 
earnings, the government is 
also aiming to increase non- 
oil exports to $2bn by 2000, 
from $800m now. 

Analysts say the targets 
are over-ambitious, and 
members of the opposition in 
the genera] assembly have 
criticised them as unrealis- 
tic. Today, Algeria's unem- 
ployment rate is 28 per cent 
and there are bn average 
only 100,000 jobs a year 
available for more than 

200.000 young people enter- 
ing the workforce. The coun- 
try has a severe shortage of 
housing: 1.8m new homes 
are needed to relieve over- 
crowding and fewer than 

150.000 homes have been 
built each year In recent 
years. 

Ahmed Ouyahia, the 
prime minister, told parlia- 
ment earlier this month that 
the government would set 
up special programmes for 


building houses and major 
works to increase jobs, 
financed by the state budget. 

With high oil prices lead- 
ing to a surplus in last year's 
budget, the government has 
money to spend. Moreover, it 
has ruled out another agree- 
ment with the International 
Monetary Fund once the cur- 
rent three-year extended 
fund facility expires in 1998. 
This will release it from the 
tight financial discipline 
imposed by the fund. 

However, high public out- 
lays are only sustainable in 
a climate of high oil prices 
and the Algerian economy 
remains highly dependent on 
oil and gas revenues. The 
IMF has urged the govern- 
ment to diversify the econ- 
omy to reduce its vulnerabil- 
ity to external shocks and 
speed up structural reforms 
to spur growth and create 
employment 

Economists say that the 
government could officially 
achieve its targets by fudg- 
ing the numbers. It could/or 
example, include temporary 
employment of youth in gov- 
ernment programmes to 
boost the employment figure 
and count grants to formers 
for housing that may or may 
not be spent on bousing 
units in the housing figures. 

The $2bn non-hydrocarbon 
exports target may appear 
realistic when considering 
that Algeria now exports 
$800m of non-oil products. 
However, about half that 
amount Is to repay Russian 
debt and the exports may 
not otherwise be competi- 
tive. 


D riss Basrt. Morocco's 
Interior minister, 
believes in being 
compensated for his efforts 
to combat drugs. He has just 
asked a team of lawyers to 
find ways to extract ‘‘repara- 
tions" from Europe for 
Rabat's discovery in June of 
nearly six tonnes of cocaine, 
which washed up on the 
Casablanca shore. 

Although drugs axe usu- 
ally a sensitive topic in 
Morocco, the Moroccan gov- 
ernment has been keen to 
publicise the cocaine case 
and has gone out of its way 
to co-operate with western 
drug experts. Next on Mr 
Basri’s agenda is an interna- 
tional conference on drugs 
in Morocco, which, he says. 
Is to be partly financed by 
the compensation be expects 
to receive. 

Mr Basil makes no secret 
of what is behind Rabat's 
enthusiasm. “The cocaine 
seized helps improve the 
[outside world's] apprecia- 
tion of Morocco," he says. 
“We are exploiting this for- 
tuitous act positively by 
associating everyone in our 
discovery." 

Fortuitous because the 
drugs were cocaine, not 
hashish, which has been a 
thorn in the side of the 
Moroccan government. Also 




Cocaine wasbed up on a Casablanca beach; Morocco hopes it will help shore up its image 


fortuitous because the 
cocaine does not appear to 
have been destined for 
Morocco. Local officials and 
western drug enforcement 
officials believe the cocaine 
was thrown from a ship 
which broke down en route 
to southern Europe. 

But Mr Basri Is not likely 
to find many receptive ears 
in Europe, and European 
Union officials have not 
exactly rushed to congratu- 
late Rabat. “It is not like the 
Moroccans intercepted the 
ship," notes one western dip- 
lomat. “The only reason they 
became aware of it Is 
because the cocaine began 
washing up on the shore." 


In fact, the case has raised 
some concerns that Morocco 
may be used by Latin Ameri- 
can drug cartels as a transit 
centre for cocaine smug- 
gling. Mr Basri dismisses 
such claims, pointing out 
that if the traffickers had 
partners in Morocco, they 
would not have decided to 
get rid of the cocaine. 

Since a 1994 report by the 
Paris-based Observatoire 
GSopoiitique des Drogues 
described Morocco as the 
world's first hashish pro- 
ducer and prune supplier to 
Europe and said corruption 
helped the business to thrive 
- charges fiercely denied by 
Rabat - Morocco has been 


battling to change this 
image. Hashish production 
has also become a sticking 
point in Morocco’s relations 
with the EU. with which it 
has an association agree- 
ment. 

Kif - as the cannabis plant 
is known in Morocco - pro- 
tides the economic base for 
much of northern Morocco, 
and is estimated to add $2bn 
a year to the economy. 

The north, historically a 
rebellious region of 6m 
people, remains poor and 
underdeveloped, in spite of 
the cannabis cultivation. 
Rabat's concern has been to 
develop a region it considers 
a potential source of instabil- 


Morocco’s King Hassan n 
has announced that general 
elections will be held on the 
last Friday in October or tbe 
first Friday in November 
this year, about a month 
later than expected, writes 
Roula Khalaf. Moroccans 
will elect a lower house of 
325 members. An 
amendment to the 
constitution last year also 
created an upper bouse, 
with the power to bring 
down the government. The 
elections mark Morocco’s 
move to a more democratic 
political system. 

ity. Thus, the government 
has balked at EU requests to 
eradicate production, asking 
that the EU pay for the 
effort. “Hashish is a soft 
drug, it is consumed openly 
in Europe." says Mr Basn. 
“Eradicating ii needs financ- 
ing. We cannot let all other 
Moroccans die and spend our 
resources on eradication." 

Last year, in an effort to 
prove Morocco’s goodwill. 
Mr Basri launched a contro- 
versial anti-drug campaign 
amid much fanfare, and bis 
aides claim to have disman- 
tled all the Moroccan net- 
works. Diplomats in Rabat, 
however, remain skeptical. 
A US State Department 


report notes that producers 
and large-scale traffickers 
still operate due to "budget- 
ary constraints on enforce- 
ment and widespread comip- 
rion." 

What is seen as a more 
serious effort is the recent 
establishment of an agency 
to develop the north. The 
agency has a comfortable 
set-up in Rabat, a staff of 36. 
and a long list of ambitious 
projects. 

But it will be diffi cult to 
show co mmi tment to eradi- 
cation before many of the 
projects are well under way. 
The top priority projects will 
cost Dho.fihn < 6580m i. The 
government has pledged to 
contribute Dh2.4bn and 
expects western countries to 
put up the rest. 

Mr Basn is realistic, and 
he does not seem to be hold- 
ing out much hope. He is 
willing to admit that fight- 
ing trafficking but not pro- 
duction is futile. “Of course 
the drug fight doesn't lead to 
anything." he says. In the 
final analysis, he suggests, 
the whole issue is over- 
blown. “Europe does not 
really care about kif. only 
about hard drugs." 

Roula Khalaf and 
Jimmy Burns 
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INTERNATIONAL NEWS DIGEST 


Israel attack 
on Arafat 


The Israeli government yesterday accused Yassir Arafat. 
Palestinian Authority president, of being “two-feced" in 
his attitude towards combating terrorism. But the US 
State Department said Mr Arafat would be judged “by 
deeds" in security co-operation with Israel. 

A statement after an Israeli cabinet meeting headed by 
Benjamin Netanyahu* the prime minister, said the Pales- 
tinian Authority had done little to meet Israel's security 
expectations. But a statement by the Israeli defence forces 
said earlier this week that Israeli and Palestinian joint 
patrols were “working well" and contacts between officers 
at all levels on both sides were being maintained. 

The cabinet statement followed a national unity meet- 
ing of Palestinians in Gaza on Wednesday which contin- 
ued in tbe West Bank town of Ramallah yesterday. Mr 
Arafat, under pressure from Hamas, tbe Islamic resis- 
tance movement in the past responsible for a spate of 
bombings on Israeli civilian targets, publicly embr aced 
Hamas leaders. The meeting’s main significance was the 
attempt by the Palestinian leadership to forge some kind 
of consensus and rally the disparate fli w^wn w behind Mr 
Arafat’s flagging authority. Judy Dempsey, Jerusalem 

■ SOUTH AFRICA PROTEST 

Marchers urge work changes 

More than 20,000 workers marched through Johannesburg 
and Pretoria yesterday, calling for changes to draft legis- 
lation on working conditions. The Congress of South Afri- 
can Trade Unions (Cosatu) members were urging Mg busi- 
ness to revise its position on clauses of the Basic 
Conditions of Employment Bill, SAPA news agency said. 

In Pretoria, at least 10,000 demonstrators marched to 
the Labour Department's head office to hand over a mem- 
orandum outlining grievances. SAPA said many employ- 
ers reported a significant stay-away by workers heeding 
Cosatu ’s call for a 24-hour strike in the Johannesburg/ 
Pretoria region and North West and Northern Provinces. 
The unions want six months' maternity leave, with at 
least four months paid, 16 years as tbe threshold for 
employment of children, and a five-year phased reduction 
of the work week to 40 hours. AFP. Johannesburg 

■ CAMEROON CREDIT 

IMF approves $219m loan 

The International Monetary Fund has approved a new 
three-year loan worth $219m for Cameroon under its 
Enhanced Structural Adjustment Facility (Esaf), state 
radio in Cameroon said yesterday. Approval of the loan 
followed the signing by the prime minister, Peter Mafony 
Musonge, last month of a letter of intent mapping out 
planned economic reforms for the next three years. 

Tbe IMF said the first annual ins talment of the loan 
would be $73m, the first half available immediately. Cam- 
eroon's agreed three-year programme alms at lifting real 
annual growth of gross domestic product to 5 per cent, 
limiting inflation to 2 per cent and stabilising the current 
account deficit at 2 per cent of GDP. AP-DJ. Abidjan 
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NEWS: THE AMERICAS 


Caricom 
to hold 
volcano 
talks 


By Canute James 
in Kingston and 
David Wighton in London 

Several Caribbean Com- 
munity (Caricom') leaders 
will bold an emergency aim- 
mit in Antigua on Tuesday 
to discuss the situation in 
Montserrat, where a volcano 
has made uninhabitable the 
southern two-thirds of the 
British colony. 

The meeting follows the 
start this week ol a volun- 
tary evacuation by the 
remaining 4,000 inhabitants. 
Percival Patterson, Jamai- 
ca’s prime minister and Can- 
corn chairman, will meet 
Keith Mitchell, prime minis- 
ter of Grenada, Lester Bird, 
prime minister or Antigua, 
and Bertrand Osbourne, 
chief minis ter of Montserrat. 

They will discuss Cari- 
com's role in helping Mon- 
tserrat ia ns leaving the 
island, with indications that 
members of the community 
will offer tempo ran. 1 homes 
to some. Several Caricom 
governments have criticised 
Britain's handling of the sit- 
uation. suggesting the UK 
has done too little too late. 

Britain is providing emer- 
gency cash aid for Montser- 
ratians wanting to leave. 
Adults moving to neighbour- 
ing countries can get £2.400 
< $4,000) over the next six 
months if they do not have 
savings and assets valued at 
more than £10,000. Those 
under 18 can get £600. 
Britain will pay air fares to 
nearby countries. 

Many Montserratians have 
rejected this package Pro- 
testers have demanded Brit- 
ish citizenship, protection 
for property left behind, 
medical coverage, unemploy- 
ment compensation and 
assistance for displaced chil- 
dren to attend school. 

Clare Short, UK interna- 
tional development secre- 
tary. yesterday denied 
charges the £l0.5m package 
was ungenerous. Ms Short 
said the terms had to be put 
in the context of compensa- 
tion to people in Britain in 
similar circumstances. 


U S raises Latin American hackles 

Defence in the region has become a matter for public debate, says Imogen Mark 


E duardo Frei, Chile's 
president, is irritated 
with Washington. So 
is Argentina. The issue is 
defence and the debate, tra- 
ditionally one for closed 
doors and huddled generals, 
is being played out in public. 
Mr Frei. speaking on 

Wednesday at tbe formal 
publication of the National 
Book of Defence, Chile's first 
white paper on defence pol- 
icy. warned the US that 
“assigning special privileges 
or [entering into] associa- 
tions without consultation 
with some countries in Latin 
America impedes the cre- 
ation of a climate of confi- 
dence and creates unneces- 
sary uncertainties within 
our sub-regional blocs”. 

The same day the Argen- 
tine government released a 
statement in similar terms, 
commenting on the US deci- 
sion last month to lift its 
embargo on arms sales to 
Latin America. “Military 
transfers to the region 
should not affect the strate- 
gic balance.” it said, adding 
that the acquisition of 
sophisticated armaments 
"that lack justification in the 
existing climate of peace and 
security” should be avoided. 

The US decision was 
prompted by Chilean plans 
to acquire new fighter air- 
craft, and the interest of US 
manufacturer Lockheed Mar- 
tin in offering its F-16 modeL 
Mr Frei's remarks referred 
to the confirmation given 
last week by Madeleine 
Albright, US secretary of 
state, that Argentina was to 
be named a “close non-Nato 
ally" of the US. News of the 
decision, for which the 
.Argentine government has 
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been lobbying since the end 
of last year and which broke 
at the beginning of the 
month, apparently caught 
the Chilean government off- 
guard. although Argentine 
officials insisted that Sant- 
iago had been fully informed 
of the request. 

The same officials in 
Argentina said the special 
status was a form of compen- 
sation for the US decision to 
offer the F-16s to Chile. 
Argentina will not have the 
option to buy the same air- 
craft because of British 
objections. But as Chilean 
foreign minister Jose Miguel 
Insulza points out, Chile Is 


still deciding which aircraft 
to buy, from among the 
Lockheed Martin F-l6s. 
French Mirages or Saab Gri- 
pen aircraft from Sweden, 
and so offering compensa- 
tion to Argentina is prema- 
ture. 

Argentine officials 
appeared genuinely puzzled 
by the strength of the Chil- 
ean reaction Interviewed by 
Chilean public television at 
the weekend, Jorge Domin- 
guez, Argentine defence min- 
ister, said that the US had 
also offered to give Chile the 
same status of “close ally", 
and Buenos Aires would be 
happy if Chile accepted. 


The incident has weak- 
ened the impact of the bilat- 
eral meeting of foreign and 
defence ministers convened 
less than a month earlier, 
when it was announced that 
the two armed forces would 
carry out joint military exer- 
cises for the first time. Mr 
Dominguez said, however, 
the manoeuvres would go 
ahead next year, 

Argentina and Brazil have 
already carried oat similar 
joint exercises, and Brazil 
has published its own paper 
on defence policy. 

A Brazilian diplomatic 
source said the Chilean book 
was “an interesting initia- 


tive*' and welcomed the sug- 
gestion that the regional 
defence ministries should 
work towards a uniform 
method of calculating 
defence spending. 

The book breaks new 
ground by publishing a 
description of Chile’s own 
d e fence budget, its arms and 
equipment, and also those of 
the other main Latin Ameri- 
can nations. 

However, the information 
on regional arsenals is 
almost entirely from non- 
classified sources, and draws 
heavily on international pub- 
lications such as The Mili- 
tary Balance, a yearbook on 
world armies and weapons 
published in ‘London, so no 
secrets are revealed. What is 
new is the collation and pub- 
lication Of such material by 
politicians with a view to 
farcing defence issues out 
into the open - a first for the 
region. 

But same of Chile's neigh- 
bours have criticised Sant- 
iago for risking an arms 
race, because of the new 
weapons it is planning to 
buy. 

Apart from the 16 
advanced fighter-aircraft it 
wants to acquire, it has also 
placed a $5O0m contract with 
a French-Spanish consor- 
tium for two submarines, far 
delivery after 2006. 

But Chile's acquisitions 
policy, according to the min- 
istry. is to go for a small, 
efficient and technologically 
developed armed force, 
which means going for qual- 
ity rather than quantity. 

“Technology skins in the 
armed forces have to match 
those in society” a senior 
official said. 


Brazil upset by overtures to neighbour 


By Jonathan Wheatley in 
Sao Paulo and Leslie 
Crawford in Washington 

The US proposal to grant 
Argentina the largely sym- 
bolic distinction of “close 
non-Nato ally” has npset 
Brazil. 

Some Br azil ians are inter- 
preting the US move as an 
attempt to drive a wedge 


between Argentina and Bra- 
zil. leading partners in the 
Mercosur trading group, in 
order to boost support for 
the US’s own trade initiative 
for the region: a continent- 
wide Free Trade Area of the 
Americas (FTAA). So far 
Brazilian backing for this 
has been lukewarm. 

The prickly relations 
between Brazil and Argen- 


tina, particularly when it 
comes to their respective 
roles on the world stage, 
were inflamed earlier this 
week when Carlos Menem, 
Argentine president, said in 
an interview published in a 
Brazilian newspaper that 
Brazil's bid for a permanent 
seat on the UN Security 
Council would “break the 
balance" of power in the 
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region. Mr Menem 's com- 
ments caused uproar in 
Brasilia, where Jfosd Saruey, 
former president and leader 
of the Senate foreign affairs 
committee, accused the 
Argentine president of 
“turning himself into an 
instrument of division in 
our continent”. 

“An artificial climate of 
discord is being created to 
destabilise Mercosur,” Mr 
Samey said. “Tbe Brazilian 
government cannot say so, 
but I can.” 

Walder de Goes, a politi- 
cal analyst in Brasilia, said 
Mr Sarney’s remarks 
reflected concerns in the 
Brazilian government that 
the US might be favouring 
Argentina in order to sour 
relations between the lead- 
ers of Mercosur. 

But in Washington US 
officials denied any attempt 
to upset regional harmony. 
The US had accommodated 
Chile’s wish to purchase US 


fighter jets and come up 
with its proposed “non-Nato 
ally” status for Argentina. 

“This is a symbolic ges- 
ture. which confers no stra- 
tegic military advantage to 
Argentina.” a US official 
said. 

At most, the distinction 
would allow Argentina to 
purchase some surplus Nato 
hardware. 

For the Br azilians , the US 
had signalled its willingness 
to accept the concept of a 
permanent seat for Latin 
America on the UN Security 
CounciL “However, it is up 
to the countries in the 
region to geode how that 
seat should be filled.” the 
US official said. 

With Latin American lead- 
ers preparing to meet at a 
summit in Asuncion, Para- 
guay, this weekend, diplo- 
mats in the region are 
understood to be working 
overtime to tone down tbe 
hostile rhetoric. 


AMERICAS NEWS DIGEST 


Clinton acts 
over Amtrak 


Bin Clinton, US president yesterday imposed a 60-day 
cooling-off period to head off a possible crippling 
nationwide strike against Amtrak by a rail workers' 
union. He also appointed a special three-member board to 
help settle the dispute between Amtrak and tbe 
Brotherhood of Maintenance of Way Employees. 

The union rejected a national mediation board's offer of 
binding arbitration, opening the way for a strike on 
September 5. but yesterday's order heads off that 
possibility until late October. 

It cocoes as thousands of United Parcel Service 
employees head back to work after a costly two-week 
strike by the Teamsters. 

The White House said Mr Clinton decided to intervene 
in the Amtrak dispute because a strike would Interrupt 
freight rail shipments and inconvenience 500,000 
commuters, especially in cities such as New York. 
Chicago, Boston and Philadelphia. 

A White House spokesman said Mr Clinton acted ahead 
of the September 5 deadline to ensure that Congress 
would be in session when tbe cooling-off period expired, 
“so if the situation is not resolved by then. Congress can 
act if it so chooses”. 

The board is the 12th Mr Clinton has created since 
taking office in 1993. He most recently appointed a board 
in February to resolve a dispute between American 
Airlines and its pilots union. AP-DJ, Edgartown 

■ NESTLE 


Manager denies trafficking 

The manager of Nestis's only factory in Guatemala and 
his son have denied allegations of international drug 
trafficking in a marathon m camera preliminary bearing. 
The judge responded with an order of pre-trial detention, 
formalising the incarceration of the two Swiss nationals 
who were arrested this month. 

The Judge’s order also starts tbe statutory three-month 
period of investigation designed to lead to a formal 
indictment or the closure of the case against Andreas 
Hfinggi, who took over the Nestle factory in 1993, and his 
son Nicholas. 

Prosecuting attorney Jose Alberto Lopez will direct the 
investigation into evidence he alleges points to the 
involvement of the Hdnggis in a drug trafficking ring 
popularly known as the German Connection. 

Their detention followed leads from, detainees in 
Germany and correspondence allegedly linking them to 
the April seizure of 13kg of cocaine in Guatemala’s 
biggest Atlantic port. According to the national anti-drug 
unit the cocaine was hidden In the sides of a refrigerated 
container foil of ornamental plants bound for Hamburg. 
The container was allegedly rented by Mr Andreas 
Hfing gi on behalf of a company called Sesentas, in which 
his son worked. ' Johanna Turkman, Guatemala City 

PARAGUAY POLITICS 


Wasmosy faces impeachment 

Juan Carlos Wasmosy, Paraguayan president, could face 
impeachment after his party, the Colorados, voted to seek 
his censure in Congress, ruling party officials said 
yesterday. 

“There has been a series of extremely serious political 
crimes that are the exclusive responsibility of the person 
who now holds the highest office in tbe republic,” 
Colorado senator CarloS Galaverna said. 1 

Party officials voted unanimously an Wednesday night 
to seek Mr Wasmosy’s impeachment, which would need 
approval first by the Chamber of Deputies and then by 
the Senate, with the support of at least two-thirds of both 
houses. 

Mr Wasmosy, Paraguay's first freely elected president 
in 50 years, has been warring with a rival faction of the 
ruling party. The dissident faction publicly accused Mr 
Wasmosy on Monday of plotting with the armed forces to 
intervene in party primaries next month to choose the 
candidate for presidential elections in 1998. 

They have also alleged that Mr Wasmosy was involved 
in a $3m drug fraud, as well as arms trafficking, 
fraudulent sell-offs of state companies and 
misappropriating public assets. Reuters. Asuncion 


Menem on the defensive as 
alliance steals his thunder 


T he queue outside the 
church of San Caye- 
tano in Buenos Aires 
stretched almost 2km. Thou- 
sands of people, some of 
whom had been camping out 
in the cold for days, were 
waiting to spend just a few 
moments before the saint’s 
image. They had come from 
all over Argentina to pray 
for work and bread. 

This gathering of care- 
worn pilgrims earlier this 
month took place in the capi- 
tal city of Latin America's 
fastest-growing economy. 
Argentina's gross domestic 
product is expected to 
increase by about 8 per cent 
this year, and the more opti- 
mistic forecasts are edging 
ever closer to double figures. 

The macroeconomic per- 
formance looks almost Tiger- 
like. But it co-exists with 
unemployment of more than 
16 per cent and a broad per- 
ception of social inequality 
which have pushed the econ- 
omy into the centre of the 
political campaign ahead of 
October's mid-term elec- 
tions, in which half the seats 
in the lower house of Con- 
gress are at stake. 

The popularity of Carlos 
Menem, president, has been 
sliding even as economic 
growth has surged. A bad 
defeat for his party in Octo- 
ber risks making him a lame 
duck for the remaining two 
years of his mandate, inten- 
sifying party divisions. 

Mr Menem’s ruling Peron- 
lst party and the newly 
formed opposition Alliance 
for Work, Justice and Educa- 
tion are battling not only 
over who can best guarantee 
continued growth, but also 
who is best placed to trans- 
late that growth into a Stron- 
ger sense of national well-be- 
ing. 


Argen tina and the IMF have 
agreed to ditch plans to seek 
a mul ti-b i I l ion-doll ar 
bridging loan to fond public 
works prior to the sale of its 
mortgage bank, an economy 
ministry official said 
yesterday, Reuters reports 
from Buenos Aires. 

Argentina pledged to drop 
the idea as part of tough 


continuing negotiations for 
a $lbn extend ed fund 
facility (EFF), the official 
said. The Peronist 
government of Carlos 
Men em hopes to clinch the 
EFF in September, safely 
before mid-term 
congressional elections in 
October. 

The government had 


planned to take out a 
bridging loan tor tbe 
expected $2bn-$3bn value of 
the sale of the bank. Banco 
Hipotecario. The funds were 
to be put into an off-budget 
trust fund and used for 
public works. Argentina has 
now agreed to wait until the 
sale of the bank before 
spending the money. 


Argentina: the threat to Menem 

Lownw Hobw at congrew 

Party Current % 
composition 


Me n e m's . approval rating-. 
Y«wr ' % 1997- * 


Radfcal ' _ 68 2&5 

Other- 34: 132 

The Alliance, which brings 
together the centrist Radical 
party and the centre-left Fre- 
paso, has embraced much of 
the Peronist economic 
agenda. 

It endorses the convertibil- 
ity plan, the successful anti- 
inflation strategy that links 
the peso at par to the dollar. 
It has also promised not to 
roll back tbe privatisations 
pushed through under Mr 
Menem since 1989. 

The Alliance is also highly 
critical of the concentration 
of economic power which it 
claims Mr Menem has 
turned a blind eye to. The 
Menem government “is prac- 
tising a kind of obsolete 
Thatcherism - the neo-lib- 
eral ideas in vogue in the 
1980s”, said Rodolfo Ter- 
ragno, Radical party leader. 

Bat when it comes to set- 
ting out specific policies, the 
Alliance is guarded in the 
extreme. One concrete pro- 
posal is to take a tougher 
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line with “monopolies”. 
“There is an important role 
for the state in regulating 
and checking tbe perfor- 
mance of the privatised pub- 
lic services,” said Carlos 
“Chacho" Alvarez, principal 
Alliance candidate In Bue- 
nos Aires. 

On reform of Argentina’s 

slow and scandal -wracked 
judicial system, the Alliance' 
backs plans to create an 
independent body to oversee 
the appointment and -moni- 
tor the performance of 
judges. 

Hus embrace of much of 
his economic agenda has 
thrown Mr Menem on to the 
back foot. His initial 
response has been an 
attempt to link the new 
group with the last days of 
Raul Alfonsin's Radical gov- 
ernment in 1989. Mr Alfousto 
handed over power to Mr 
Menem five months early 
amid political paralysis and 

hyperinflation. 


To blunt the Alliance 
attack over high unemploy- 
ment, the government has 
announced ambitious spend- 
ing plans, largely a repack- 
aging of existing projects, 
and moves to extend the 
social safety* net 

Policy differences between 
the Alliance and the Pe nan- 
ism of Eduardo Duhalde, 
governor of Buenos Aires 
province and the frontrun- 
ner to win the Peronist pres- 
idential nomination in 1999, 
are even harder to detect. 

Mr Duhalde backs the kind 
of job-creating; intervention- 
ist role for the state advo- 
cated by the Alliance. He 
recently -incurred the wrath 
of the ecanrmy ministry by 
i fr ying the creation of a min- 
istry of production. 

The Alliance too has its 
divisions and the two parties 
are struggling to extend 
their pact, initially covering 
only the province and rity.oT 
Buenos Aires. 

Nonetheless, the Affiance 
is at least in with a chance 
of overturning the Peronist 
majority to October. 

If it can establish itself as 
a coherent political force, it 
could’ pose an .even bigger 
threat to (bo ruling party in 
the- presidential elections to 
1999, when Mr Menem must 
stand down. _ 

Ken Warn 
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Seoul acts to halt currency slide 


Sooth Korean -won 


By Jotm Btoibn in Seotd 

The Soutlr KoreaiJ currency, 
the wonT yesterday stabilised 
after the ranteal bank said it 
would Intervene to stpp a 
recent fin caused by worries 
over . a liquidity shortage and 
^ threatened foreign. credit 
dowDgradefor ma i n bahkis- 
• The central} bank pledge to 
prevent-, the^ won Jailing, 
below a ^psychological 
threshold of 900' to -the US 
dollar- resulted the currency 
remaining unchanged . at. 
878.70 yesterday. • 

. In spite of the recent fall 
trr the won. South Korea is 
not facing a- currency crisis 


on the scale of south-east 
Asian countries. The won 
has slipped just 0.8 per cent 
this month. It is considered 
only slightly overvalued 
against the dollar after it fell 
-by 8 per cent in 1996 dhd 6 
per cent so. fir this year. 
Nonetheless, the currency .is 
at its lowest level since 1990, 
when South Korea intro- 
duced a. limited exchange 
.rate system; - 

Demand for US dollars 
rose in response to fears that 
foreign currency loans may 
be inure difficult to obtain if 
international credit ratings 
for Korean hanks and com- 
panies are downgraded in 


Japan pressed Goh testimony under attack 


response tea recent string of 
big corporate bankruptcies, 
including the near-collapse 
of the Kia car group. 

The central bank inter- 
vened in the foreign 
exchange market oh Tues- 
day by waning $ibn after the 
won briefly plunged to 901 to 
the dollar. 

The government has 
favoured a gradual deprecia- 
tion of the won to boost 
exports and reverse an eco- 
nomic slowdown. A weaker 
currency would also reduce 
imports and narrow the 
nation's current account def- 
icit, which reached a record 
S23.7bn last year. 


Meanwhile, the central 
hank is also trying to cap a 
recent rise In interest rates 
and ease tight money supply 
problems as ailing financial 
institutions become cautious 
in corporate lending. The 
benchmark three-year corpo- 
rate bond yield has risen to 
12.3 per cent, the highest 
level since May 9. 

The central bank has 
injected Won5,000bn ($5.6bn) 
into the financial markets, 
including Wonl,600bn on 
Wednesday by buying gov- 
ernment bonds under repur- 
chase agreements. 

It also extended $500m in 
foreign currency loans to 


seven investment banks to 
ease a funding shortage. 
Commercial banks are reluc- 
tant to give new loans to the 
investment h anks because of 
worries that they could 
become insolvent as a result 
of their lending exposure to 
bankrupt business groups. 

The finance mini stry 
believes pressure on the won 
will ease as the current 
account deficit narrows in 
the second half of 1997 as 
exports continue to grow, 
given a weak currency. 

But some analysts said 
that the won could weaken 
further if more big corporate 
bankruptcies occur. The 
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Seoul bourse fell yesterday 
by 6.76 points to 739.47 on 
rumours, later denied, that 
the Haitai food group was 
having financial problems. 
Currencies, Page 23 
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By Peter Montagnon, Asia 
EcBtor. ln London and Ted 
Bartfackshi Bangkok 

The $33bn standby bridging 
loan facility for Thailand put 
together by the Bank lor 
International Settlements 
was assembled at the 
request of Japan with strong 
backing from, the -US, Euro- 
pean central bankers said 
yesterday.:- 

The fltrn was to demon- 
strate strong International 
consensus b ehin d the rescue 
effort for the Thai economy 
and that country's adjust- 
ment programme agreed 
with tim International Mone- 
tary. Ftmcb 

About _half the. amount 
was committed by Asian 
countries, mduding several 
committing 1 medium-term 
finds to the broader Jl6bn 
rescue package announced 
two weeks ago* The - other - 
half came from the US. and a 
range of Eu r ope a n countries. 

The central bankers dis- 
missed suggestions . that. . the 
loan was designed to assart 
the role of the BIS at a time 
when there has, been talk of 
setting up a separate, ssnflar 
institution in the Asia- 
Pacific, region. • 

Central banks from out- 
side. Asia accepted the idea 1 
that Japan' should play- a 
leadership role in the rescue 
effort, not least because of 
the large exposure of Its 
banks to Thailand. 

Japan, for its part, frit the 
need for a broad expression 
of support from beyond the 
Asian governments which, 
together with the . IMF, 
World Bank and' Asian 
Development Bank, bad pro- 
vided the main package. 

But the . European bankers 
noted that the official 
announcement from the BIS 
was vaguer, than with simi- 
lar arrangements for" Mexico 
and Latin American coun- 
tries, promising simply to 
provide liquidity assistance 


in case of need “under condi- 
tions to be determined”. 

' There bad been resistance 
from some European central 
banks. Some ' of the conunte: 
merits were : quite loose, and 
it was not clear how much of 
the BIS loan could be acti- 
vated immediately, they 
said. 

•_ Some central bankers 
believed there may be no 
need for Thailand to draw oh 
the facility at all, though 
with nearly £L5bn in offshore 
forward swap contracts com- 
ing due over the next 12 
months its reserves could 
come under pressure. 

. “The total amount avail- 
able is gLSbn," said Chaiya- 
wat Wibulswasdj, Thai cen- 
tral ihanir governor, but he 
acknowledged the amount 
dh the table at present might 
be only around $lbn. "Maybe 
we don't have to use it at all 
if we don’t have a liquidity 
problem.'.' . In my opinion 
■ the number of $lhn or $3bn . 
is not important,’! be added. 

- Tt is-a- gesture that the BIS 
and - other countries are 
showing thelr support for 
the JMF progra m me." 

As far. regional co-opera- 
tion, the BIS had supported 

moves in fiat direction and 
had- provided technical usis- 
tance not only in Asia and 
. Latin America but also in 
fie -Middle. East, southern 
Africa and- eastern Europe, 
the bankers said. 

It did not see such, 
co-operation conflicting with 
Its traditional role as the 
central bankers’ central 
bank, though it was keen to 
see certain activities being 
kept- "under one roof* , 
according to one banker. 

Country support 
operations could be, handled 
on a purely regional basis 
depending on size, but it was 
important the BIS provide 
clear leadership on global 
i ssues such as standards of | 
banking supervision and i 
financial market regulation. I 


By James Kynge 
in Kuala Lumpur 

In scenes foil of intense 
courtroom drama, a top Brit- 
ish lawyer yesterday accused 
Goh Chok Tong, Singapore's 
prime minister, of being 
“economical with the truth" 
while testifying in a defama- 
tion suit against the city- 
state’s leading opposition 
politician. 

George Carman, a Queen's 
Counsel, who is representing 
Joshua Jeyaretnam, leader 
of the opposition Workers’ 
party, also said that Mr Goh 
had exaggerated and put “a 
shine on” thing s during his 
testimony. 

Mr Carman declined to 
apologise for his blunt words 
despite receiving a note from 
Mr Gob's lawyer Indicating 
that t he prime minister was 
seeking "additional aggra- 
vated damages” after his 
cross-examination by Mr 
Carman on Tuesday was 
published. 

“So there is no apology for 
the way in which the 
defence has been con- 
ducted,” Mr Carman said in 
his closin g submission. 

"If a cl aim is miscon- 
ceived, it is misconceived 
even if it is advanced by the 
prime minister of Singa- 
pore." . 

Mr Carman's claim that 



Joshua Jeyaretnam (left) outside the Singapore high court 
with his lawyer, George Carman ftouta a 


Mr Goh was economical with 
the truth rests on what he 
said was a discrepancy 
between the prime minis ter’s 
testimony earlier this week 
and an affidavit filed before 
the court hearing began. 

Mr Carman said in court 
yesterday that in his testi- 
mony, Mr Goh maintained 
that 1997 was a good year 
and his standing in the 
world had not been injured. 
But in the earlier affidavit. 
Mr Goh said his reputation 
and moral standing had been 
gravely damaged. Mr Car- 
man said the two statements 


were contradictory. 

The heart of the issue is 
whether Mr Jeyaretnam 
defamed Mr Goh and 10 
other politicians - including 
Lee Kuan Yew, the nation's 
founding father - by innu- 
endo during an election rally 
in January. 

The court was told that Mr 
jeyaretnam had held up a 
brown envelope and told the 
crowd that a Workers' Party 
colleague, Tang Liang Hong, 
was making two police 
reports against Mr Goh and 
his associates for defama- 
tion. Mr Goh. Mr Lee and 


their ruling People's Action 
party (PAPj colleagues 
assert that Mr Jeyaretnam's 
statement endorsed Mr 
Tang's stand 

But Mr Carman argued 
yesterday that Mr Goh and 
his co-plaintiffs did not have 
a case because they let the 
local press publish the police 
reports lodged by Mr Tang 
only about 12 hours after Mr 
Jeyaretnam made his 
remarks. “The law is if you 
consent to publication you 
can't sue on it,” Mr Carman 
said. 

Mr Gob's lawyer, another 
Queen's Counsel, Tom 
Shields, argued that Mr Jey- 
aretnam's remarks made on 
the eve of polling day were 
timed for maximum political 
effect and to cause the maxi- 
mum personal hurt. 

Mr Tang - who was part 
of Mr Jeyaretnam’s losing 
Worker's party team in their 
electoral battle with the PAP 
- was in May ordered to pay 
S$8.08m (US*5.3m) in dam- 
ages to Mr Goh, Mr Lee and 
other PAP politicians. 

Mr Carman has argued 
that the motivation for Mr 
Goh's action is to disable the 
political opposition through 
court actions. Mr Goh main - 
tains the case is merely an 
attempt to protect his repu- 
tation. which as prime min , 
ister should be highly prized. 


India nearer oil price increases 


ty Amy Louse Kazmin in New Delhi 

The Indian government's main poficy- 
making body has givsi the go-ahead to 
LK. Gujral, the prime minister, to 
raise petroleum prices, after mouths of 
delaying the sensitive decision because 
of severe internal divisions. 

The nod from the United Front coali- 
tion steering committee means the 
long-expected oil prices increase is 
imminent Last year, the UF buckled 
to popular pressure and reduced by 
half a planned diesel price rise. 

Leftwing coalition members, who 
have vociferously opposed the rise, 
appear to have been appeased by a UF 
promise to strengthen India's targeted 
Public Distribution System, which pro- 
vides subsidised food to individuals 
below the poverty line 

P. Chidambaram, India's reform- 


minded finance minister, has been 
calling for months for an immediate 
increase of 15 to 20 per cent in kero- 
sene, liquefied gas and diesel to cover 
a mounting "oil pool deficit” - gov- 
ernment compensation to oil compa- 
nies for selling refined products at 
below the international market levels. 
The oil pool deficit, now estimated at 
between Rsl9bn and Rs22bn (S530m- 
5620m), is rising at Rs300m a day. Mr 
Chidambaram, straggling to control 
India’s fiscal deficit, argued that the 
subsidies were unsustainable. 

Members of the fractious 16-party 
UF coalition have been loath to take a 
step that might antagonise voters. 

The rise in oil product prices will hit 
the poor, who use kerosene for cook- 
ing. India's trucking industry, which 
transports a large proportion of the 
country's goods, will also be burdened. 


The UF's tacit assent to a price 
increase came after a contentions two- 
hour meeting last night. Mr Gujral 
may still face resistance from the Con- 
gress party, UF’s parliamentary ally. 
Congress recently said it would not 
support any stopgap measure to deal 
with the oil pool deficit. 

Although details of the likely price 
rise have not been announced, the 
increase is expected to be accompanied 
by structural reforms of the highly 
regulated petroleum industry. 

Possible reforms include loosening 
controls on the import and export of 
crude ofl, ending the licensing of the 
industry, and dismantlin g the adminis- 
trative price mechanism on crude 
refining. However, the government is 
unlikely to end the price controls of 
marketing and distribution of oil prod- 
ucts. 


ASIA-PACIFIC NEWS DIGEST 

Taiwan pledge 
on China ties 

Vincent Siew, Taiwan's premier-designate, yesterday 
vowed to improve the island's relations with China after 
he takes over his new post on September i. “The normal 
development of cross-strait relations [with China] is very 
important . . We hope to search for breakthroughs," said 
Mr Siew, a legislator for the ruling Nationalist party. 

Mr Siew, who will replace Lien Chan, the incumbent 
premier, was once Taiwan's top policy maker toward 
nhina_ which sees the island as a renegade province. Mr 
Lien, who r emains vice-president, resigned as premier 
yesterday. He has come under fire over a spate of violent 
crimes on the island, including the kidnap and murder of 
the teenage daughter of a popular actress in April 

Mr Lien said yesterday be was interested in standing 
for the presidency in 1999, but it was still too early to 
make an announcement. Mr Siew, a rising star In the 
Nationalist party, was generally seen as a liberal when be 
led the Mainlan d Affairs Council and the Council for 
Economic P lanning and Development, the main economic 
policy planning agency, in 1993-94. Reuters. Taipei 

■ KYOTO CONFERENCE 

Black hole at galaxy’s centre 

Evidence of a huge black bole at the centre of the galaxy 
was reported yesterday by German and US scientists at 
the 23rd general assembly of the International 
Astronomical Union in Kyoto, Japan. Two teams of 
astronomers reported s imilar findings based on 
observations of a star-like object orbiting about 2 . 000 km 
per second around a centre point in the Milky Way. 

A team led by Reinharde Genzel of Germany's Max 
Plank Institute, said calculations based on the object's 
speed indicated the existence of a mass about 23m times 
greater than the sun's at the centre of its orbit The 
discovery suggested a huge black hole. A team from the 
University of California reported similar findings based 
on observations through the W.M. Keck Telescope, the 
world's largest Other astronomers said the discovery 
could provide proof of a black hole at the centre of the 
Milky Way. So fir. scientists have only assumed this, 
based on X-ray and radio signals. Gwen Robinson. Tokyo 

■ FIVE-YEAR BREAK 

Japan-N Korea talks start 

Japanese and North Korean negotiators yesterday 
concluded the first day of talks in Beijing aimed at 
restarting the process of normalising relations, stalled for 
nearly five years over bitter bilateral disputes. 

Japanese officials refused to comment on whether any 
progress had been made in the first two sessions 
yesterday. They declined to say where or when the third 
session would take place. It was unclear whether the talks 
would continue today. 

Japanese officials have indicated that successful talks 
would clear the way for Tokyo to join global relief efforts 
for North Korea, where millions are threatened with 
famine after a series of natural disasters and years of 
failed firm policies. Eight rounds of similar talks on 
no rmalising ties between Tokyo and Pyongyang ended 
abruptly in November 1992, when co mmunis t North 
Korea stormed out of the negotiations alter Tokyo raised 
allegations that Pyongyang agents had kidnapped 
Japanese nationals. Reuters. Beijing 

■ PRESIDENTIAL ELECTION 

Vice-president attacks Ramos 

Mr Joseph Estrada, Philippine vice-president, yesterday 
launched a stinging attack on the administration of 
President Fidel Ramos and outlined the opposition 
programme in the run-up to the 1998 election. Mr Estrada, 
a former movie star who remains enormously popular 
with voters, accused the administration of mishandling 
the recent currency crisis, which has seen the peso fill by 
as much as 12.4 per cent 

Mr Ramos had tried to defend the peso at an unrealistic 
rate. Mr Estrada said. He urged him to end speculation , 
over an extension to his term, now prohibited under the 1 
1987 constitution, which limits the presidency to a single I 
six-year term. “Let us stop this nonsense. Two-thirds of 
the people are against charter change,” he added. 

Mr Estrada claims 20 per cent of the budget is lost each 
year in corruption. There had been more than 5,000 graft 
cases, but the government bad failed to make a single 
important conviction, he said. Justin Marazzi, Manila 


NZ central bank takes flak I Lloyds Bank Interest Rates for Business Customers 


S ometimes even model 
central bankers must 
think thing s never go 
right- New Zealand’s central 
bank may be admired in 
other industrial countries for 
its strong anti-inflation pol- 
icy but it is having a rough 
ride at home: . 

Having been under fire for 
allowing the New Zealand 
dollar to rise -too far because 
of its tight anti-inflation pol- , 
icy, the Reserve Bank is now 
taking flak from the other 
direction. 

Businessmen are com- 
plaining that Interest rates 
have risen in the wake of 
exchange market turbulence 
that has seen the currency 
fall about 7 per cent against 
the US dollar since the end 
of June. Thai the currency 
gyration is part of the same 
wave that has swept several 
Asian currencies from their 
peg as the US dollar has 
risen is little excuse, it 
seems. 

Business is squarely blam- 
ing the central bank’s tough 
monetary policy for rising 
levels of unemployment fall- 
ing corporate profits and low 
levels of consumer and busi- 
ness confidence. 

But the Hank is refusing to 
relax its stance despite latest 
data showing inflation at 03. 
per cent in the June quarter 
or Ll per cent for the year. 
Critics say this raises ques- 
tions about the effectiveness 
of its much-vaunted mone- 
tary conditions index at 
times of violent market 
movements. The irate* mea- 
sures the tmpar-t of exchange 
and interest rate chang es on 
monetary conditions; the 
bank uses it .to set a policy 
which will help it meet infla- 
tion targets. 

Last month, the Tp&tik 
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forced a rise. of 1.5 percent- 
age points in domestic bor- 
rowing costs ^ which took 
■ home mortgage rates to 103 
per cent - in response to the 
sudden fall in the value of 
the New Zealand dollar. 

. . Roderick Deane, who as a 
former deputy governor of 
the Reserve Bank in the 
1980s was the key architect 
in its restructuring, critic- 
ised Don Brash, Reserve 
Bank governor, for imposing 
monetary conditions that are 
a "bit oh the tough side”. 

Mr Deane, chief executive 
of Telecom, the Connery’s 
biggest company, and a 
director of a string of big 
.companies Including 
Fletcher Challenge and ANZ 
Bank, said New Zealand bad 
moved into what is “essen- 
tially a recession". 
."Companies face not very 
favourable conditions 
because of the firm condi- 
tions the Reserve Bank is 
using to keep a lid an infla- 
tion,” he said- Economic 
jgrowth had fallen to 05 per 
cent . in March from an 
annual rate. of 12 pear cent 
and was expected to fail to . 
zero in June, he added. 


In keeping monetary pol- 
icy tight, Mr Brash is relying 
on the bank's own forecasts 
suggesting a pick-up in 
growth and inflation next 
year. Mr Deane and other 
businessmen have also crit- 
icised the new coalition gov- 
ernment for seeming to fail 
to set a framework for 
growth. 

Mr Deane said Mr Brash 
had done a "brilliant job” in 
the past decade, and people 
now believed inflation could 
be kept down. "Maybe we’ve 
been a bit too tough on our- 
selves in the past 12 months 
or so,” he declared. 

Hugh Fletcher, the outgo- 
ing chief executive of 
Fletcher Challenge, rebuked 
the Reserve Bank this week 
for tiw "damage” its policies 
had done to the export sec- 
tor by maintaining ' flip d ollar 
until recently at levels that 

were too high. 

Winston Peters, the Trea- 
surer, responded angrily to 
Mr Deane's comments, say- 
ing the government had 
given business all it wanted, 
induding a budget surplus. 
“Business demanded in 1384 
that the government get out 


Brash: tight money policy 


of their lives and out of busi- 
ness. Are we expected to 
kick-start the economy all by 
ourselves?” 

Government policies - 
such as postponing tax cuts, 
higher spending, and uncer- 
tainties flowing from a possi- 
ble switch to compulsory 
pension contributions if a 
referendum next month 
backs the Idea - have been 
blamed for eroding business 
and consumer confidence. 

The weaker currency has 
been welcomed by exporters, 
especially in agriculture, 
who have complained loudly 
about the impact of a strong 
currency on overseas sales. 

Business people and home- 
owners are upset by the 
surge in domestic borrowing 
costs, which have given New 
Zealand among the highest 
real interest rates in the 
world, reducing spending 
power and confidence. 

. They hope the Reserve 
Bank will move to allow 
some easing in monetary 
policy in its next policy 
statement, due in a month. 
But this is fir from cer tain. 
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NEWS: WORLD TRADE 


US takes swipe at Japanese supercomputers lndia 

t * JL . 'JC nracci 


By Michiyo Nakamoto 
in Tokyo 


The US yesterday announced 
crippling anti-dumping 
duties on supercomputers 
made by Japanese compa- 
nies NEC and Fujitsu. 

The US Department of 
Commerce made a final rul- 
ing that NEC had sold its 
Vector supercomputer at 
unfair value and unveiled 
anti-dumping duties of 454 


per cent on these. It also put 
173 per cent duty on super- 
computers made by Fujitsu 
and 313.5 per cent on all 
other Japanese super- 
computers. 

The department's move 
comes on the heels of a 
rejection by the US Court of 
International Trade last 
week of NEC's call for a per- 
manent injunction against 
the anti-dumping inquiry. 

If the duties are put into 


effect, as widely expected, it 
is likely to shut two of 
Japan's leading super- 
computer makers out of the 
US market. 

“There is a chance we will 
have to reconsider our US 
strategy." said Mr Yukio 
Mizuno, a general manager 
at NEC. “We think the US 
market is not open. The gov- 
ernment (procurement) mar- 
ket is completely closed," he 
commented. 


The Commerce Depart- 
ment's step comes in 
response to dumping charges 
filed last summer by Cray 
Research, the US super- 
computer maker, against 
NEC. Cray charged that the 
Japanese supercomputer 
maker won a government 
procurement bid, to supply 
the National Center for 
Atmospheric Research of the 
University Corporation for 
Atmospheric Research with 


its advanced SX-4 super- 
computers, at less than fair 
value. 

In response, NEC appealed 
to tbe US Court of Interna- 
tional Trade to issue a per- 
manent injunction against 
the anti-dumping inquiry by 
the Commerce Department 
The company claimed that 
the department had worked 
in close cooperation with 
Cray to block NEC's 
sale. 


The anti-damping duties 
would come into effect only 
after a final decision by the 
in ternational Trade Commis- 
sion on whether or not thse 
has been injury to US indus- 
try as a result of the dump- 
ing. The FTC is expected to 
make its final ruling nest 
month hut has already n«>Hg 
a preliminary ruling in 
favour of the Commerce 
Department 

“The real victim in this 


unreasonable dumping suit 
is the user of the super- 
computer, the National Cen- 
ter ■ for Atmospheric 
Research," NEC said. The 
calculations the NCAR needs 
to make with its super-, 
computers can be done in 9 
days with NEC’s supeiv 
computer hut is estimated to 
take a month using the Ceo; 
ter’s current CrayfCSO 
machine, the company 
noted. 


on import 
controls 


By Amy Louise Kazmin 
in New Delhi .V ' 


WORLD TRADE NEWS DIGEST 


Egypt lifts 
poultry ban 


Asian satellite market goes into orbit 

John Ridding questions the implications of eastern nations’ race into space 


Egypt frag lifted a 10 -year ban on the import of poultry, 
giving foreign suppliers access to a market worth up to 
$2. 4m a year. The Ministry of Trade and Supply revoked 
the ban only after introducing an 80 per cent tariff - the 
maximum allowable to protect local industry. The tariff, 
to be applied on the minimum price of $1,600 per tonne of 
imported poultry, will be reduced by 2.4 per cent a year. 
Importers will pay around SI .200 per tonne in duties. 

Local products are expected to sell for between E£6 (SI. 90) 
and EES (S2.30) apiece, while imported poultry will retail 
for around E£9.50. Mark Httband. Cairo 


AZERBAIJAN OIL 


Pipeline hitch may hit output 


The Azerbaijan International Operating Co. the interna- 
tional consortium operating an $8bn Azerbaijan offshore 
oil project, may bait production at its first well, a com- 
pany official said. Completion of the northern pipeline for 
exporting crude from Azerbaijan through Chechnya and 
Russia to the Black Sea port of Novorrosisk has been 
delayed, forcing the consortium to consider tbe stoppage. 

Problems between Chechnya and Russia are causing 
the pipeline delay. Two months ago, both countries said 
they had resolved outstanding issues. The AIOC members 
are Amoco. BP. Exxon, PennzoiL Unocal, Ramco, Lukoil. 
Itochu, Statoil. Turkish Petroleum, Delta Nimir and Azer- 
baijan's state-owned SOCAR. AP-DJ, London 


CHINESE IMPORTS 


Tobacco tariff to be cut 


China will cut tariffs on tobacco imports as part of its bid 
to join the World Trade Organisation, officials of the state 
tobacco monopoly said .The officials declined to say by 
how much or when the tariffs would be cuL They said 
legal imports now amounted to about 700m cigarettes a 
year - insignificant when compared with contraband 
imports. The tobacco import monopoly has been reluctant 
to increase imports as profits are minimal against the 
contraband cigarettes. About 50bn foreign cigarettes are 
smuggled into China each year, giving foreign cigarettes a 
market share of about 2J9 per cent. Reuters. Beijing 


P ropelled into orbit this 
week by China’s Long 
March 3B rocket, the 
AgUa, the Philippines' first 
satellite, has joined a grow- 
ing Asian space fleet. 

The rapid expansion 
reflects growing demand in 
Asia for telec ommuni cations 
and television services. New 
players are entering the 
industry, including tbe 
Mabuhay consortium that 
operates the Agila. Estab- 
lished operators, such as 
Asiasat, are expanding on 
the back of strong profits 
growth. This month, the 
Hong Kong-based operator 
reported first- half net profits 
of HK$309.5m (US$40m). a 
rise of 85 per cent. 

But the race into space 
forces operators to aim at a 
moving target They need to 
ascertain whether the skies 
above Asia are becoming too 
crowded and whether the 
rise of the sector will be sus- 
tained. With each launch 
costing between US$150m 
and USS350m, depending on 
the size and power of the 
satellite, matching supply 
and demand is cruciaL 
“We feel there is too much 
capacity coming on." says 
Anders Hansson, sector ana- 
lyst at Deutsche Morgan 
Grenfell. He argues that 
impending oversupply could 
cut the cost of lease rates for 
transponders, the transmis- 
sion devices on satellites, by 
20-35 per cent over the next 
two to three years. That may 
be good news for broadcast- 
ers and telecoms operators, 
but it could lead to leaner 
years for satellite operators 


The space is the limit: satellite supply and demand 
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and may create pressures for 
consolidation in the sector. 

The rise in capacity is 
clear from the numbers. 
After seven successful 
launches last year, a similar 
number of satellites have 
been placed in orbit so far in 
1997. “We will possibly see 
six or seven more this year, 
and in 1998 we are aware of 
16 announced launches," 
says Mr Hansson “It is not 
just the number,'' he adds, 
pointing to the increased 
number of transponders per 
satellite, and the increase in 
capacity allowed by the digi- 
tal compression of signals. 

There are, however, impor- 
tant caveats to supply fore- 
casts. Plans often remain on 
the drawing board due to 
lack of financing, or occa- 
sionally come crashing down 
in flames as the launch 
vehicle fails. “Out of 15 satel- 
lites expected for 1996, only 
seven took place," says Cas- 


sindy Chao, satellite and 
media analyst at Goldman 
Sachs in Hong Kong. China's 
launch schedule, for exam- 
ple, was seriously disrupted 
by the explosion of its first 
Long March 3B mission last 
year. 

A senior executive at one 
Asian telecoms operator 
cites other considerations 
curbing supply, ranging 
from the limited number of 
slots available - most of 
which are now full and regis- 
tered with the International 
Telecommunications Union, 
the UN body which regulates 
the industry - to the limited 
number of launch vehicles. 

But optimists such as Bill 
Wade, executive director at 
Asiasat. which is p lanning to 
Launch Asiasat 3 by the end 
of the year, point to the 
strength of underlying 
demand. “If you take the 
case of VSAT [satellite appli- 
cations often used in private 


telecoms networks) then 
demand is growing in 
of 20 per cent this year," he 
says. Digital compression, he 
argues, has also stimulated 
demand because it has 
allowed new broadcasters to 
come on line “You would 
require about 400 transpon- 
ders to be launched each 
year in Asia to cater for 
retiring satellites and 
demand going forward. That 
is a lot of satellites," he 
adds, noting that Asiasat 3 
will have 44 transponders. 

Even optimists such as Mr 
Wade, however, see a period 
of increased competition and 
weaker demand in specific 
markets. 

Part of the problem is poli- 
tics, notably in India, where 
the government has halted 
direct-to-home satellite TV 
systems while it wrestles 
with its broadcasting legisla- 
tion. Although considered 
temporary, the hiatus has 


CONTRACTS & TENDERS 


REPUBLIC OF BRAZIL 


Bank Polska Kasa Opieki SA. - Pekao S.A. Group 



kindly informs that 


GOVERNMENT OF THE STATE OF RIO GRANDE DO SUL 
DIRECTOR COUNCIL OF THE STATE'S REFORM PROGRAM 


MINISTER OF STATE TREASURY OF THE REPUBLIC OF POLAND 


has announced one-tier tender for advisory services for public sale of 
5%-15% stock of Bank Pekao S A. - Pekao SA- Group. 


OPENING OF DATAROOM IN CONNECTION WITH THE 
PRIVATISATION OF THE STATE'S ELECTRICITY ACTIVITIES 
The Slate of Rio Grande do Sul, through the Director Council of the State's Reform Program, 
and "Companhia Estaduol de Energies Eletrica - CEEE', in connection wfth the privatisation 


of the electricity companies ’Companhia CeniroOeste de Distribufpao de Energia Eletrica' 
and 'Companhia Norte-Nardeste de Distribuicfio de Eneraia Eletrica', created as part of 


The person accepting the commission, will be responsible for work 
related to the public sale of stock which includes the following activities: 


1) preparing the valuation of the Bank, 

2) preparing prospectus of the Bank and other documents required by 
die law, 

3) preparing the preliminary offering circular an the Commissioner 
demand, 

4) preparing and conducting of the Bank's stock sale, 

5) conducting the promotion of the Bank's stock sale. 


The detailed scope of work of the person accepting the commission is 
included in Terms of Reference, which can be collected at the Ministry of 
State Treasury (Department of Privatisation and Restructuring, room 475). 


For further information, please contact: Adam Kowalczyk, Director of 
Department of Privatisation and Restructuring. 


and 'Companhia Norte-Nordeste de Distribui$6o de Energia Eletrica', created as part of 
the restructuring of the electricity company CEEE, as sanctioned by State Law n* 1 0.900, 
of December, 26, 1996, makes public to potential investors or interested parties that 
Dataroom will be open in the city of Porto Alegre, State of Rio Grande do Sul, Brazil, From 
August 25, 1997. 

Access to the Dataroom will be subject to interested parties paying an Admission Fee of 
R$ 30.000,— (thirty thousand reais), and signing a Standard Confidentiality Agreement. 
As from August 20, 1997, interested parties can pay the Admission Fee by transferring the 
above amount to BANRISUi NEW YORK ABA 0260-1107-3, for credit of BANRISUL H.O., 
ACC N“ 22720-001, REF DATAROOM CEEE, BANRISUL H.O. - 500, Fifth Avenue - Suite 
2310, New York - USA, ZC 10110, or by sending o payment order to BANRISUL -bank 
041 branch 0001, REF. DATAROOM CEEE, code 932, in Porto Alegre, Rio Grande do 
Sul, Brazil. Proof of payment will be required before any reservation to visit o dataroom 
can be made. 

Information regarding this transaction, as well as a copy of the Standard Confidentiality 
Agreement, can be obtained from the following contact; 

DIRECTOR COUNCIL OF THE STATE'S REFORM PROGRAM 
Av. Borges de Medeiros, n® 1501 - 7* andor 
CEP: 901 19-900 - Porto Alegre - Rio Grande do Sul - Brazil 
Phone (55 51 ) 228.2708 - (55 51 ) 334.5275 
Fax (55 51) 226.5893 - (55 51) 382.4607 
INTERNET - http://www.semc.gov.rs.com.br 


The offers should be submitted in the sealed envelope at the Ministry of 
State Treasury, room 475, 36 Krucza Street/6 Wsp61na Street not later than 
until 3.00 pan. (Warsaw time) on 10th September 1997. 


RIO GRANDE DO SUL- BRAZIL 


BUSINESSES FOR SALE 


INVITATION FOR BIDS 


SINGLE USE 
MEDICAL DEVICE 


The Lithuanian Road Administration now invites sealed bids from suppliers for the 
following contracts: 

LOT 1: 1 1 units wheel tractors - ca. 5 tons. Date of delivery to Lithuania - 80 days after the 
date of signing the Contract. 

LOT 2: 2 units of 4x4 tracks with changeover equipment for road maintenance works in 
summer and winter. Date of delivery 180 days after the date of signing the Contract. 
Tendering of contracts is open to international companies. Bidders are permitted to tender 
for one or both Lots. 

Tender documentation packages may be obtained at the address below upon payment of a 
n on-refundable fee of USS 150 (excluding bank tax) for each of the Lots via an irrevocable 
bank cheque for the foreign bidders. 

If requested, the documents will be promptly despatched by air mail, but no liability can be 
accepted for loss or late delivery. Only parties who purchase the tender documentation 
packages will be considered eligible to submit the bids. 

AH tenders must be delivered at the address given below on or before 1 1 am local time on 
September 23. 1997. when they will be opened in the presence of the bidders' 
representatives who wish to attend. 

Prospective bidders may obtain further information from and buy tender documentation 
oackanes by contacting Mr JuozaS Kondrotas, Director of State Property and Service 
Division, Lithuanian Road Administration. 36/2 BasanavicnK Street, LT-2009 Vilnius, 
Lithuania. Tel: +370-2-235849, 4370-2-637565, fax: +379-2-23 1362. 


Long established product Hue. 
Worldwide sales. Manufaaured in 
S.E. Asia. Would be of pntkular 
inmest to a manufacturer or 
distributor of medical devices. 


Sale of RailPlanner 


Please write to Box B5407, 
Fmancial Tiroes. One Southwark 
Bridge, London 5EI 9HL 


PROFITABLE PROFESSIONAL 
PHOTOGRAPHIC LABORATORY 
IN SURREY. 

itxacmea. Oflas ia cam af£20Ck 
favaaL 

Serious enquiries Only tffi 
BmBMN.FksMtriTte 

ftn 'i’iath i I lk Bridge. Lawkw SE» 


RaBDIrect Limited, a subsidiary of the British 
Railways Board, offers tor sale Its RaRPIartnar 
business. Rafflanner ia a PC baaed software 
package providing rail timetable and rail journey 
planning. It covers Great Britain and is eold to the 
general pubfic, companies, ( induefing travel agents), 
end a wide variety of other organisations. Current 
annual rate of turnover ia around £500,000. 


Further information wifi be provided to htarested parties 
who can evidence appropriate financial standhg and have 
entered into a confrdentiafity agreement 


Sale timetable requres firm offers on 28 September igg 7 
and schedules sale completion by 15 October 1997. 


FOR SALE 

Established Publication 


Principals only shaid express interest by fax to the 
address below giving brief detafe of financial stendhg. 


Transport related magazine 
Annual advertising revenue f 150k 
Write to Box B5406, Fhuncial 
Tunes. One Southwark Bridge. 
London SE1 9HL 


John Van ingen 

British RaSways Board, 24 Evereboft Street, London NW1 1DZ 


Fax: 0171 320 0891 Tel: 0171 320 0406 


dealt a blow to the sector. -' ' 

“We are also seeing politi- 
cal factors behind some of 
the launches,'' . says one 
Industry executive. “Having 
a national satellite is becom- 
ing something of a status 
symboL But there' may not 
always be enough demand.’' 

Because of differences in 
coverage and power, the 
impact of increased competi- 
tion will vary across the . 
industry. “Operators with 
good orbits and a good track 
record, such as Asiasat, are 
in a relatively strong posi- 
tion," says one investment 
banker involved in the sec- 
tor. “But some of the new- 
comers may find the going 
tough." 

Mr Hansson at Deutsche 
Morgan Grenfell believes 
competitive pressures pro- 
vide scope far mergers and 
acquisitions. “1 don't think 
consolidation is far off ” he 
says. Apart from the logic of 
reducing casts, he cites the 
attractions of Asia to inter- 
national operators. “The 
name of the game is global 
coverage." he says. 

Consolidation is already 1 
under way in the US. where 
Hughes and Panamsat 
merged at the end of last j 
year, followed swiftly by 
Loral’s acquisition of 
AT&T’s SkyneL 

“Some of tbe big players 
might want a base in Asia,” 
says one industry executive, 
arguing that the sector and 
some of its operators appear 
attractive. “These are still 
early days for Asian satellite 
operators, but this youth is 
proving precocious.” 


Australian trade officials 
arrive in New.Delhi today to 
press India to phase but its 
extensive import controls. 

The htfonnai talks are a 
preemsor to formal consulta- 
tions- in. Geneva next month 
at the World Trade Organi- 
sation^ Officials hope the 
talks may help India and its 
trading partners find a solu- 
tion to’ tbe disagreement 
before tbe WTO'S formal dis- 
pute, "settlement mechanism 
takes effect 

Indial which has kept a 
ti gh t grip on Im ports for four 
decades, is under pressure to 
abolish soon restrictions on 
imports on more than 2,700 
products. 

. India has accepted this in 
principle but has disagreed 
with -its trading partners 
over how Cast it can elimi- 
nate tbe controls. 

Australia, which sold 
about $940m of goods to 
India in 1996. is particularly 
eager, to. see an -end to 
restrictions on agricultural 
products, processed food; 
and other raw materials. 

But the removal of import 
controls, on food is a sensi- 
tive Issue in India, where 60 
per cent of the population 
work on forms. 

India's position has 
appeared to soften over the 
past few months. .Govern- 
ment officials who once took 
a hard line now suggest they 
are keen to adneye a settle- 
ment. 

• The expansion plans . of a 
host of Indian oil refineries 
have been hit by a govern- 
ment directive which denies 
them an import duty waiver 
given to new refiners, a 
senior official said y ester-' 
day. 

Between them, the exist-, 
ing refiners, mostly state- 
owned, had planned to add 
capacity 1 of up to 24.2m 
tonnes - a year when the 
directive from the Finance 
Ministry stopped them in 
their tracks, the Petroleum 
Ministry official said. 


BUSINESSES FOR SALE 


Greenwood and Wood (Holdings) Ltd 
-in administrative receivership . 

The Joint Administrative Receivers offer for sale the 
business and assets of Greenwood and Wood (Holdings) 
United, office furniture and speefaflst contract furniture 
manufactLzers- 


FYsx^pal features Include: 

■ turnover approximately £6m per annum 


■ active blue chip customer base, inducing major 
financial institutions 

■ sophisticated GAD/CAM design and development 
facility 

■ skated and flaxfcte workforce 

■ high capacity modem manufacturing plant and 
equipment 

■ freehold and leasehold premises in West Ybrkshlns 

■ BS5750/IS090Q2 accredited. 

For further information contact; 

The Joint Administrative Receiver, 

Geoff Adams* KPMG, 1 The Embankment, 

Neville Street, Leeds LSI 4DW. 

Tel: 0113 231 3000. Fax: 0113 231 3183. 


KPMG Corporate Recovery 

KPMG is authorised by the Insttuto or Chartered Accountants In England 
and Wsiss to carry on kwesdnont Business. 



LAND ROVER 
DEALERSHIP 


mm® 


The Joint Admbilsfttfhn Receivers, Robert Blrcholl and Peter 
Budd* offer lor soto as ogdng concern the business and 
assets of mis tong established Land Rover Mom Deatef 
covering hugs areas d Somerset and Dorset. 

Principal Mures of tv fiusfmss Include: 

• freehold property with a total s8b area al c.20,500 sq.ft " 
based In YmvH 

• annual turnover of c, £7m 

• projected profit before interest of c. £252,000 fcr 1997 

• 23 employees 

• extensive customer pore 

• dealership ^Marketing Area* ty postcodes of BA4. 7-10, 

20-22; DTl-a 8-10: SP8; 1*14-18, 18 - 

For ftriher infomnaJtoa please contact Robert Krchafl or 
Tbn Ball of Coopers & Lytxund, Bril Wtart RedcW Sheet ' 
Bristol BS1 6QR. ‘ 

Tel: Dll 7 929 2781. Fax: 01 17 9307008. . 

E-Mail: ■nm_C_Boa@Bt3.Coopersi»m i 
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©1997 Tandem Computers Incorporated. Alt rights reserved. Tandem, Object Relational Data Mining. NonStop, "reliability, no limits" and the Tandem logo are sifter trademarks or registered trademarks of Tandem Computers 
' Incorporated in the U.S. and/or other countries; 


If a data mining query discovers that between 6 and 8pm men buy nappies and beer, chances are you'll sell 
more nappies and beer. It's with this kind of valuable - and sometimes odd - information mined from company 
databases that Tandem is helping people in retail, banking, telecommunications and insurance uncover business 
opportunities. And coupled with our reputation in handling 90% of the world's stock transactions, 80% of all cash 
dispenser transactions, 66% of all credit card validations, and two-thirds of all emergency services calls, our decision 
. support solutions are as reliable as they are insightful. Contact us at www.tandem.com for more information. 
Or call 0800 826336 for our latest DSS Manager’s Kit including the new Object Relational Data Mining ™ white paper. 

Every second, every transaction, every customer counts. 

^tANDEM. 

f v reliability, no limitSn. 


OWEN BLY BUYS NAPPIES AND BITTER. DO NOT JUDGE OWE!" 
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FINANCIAL TIMES FRIDAY AUGUST 22 1997 


NEWS: UK 


Labour, once the scourge of ‘sleaze’ among Conservatives, confronts a dark stain in one of its own strongholds 

Shadow over hopes for 
a Scottish parliament 


HP’s suicide triggers widespread party investigatldif; 


M iVj-V 


T he Scottish Conservative 
party yesterday unveiled a 
hard-hitting poster. It 
showed the face of Tommy Gra- 
ham, the Labour MP who earlier 
this week was suspended by his 
party, and asked: “Could you face 
a Scottish parliament?" 

The question arises after three 
weeks of revelations about 
"sleaze" in the Labour party m 
the west of Scotland’s “central 
belt”. Labour dominates Scottish 
politics. It was strong before the 
general election in May. and had 
more Scottish MPs than any 
other party. The fact that Scot- 
land was governed by John 
Major's Conservative govern- 
ment, even though its voters 
overwhelmingly supported 
Labour, stimulated the desire for 
a separate Scottish parliament. 

In April, Labour made the 
pledge to hold a referendum 
about a Scottish parliament one 
of the main planks of its mani- 
festo for the general election. In 
the election all Scottish Conser- 
vative MPs, including cabinet 
ministers, were swept out of 
office, and Labour was left more 
dominant than ever. 

The party holds 56 of the 72 
Scottish seats in the House of 
Commons even though it gained 
only 47 per cent of the vote in 
Scotland in the general election 
on May z. ft controls 20 of the 29 
municipal authorities on the 
Scottish m ainlan d. 

Some people fear that the trou- 
bles of the party’ could spill over, 
influencing the outcome of the 
referendum next month on Scot- 
tish devolution. They even won- 
der whether the scandals might 
affect popular attitudes to a 
future Scottish parliament, which 
might well be dominated by 
Labour. 

The referendum might yet be 
close. Though opinion polls show 
a big majority in favour of the 
proposition that a Scottish parlia- 
ment should be established (65 
per cent for. 19 per cent against i. 
they show a smaller majority’ for 
the assembly having tax-raising 
powers (54 per cent for, 27 per 
cent against}. 

A defeat on the second ques- 
tion would be embarrassing for 
the government. So would a poor 
turnout at the polling stations on 
September II. The pro-devolution 


The ruling Labour party has pledged that its candidates for a 
Scottish parliament would be approved by a special panel. The panel 
would be intended to guarantee that candidates had the highest 
standards of competence and integrity, said Donald Dewar, the chief 
minister for Scotland, at the launch of Labour's campaign for a Yes 
vote in the referendum. Electoral districts would be free to choose 
their own candidates, but only from the approved list. 

It is believed the panel, endorsed by Labour’s national and 
Scottish executives, may include figures such as Baroness Smi t h , 
widow of John Smith, who preceded Tony Blair as Labour party 
leader. 

Allegations of sleaze are overshadowing the party's campaign for a 
double Yes vote in the referendum. Voters in Scotland will be asked 
if they want a parliament and whether it should have tax raising 
powers. 

The campaign for a double Yes vote is being supported by the 
Scottish National party, which campaigns for an independent 
Scotland. Its leader, Alex Salmond, said: “A lot of concentration has 
been given to undemocratic decisions taken by Westminster. For the 
future well-being of our nation, it is absolutely vital that we deliver 
a Yes Yes victory.” 



A long list of 
claims has 
included 
allegations that 
a security 
business financed 
by a Labour-led 
local authority 
was involved 
in money 
laundering and 
drag dealing 


forces admit privately that, if the 
turnout is much below 60 per 
cent, the exercise begins to lose 
democratic credibility. 

It is not clear, however, exactly 
how strong the public response 
to Labour's troubles will be. Mr 
Graham has been suspended by 
the Labour party for verbal 
attacks on colleagues, some made 
after the suicide last month or 
Gordon McMaster. the Labour 
MP for Paisley South. But Mr 
Graham, who is MP for the 
nearby district of Renfrewshire 
West, was cleared by the Labour 


party's chief whip of smearing 
Mr McMaster's reputation. Most 
people in Scotland will probably 
be unsure exactly what he did 
wrong. 

The accusations against Mr 
Graham might be seen in the 
context of wider differences 
between various parts of Scot- 
land. Mr Graham is associated 
with Paisley, the industrial town 
□ear Glasgow where the local 
party has been accused of numer- 
ous questionable activities. There 
have been allegations that a 
council-funded security business 
on a housing estate was involved 
in money laundering and drug 
dealing. 

Two prominent local party 
members were suspended along 
with Mr Graham, and Tony Blair, 
the prime minister, has ordered 
the creation of a task force to 
overhaul the party in Renfrew- 
shire. 

Labour’s dominance of Scottish 
politics is especially glaring In 
the west of Scotland where its 
MPs are mostly returned on over- 
whelming majorities and where 
habits verging on the corrupt 
have abounded. In the early 
1990s, Monk! an ds, which covers 
the towns of Airdrie and Coat- 
bridge to the east of Glasgow, 
became a byword for pork barrel 
politics. 

The danger for the government 
is that some Scots will be put off 
voting Yes in the referendum for 
fear that the Labour’s Glasgow- 
area practices might infect the 



■k Gordon 

The 37-year-old Laixfcjr, ' 
was found deadiifi 
filled car at his 
last month. The same 
another Scottish Labour MP 
accused unearned party 
figures of Vjfrrongty accusing 
McMaster of having Aids. 

A few days fetter, a Scottish 
newspaper published what 
it claimed was McMaster's 
suicide note. In which He 
deplored comments about 
him by Tommy Graham, 
also a Labour MP in central 
Scotland 


QgTornmy 
• Graham^ : 


Scottish parliament In the 1979 
referendum, when devolution 
tailed to attract sufficient votes, 
most areas outside the central 
belt around Glasgow and Edin- 
burgh voted against constitu- 
tional change. 

Since then, however. Labour 
has strengthened its presence 
outside this belt and will rely on 
its electoral martihia to deliver a 
double Yes vote. 

There is also a healthier side to 
the Scottish Labour party. The 
councillors who run Edinburgh, 
the Scottish capital, with a 


Atthoiigh exonerated «a^. 
party inquiry of . 

McMaster to * 

Graham has tj^en - 
suspended frjjSm the 
parSamentajy Labour party 
for alfegedfcy failingto five 
up to the.standartis 
expected of one of its MPs. 
Grsajipm said in a 
newspaper interview 10 
days ago that McMaster 
had beat Til with the 
booze*. He faces allegations 
that he heaped public scorn ' 
on party colleagues and 
worked with opponents of 
Labour against the party’s 
interests. He rejects an 
allegations agdhst him 


degree of success are trim, clean- 
cut figures who present a com- 
pletely different image from that 
of Mr Graham. It is Edinburgh 
and the east of Scotland which 
eject to Westminster cabinet min- 
isters such as Gordon Brown, the 
chancellor of the exchequer, 
and Robin Cook, the foreign 
secretary. 

Even if there were a strong 
public reaction against Labour 
which influenced the referen- 
dum, that would not necessarily 
affect public attitudes to the Scot- 
tish parliamenL 
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Chief whip hn the 


party 

London to Scotfend to "-*;, 
investigate tb& accusations' 
being huriectfback and forth 
by poTrticteujS inandcSoseto 
the Labour party. His 
condusiorr "There are 
serious allegations that 
Tommy Graham- has failed ■ 
to Hve up to the high . 
vstandands expected of the; / 
partiamentary Labour party./ ; 
These allegations relate to ' 
verbal attacks on colleagues, 
unrelated to Gordon 
McMaster's death" 
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The new body is to be elected 
by a two-part electoral system 
which is unlikely to result in any 
party having an overall majority. 
Of the 129 members, 73 will be 
elected under the first-past -the 
post system, in which the candi- 
date with the largest number of 
votes is the winner. That is the 
system used for elections to the 
House of Commons. The other 56 
members of the Scottish parlia- 
ment will be chosen under a sys- 
tem of proportional representa- 
tion. 

Labour might well be the larg- 


est single party but would proba- 
bly not be able to govern without 
a coalition partner, probably the 
pro-European Liberal Democrat 
party. Labour would face opposi- 
tion from -the Scottish National 
party, which campaigns far fall 
independence for Scotland, and 
the Conservatives. Those parties 
would be represented in the Scot- 
tish parliament according to 
their voting strength rather than 
being penalised as they are now 
by the first-past-the-post system. 

James Buxton 
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PAKISTAN 

A Developing Asian Economy 

opens its doors to private financing 







INVESTAAENT OPPORTUNITIES IN 


Lahore Ring Road and 
Lahore Elevated Expressway 


€ 


Lahore Development Authority (LDA) intends to construct 
the following projects with private sector financing:- 


1 



<r=^ LAHORE RING ROAD Q.RR 

/ Bypass Interchange at Multan Rot 

to cross U.B.D. Canal, Defence Road, Raiwind Road and Ferozepur Road in the South; Bedian Road, Harike 
Road.U.B.D. Canal and G.T. Road in the East and will follow existing Bund Road from Mehmood Booti to 
Babu Sabu. This will be a dual carriageway (3 lanes each) flanked partly with Service Roads and having 11 
interchanges on major roads crossings and 6 flyovers on Railway tracks. Canal etc. The road will be a 
limited access urban toil highway. 



upto 

urban toll expressway. 


§ Potential developers/investors are hereby invited to submit proposals for taking up the projects on the 

« basis of either of the following construction financing arrangements which are given in order of priority 

^ as they hold with LDA and the Government of the Punjab:- 

^ ffe BUILD - OPERATE - TRANSFER (BOT) This includes design - construction - operation - financing - 
^ maintenance and transfer of the project after the concession period to the Government of the Punjab. 

I? 50% BOT AND 50% THROUGH CONTRACTOR'S FINANCING. This includes design - (instruction 
» - Operation - Financing - Maintenance and transfer of the project after the concession period to the 

^ Government of the Punjab. 

1| few 100% CONTRACTORS’S FINANCING Construction on Turn Key basis. 

Kj ^ ; — — 

n 0 The detailed design of both Lahore Ring Road and Lahore Expressway including allied infrastructure will 
i§ require approval from LDA and Government of the Punjab. 




IMPROVE 
YOUR READING 
HABITS. 

Simply subscribe to the Financial Times. There's no better way to keep abreast of all the 
important events that affect your business. Whether the subject is political change, 
economic and financial events or technological breakthroughs, the FT provides you with 
invaluable information and insight to help you reach better business decisions. 

Subscribe today. You will enjoy considerable savings on the regular newsstand price, 
and you will receive four weeks of the FT (24 issues) at no extra charge. More important, 
however, you will be prepared for tomorrow. 
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i be obtained from 

_ . _ . . o «■ I Rs. 5,000/- 

(US$125) for the Expressway. The Technical and Financial Proposal must reach the undersigned on or 
before 1 5th October, 1 997. Only those firms can participate who have purchased the said documents. 
Bidders can bid for one or for both of the projects under separate covers. 

The develooers / investors are required to submit their experience profile as well as the financial status 
for the last three (3) years duly confirmed by the auditors. 

The proposals shall be submitted alongwith bid security equivalent to 0.5% of the bid. 

LDA reserves the right to reject any or all proposals without assigning any reason thereof. 
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Chief Traffic Engineer (TERA) 

Lahore Development Authority 

4-C, Lytton Road, Lahore - Pakistan. 

Phone No. 0092 - 42 - 7235094, 211697 7313244 
Fax No. 0092 - 42 - 7235870 



FINANCIAL TIMES 

World Businas Newspaper 

BE SMART, SUBSCRIBE NOW. 

Yes, I wo aid Like to subscribe (o the Financial Times. 

Please enter my subscription for 12 months at the following rate 

Austria ATS 6,610 Finland F1M 2.800 Italy ITL 640.000 Norway NOK. 3.590 Sweden SEK 3.810 
Belgium BEF 16.300 France FRF J^24D Luxembourg LUF 16J00 Portugal PTE 71,000 Switzerland CHF 795 
Denmark DKK 3,665 Germany DEM 850 Netherlands NLG 995 Spain ESP 72.000 - 

- For rales and conditions in the following countries call Cyprus 
1 021 36 74 50. Greece 101)991 93 28. Malt* 66 44 88 and Turkey (2 1 2) 629 08 08. 

'Currency rates are only valid Tor the country in which they are quoted. Subscription prices am correct at time of going to press. Prices 
are meins rve of V.A.T. in all E.LL countries except France. Germany. Spain and Sweden. 


RAMI 


sind me as invoice. 

MB. / MS. 

COMPART 








RPMIlBi DE 1 

■Iltlltl. 

. - 

OATB 


SJ C RAT VBB 



please allow or to *i oats fob your orbbr. to. start.. 




Retpfn to; Subscription Department, Financial Times (.Europe) GmbH. 

Nibelungcuplarz 3. 60318 Frankfort am Main. Germany. Telephone: +49 69 IS 68 SO. Fnx: +49 69 396 44 83. 


a fsarsoii compart 














9 


y :: ■ 


• OTWNCIAL TIMES FRIDAY AUGUST 22 1997 


iPnoi, . . 


NEWS: UK 









- — V J 

•u> 


).£>$£ 


\ G 


Deputy premier says public transport must be made more attractive 

Dominance of cars to be eroded 


By Chartas-Batohelor, 
Transit ^oo^Mnd«wt 

Jotolpresoqti. xl eprdyprinM 
minister. ^ye s te r d a y sat out 
.. government transport prton- 
tjBSVfor the nest .10. years. 
The maim themes include 
making 7 toiler use of the 
ekistui^ uetwork of rGadsi 
rafl. Biles apA air and . sea 
po^ts -ahd,, restricting thie 
/ffirrtfrianta of the car. ' 

^e government wants 
ffrture foannhigdecis^^ 
wbjere to ;bo3d new. hemes, 
hogpitals- kod schools in take 
yiw um i 1 . of access: to public 
trfuispbrt. It . also wants 
improved connections' 
between trains, bases and 
other-modes of transport. 

- ft . -will Jookat ways . of 
tightemug.' theregulation of. 
rail , services which were 
fragmented. . when the 
national network was priva- 
tised, ~ and it' wants ;tb 
improve the quality of bus 
services /• which ' were 
dengnlated; outside London^ 
in the iMd-1980s.: - 
Mr Piiescott played town 
suggestions that he was 


planning an assault on the 
. private car but he pledged 
-that the two-car family 
would, become a thing of the 
past once public transport 
: was improved. "It is no good 
being tough with .the motor- 
ist but juot offering a 
choice,” said Mr Prescott. 

■ "You have .to have a public 
transport service which is 
v.worth •using." . • 

JMr, Prescott signalled a 
f) inHirmpntg T shift ill tiaDS- 
port thinking away from the 
. polides of the previous _gov- 
• eminent which had empha- 
sised- deregulation and cpmr 
petition. He said he wanted a 
more cooperative approach 
between transport modes 
involving improved inter- 
chauga stations between bus 
ahd.raH ind complementary 
timetables. 

. His priorities were wel- 
. corned by motoring organisa- . 
tions, but they stressed the 
needier getting proper ftmd- 
ing for transport .stone the 
British Road Federation said 
gptoding levels must be 
increased. Friends of the 
Earth said _it was disap- 



pointing the way: John Prescott with a map of integrated London orbital routes 


pointed more urgent action, 
was not being taken 
Mr Prescott said he was 
devising a transport policy 
for the next 10 years - 
though he hoped for 
improvements before the 


next election, which must be 
held in less than five years. 

No agreement has been 
reached in the government 
on the issue of whether it is 
prepared to allow fuel duty, 
car taxes or any charges for 


the use of roads to be 
ploughed back into infra- 
structure and public trans- 
port improvements. 


Editorial comment. Page 15 
Lex, Page 16 


BP stays threat 



By Michael .Peel In London 

British Ptttnileinn ; yesiieiday 
announced it . was suspend- 
ing Its claim for '£1.4m 
($2.3m) damages . from ; 

Greenpeace in spite of the 
environmental group's 
pledge to continne its cam- 
paign against the company's 
Atlantic. Frontier 
operations. 

BP said it would also 
apply for removal of the 
court order, made ..an Mon- 
day which ‘froze the hank 
accounts of Greenpeace UK 
and three of its members. 
But it also said it would con- 
sider legal action if Green- 
peace targeted- any of Ms oil 
developments in the future; 

.BP made the claim for 
damages on Monday over 
losses caused by the pres- 
sure group’s occupation of a. 
mobile oQ rig ehartered to 


BP’s Foinaven oil field 
lOOkm west of the Shetland 
Isles. 

The Foinaven develop- 
ment, which BP expects to 
yield 200m barrels of oil, is 
already a year behind sched- 
ule because faulty wellheads 
* bad to be replaced. The pre- 
production phase of the 
project has already cost 
fLlbu compared with a bud- 
get of£550m($896m). 

BP said yesterday it had 
made the rilahn to allow it to 
carry' out its operations 
unimpeded by unlawful 
action rather than to recoup 
the . costs of the Sterna Dee 
occupation. The company 
said it was satisfied with an 
assurance by Greenpeace 
that the pressure group 
would abide by a court 
order preventing it from 
■ interfering with the compa- 
ny’s operations at Foinaven. 


Row over racism clai m s 
at Ford factory deepens 


By Andrew Bolger, 
Employment Correspondent 

A bitter inter- tin ion 
recruitment tow over alleg- 
edly racist recruitment pro- 
cedures at a Ford factory 
could lead to the Trades 
Union Congress being taken 
to court 

The small United Road 
Transport Union fljrtu) yes- 
terday' threatened to chal- 
lenge In court a TUC tribu- 
nal ruling that about 300 
drivers who joined it from 
the giant Transport and Gen- 
eral Workers’ Union should 
be encouraged to rejoin the 
larger union. 

Hie drivers were unhappy 
over the way in which the 
TGWU decided to support an 
Industrial tribunal case 
brought by seven black and 
Asian production workers at 
the factory who claimed they 


had been refused transfers to 
prized £30.000-a-year (£48300) 
jobs as fleet lorry drivers 
because the selection system 
was biased. 

Ford settled the cases in 
January before they went to 
a hearing and paid the work- 
ers several thousand pounds 
each for "hurt feelings". The 
company and the TGWU 
said they had jointly agreed 
"a selection and tr ainin g 
procedure that fully com- 
plied with the company's 
equal opportunities policy”. 

The TGWU complained 
that Urtu had recruited its 
members At the factory In 
Dagenham, east London, in 
breach of TUC rules. The 
TUC tribunal ruled Urtu 
should make no attempt to 
secure recognition at Fond, 
and should work to persuade 
the drivers to return to 
membership of the larger 


union. F ailing that, the tri- 
bunal said Urtu should pay 
the TGWU compensation of 
£36,000. 

The ban on seeking recog- 
nition is a body blow to the 
small union, given that the 
other TUC-affiliated unions 
at Ford would support it. 
But Urtu. which has 15,500 
members compared with the 
TGWU's 896,000, will not 
accept defeat quietly. 

David Higginbottom. 
Urtu's general secretary, 
said: "This judgment is per- 
verse and unlawful and, 
unless it is reconsidered, will 
be challenged in the courts." 

The TUC ruling said it 
"wholly accepts" that Urtu 
was "not seeking to condone 
or support alleged racist 
recruitment policies". It also 
accepted that Urtu did not 
initiate contact with the 
Ford fleet drivers. 


Teams 
block 
BAT 
Formula 
One plan 

By RossTieman 
and John Griffiths 

Efforts by BAT Industries, 
the world's second largest 
tobacco company, to invest 
5275m (£l75m> in its own 
Formula One racing team 
are being blocked by objec- 
tions from some foams on 
the grand prix circuit 

Four teams including the 
Tyrell organisation and Tom 
Walkinshaw’s Arrows team, 
which employs grand prix 
reigning champion Damon 
Hill, have been angered that 
BAT invited tenders from 
them to create the team but 
subsequently sought an out- 
side partner. 

BAT is said to have joined 
forces with Reynard Racing 
Cars, one of the world’s big- 
gest specialist racing car 
manufacturers, to promote 
its Lucky Strike cigarette 
brand at FI, despite avenues 
for tobacco advertising and 
sponsorship being closed off 
by government regulation. 

Richard West, the former 
marketing chief of the Wil- 
liams grand prix team who 
is director of business devel- 
opment at Reynard, last 
night refused to confirm or 
deny a link-up with BAT. 
But he acknowledged that 
"Reynard has been inter- 
ested in entering Fl ... un- 
der the right circum- 
stances.” 

Reynard is building a com- 
plex at Brackley in tbe 
English Midlands where the 
project is expected to be 
sited. The BAT deal would 
be particularly attractive to 
Reynard. Even leading 
teams like Williams and 
McLaren have difficulty 
obtaining similar funding 
levels. 

No new team can enter 
Formula One without agree- 
ment from a majority of par- 
ticipating teams. BAT'S Fl 
success will depend on 
whether Beraie Ecclestone. 
Fl’s promoter and de facto 
controller, can reconcile 
the teams to the new 
entrant 


UK NEWS DIGEST 


Export growth 
forecast is cut 


UK spencflng A investment 

>£bn''fI990 constant prices} 


The divergence between 
domestic and overseas 
demand for British goods 
and services was under- 
lined yesterday as con- 
sumer spending growth hit 
a nine-year high while 
manufacturers reported a 
further slide in export 
orders. Almost half the 
manufacturers questioned 
in the Confederation of 
British Industry's latest 
monthly survey reported 
export order books below 
normal. But buoyant 
domestic demand kept 
orders stable overall. Fac- 
tory export orders are at 
their weakest for nearly five years, prompting the CBL 
the largest employers’ lobby, to revise down its forecast 
for export growth next year from 4.9 to 3.6 per cent. The 
Office for National Statistics revised down its estimate of 
economic growth in the second quarter to 0.9 per cent, 
tiding oil and gas extraction. The annual rate of 
growth. was 3.5 per cent, above the economy's long-run 
trend growth rate of around 235 per cent 
The ONS said the spending bad grown by 1.5 per cent in 
the second quarter after adjusting for inflation and sea- 
sonal patterns, the largest increase since the third quarter 
of 1988. Robert Chote and Richard Adams, London 

■ SALE OF MILITARY HOMES 
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Taxpayer lost $226m, says auditor 

The taxpayer lost up to £139m ($226m) from last year’s 
controversial sale of the armed forces' married quarters, 
an official report discloses today. 

The Conservative government ousted in May raised 
£1.6bn from November's sale of 57,000 married quarters to 
Annington Group, a consortium of financial and construc- 
tion companies including Nomura, the Japanese bank. 
Conservative ministers went ahead with the sale knowing 
that the price was less than the value of retaining the 
properties in the public sector, the National Audit Office 
reveals. 

The report was seized on by critics of the sale who had 
accused Michael Portillo, then defence secretary, of pursu- 
ing the deal against the interests of the taxpayer and 
military personnel David Wighton, London 

RECORD RETAILING 


Oasis album meets expectations 

Record retailers reported unprecedentedly strong demand 
far Be Here Now, the new Oasis album, after ft went an 
sale yesterday morning. Fans began queueing outside 
stores the previous evening. Both HMV and Virgin, two of 
the country's largest record chains, predicted that Be Here 
Now would be the UK’s fastest-selling album ever. The 
current record-holder is Michael Jackson's Thriller with 
sales of 375,000 units in its first week in 1982. The launch 
of the new Oasis album has been eagerly awaited by 
record retailers after a lacklustre start to 1997 when 
record sales declined. Alice Rawstham. London 


THE PROPERTY MARKET 


A pitch for pre-letting 

Norma Cohen identifies a boomlet in London office space 


COMMERCIAL PROPERTY 


P re-letting, that prac- 
tice of betting on a 
horse before its 
even born. Is back. 
At least, pre-letting of yet- 
in complete properties is 
returning to the City of Lon- 
don and, the data show, is 
an track to become its most 
vlgourous since the frothy 
days of 1988. 

In a pre-let, an occupier 
agrees to rent a set amount 
of space for a -guaranteed 
period at a guaranteed, rent, 
sometimes acting as lender 
or Investor as welL 
The current boomlet is In 
stark contrast to the late 
1980s in that it is not drived 
simply by the absence of 
modern office space.- Accord- . 
ing to data from Knight 
Frank, property consultants, 
the current take-up of City 
office space is the highest 
recorded since 1990, but still 
below the peak levels a few 
years earlier. 

Indeed, with rentals of 
City office space currently 
around £4&fiQ a aq ft -half 
the level of 10 years ago in 
real terms - it is not simply 
the absence of office space 
which, is driving the market 
in pre-lets. 

In short, consultants say, 
demand for pre-let premises 
is a reflection of the trans- 
formation of the City's finan- 
cial services sector.' Bol- 
stered by foreign capital the 
banks have create d demand 
for office space which simply 
does not exist anywhere 
except in Docklands. 

In recent years, foreign 
banks with strong balance 
sheets have acquired many 
of the grand old names in 
UK merchant banking. The 
merchant banks have been 
transformed by the capital 
which their new parents 
have been able to inject and 
have significantly expanded 
their trading activities. 

Trading is an activity 
which requires long, wide 
spaces resembling football 
pitches where participants 
can communicate with each- 
other by simply shouting. It 
requires; ample viewing 
space from above where 
supervisors can keep a close 
eye on employees who are 
betting the firm's capital It 
also requires tbe ingtefiatfon . 
of large floor plates which 
can be removed to install 
complex wiring to deliver 
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the requisite information 
technology to each desk. 

“What a trader really 
wants is a box the size of a 
football pitch with no natu- 
ral light,” says a partner at 
one leading firm, taking a 
cynical view of trading., 

This type : of space is the 
sort that developers simply 
did not want to risk building 
10 years ago. “Nobody 
wanted to build that kind of 
space because they imagined 
there would only be three or 
four possible tenants who 
could, want it,” says Mr Mar- 
tin Roberts, partner at 
Knight Frank. 

Mr John Forrester, senior 
partner at DTZ -Debenham 
Thorpe, says there are at 
least a dozen institutions 
seeking space of more than 

200.000 sq ft in the City or 
around its fringes. 

In recent months, several 
high profile deals have been 
announced. Merrill Lynch 
has pre-let the Post Office 
site on King Edward Street, 
ECI for a new 600,000 sq ft 
headquarters which will not 
be built for three years. 
Banque Paribas built 350,000 
sq ft at Marylebone Gate, 
believing in the planning 
stage it would only occupy 

200.000 sq ft In the event, it 
occupies the full premises, 
testifying to the pace of 
growth in the industry. 

Goldman Sachs is under- 
stood to be seeking up, to 

500.000 sq ft of space for 

expansion and is in talks 

about acquiring the site next 
door to its existing premises 
for expansion. Goldman 
Sachs, will not comment 
except to say that it has not 
signed any agreement 

Westdeutsche Landesbank 
Is also understood to be 


seeking an additional 300,000 
to 400,000 sq ft JJP. Morgan 
is looking for a further 50,000 
sq ft of space. 

Others not yet ready to 
move - or those tied in by 
lengthy and expensive lease 
arrangements — are looking 
for ways to stretch those 
they already have. 


D resdner KLeinwort 
Benson has refur- 
bished the third 
floor of its prem- 
ises in Fenchurch Street to 
double its rorfcting trading 
space and a spokesman says 
the h ank is seeking a further 
50,000 sq ft of space for its 
immediate needs. “In the 
long term, we are going to be 
in the market for a new 
building," he concedes. “We 
are tip to the gunwales." 

“There just isn’t product 
on the shelf for this kind of 
client," says Steven New- 
bould, director of research at 
Knig ht Frank. 

The surge in demand for 
large premises has done 

Trading is an 
activity which 
requires long, 
wide spaces 
where 

participants can 
communicate 
by simply 
shouting 


little to encourage specula- 
tive development. People 
remember the recession too 
keenly. Mr Newbould says. 
“While new properties are 
being built, they are s mal ler 
h nilding s" 

Moreover, lenders remain 
reluctant to lend money to 
fond developments without 
a firm commitment from a 

tenant, hampering specula- 
tive development. “Nobody 
will speculatively fund a 
200,000 sq ft office space," he 
notes. 

For occupiers, there are 
several clear benefits of pre- 
letting. The first of these, 
says Mr Forrester, is that the 
client has some say over 
buildixig desig n and can ask 
that it be built to his specifi- 
cations. Also, he notes, it 
allows City firms to stay 
City firms, rather than move 
to tbe relative isolation of 
Docklands. 

Of 17 companies in the 
City winch have relocated in 
recent years, 12 chose to 
r emain while the other five 
only moved to tbe fringes. 
“The West End has not 
exhibited the same degree of 
locational loyalty." he says, 
noting that half the pre- 
lettings taken by existing 
West End occupiers were 
outside that market 

However, some consul- 
tants, point out, there are 
risks of pre-letting as welL 
Merrill Lynch, for example, 
has said that the staff at its 
FarrLngdcm Road office, for- 
merly the UK investment 
bank Smith New Court, win 
be staying put rather than 
moving to its new premises. 
That b uilding had been pre- 
let on a 25-year lease in 1888 
at £42 per sq ft Comparable 
rents are now £2) a sq ft 



World Class Waterfront 
Development Opportunity 
Sydney, Australia 



■ Total site area 5 ha fappmx) ■ Multiple development parcels ■ Charter vessel facility proposed 

■ Potential uses include hotels, serviced apartments, residential, retail and commercial 

■ On site briefing 2 September 1997 ■ Call for Detailed Proposals closes 2.00pm 30 October 1997 

Contact Peter Marshall 

for briefing registration and docu m entation ($1001 
Pb: (612] 9372 8649 Fax: (612) 9372 8675 

peter, marshal I ^dpwsjisw.jovju NSW Department ol Public Works and Services s 
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FRANCE, Dordogne 

Belves 3 km, Bergerac 50 km , Bordeaux and 
Toulouse International Airports (23 hours). 

Letsure/InvestmeHt opportunity. 

A folly equipped holiday, co nfc ie no c and activity centre 
set in a secluded MO top position with wonderful views of 
Belves, just 8 minutes drive horn the Dordogne rivet 
Tire centre includes 4 restored farmhouses and 4 recently 
bmh villas set in aflia» 3 ivc landscaped grounds, together 
with a batfrestamant, conference centre, resident 
landlord’s apartment, staff flat, domestic offices, ten me 
court, swimming pool and like. Currently nm as a 
holiday letting operation, with scope Em- further 
development. Of interest to a private investor to run as a 
going concern, time share or holiday fellowship. 

20.6 ha (51 acres) Freehold 



Savins, Hampstead: 0171 431 4844 
Contact : Nod de Keyzer 
e-mail: nocl-de-keyze3@sa\'iflsxauk 




e\\ \[.)\AN"iA(ii:ois 

pun; of liissM-'.ss 

»iih i'"i! ! I. RMSHKI) ( >1- ! If I ; 
ol SE( R1 I \!il \L S1KM( I S 


(reception desk, telephone and mail 
service etc.) in Zur, Switzerland, 
monthly rental from CHF 950. 
For further infonnarion please 
write to: 

Chiffre V 197-750766, to 
Pubfidtas, 

PO Boot 4661, Bundesplatz 14, 
6304 Zng, Switzerland. 
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45 THAMES ROAD, BARKING 

BK&1BIT MODEM 

I IDCflffiVfflHKANASaSlHJAEBL 

3493 m 2 ( 39^55 sqA} OAapprtK WK WE fl&BT OF A 3/4 ACRE TASD 
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r } 01708 766733 


To advertise your 


Commercial 

Property 


And reach 52,000 
property 
decision makers. 
Please contact; 

Tina McGorman 
Tel: +44 171 873 3252 
Fax: +44171873 3098 
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The FT can help you reach 
additional business readers in 
Prance. Our link with the French 
business newspaper. Les Echos, 
gives you a unique recruinnem 
advertising opportunity lo 
capitalise on the FTs European 

readership and 10 further target 

the French business world. 
For information on nues and 
further details please telephone: 
Toby Finden-Crofis on 
+44 171 873 4027 





f 


l 











FINANCIAL TIMES FRIDAY AUGUST 22 1 997 


RECRUITMENT 


1 discovered this week 
that I was an 1NFJ. or I 
might have been an 
fNFP. It was such a 
close call. After some further 
investigation it turned out 
that I was really an INTP. 

These seemingly baffling 
initials are all recognised 
shorthand for personality 
types that emerged from a 
session filling out a person- 
ality questionnaire. Some 
may go through their whole 
careers without ever encoun- 
tering such ratings but the 
chances of doing so are 
decreasing with every gener- 
ation as psychometric tests 
increase in popularity 
among recruiters. 

Having survived 22 years 
and five career moves plus a 
few interna] moves without 
confronting a personality 
lest I thought it was time I 
put myself through one, 
partly out of interest and 
partly out of a feeling of 
self-indulgence. 

Would the test reveal the 
real me as I saw myself or as 
others saw me? The test was 
provided by Recruitment 
and Assessment Services, 
the recently privatised for- 
mer recruitment arm of the 
civil service. Over the years 
RAS testers have been 
responsible for advising on 


As psychometric tests increase in popularity, Richard Donkin takes one 

Personality jumps out of the box 


that the Individual was a 
lazy, good-for-nothing type, 
yet we all know such people 
exist As the Myers Briggs 
paper stated: “Type is not an 
excuse far doing or not doing 
anything." 


some of the most senior elvil 
service appointments. 

Rachel Frost, a principal 
psychologist at RAS brought 
along two well-known per- 
sonality tests - the 16 per- 
sonality factor questionnaire 
(H3PF) and the Myers Briggs 
Type Indicator (MBTl). Both 
are among the most widely 
used personality tests, along 
with the Occupational Per- 
sonality Questionnaire 
(QPQi and the California 
Psychological Inventory 
(CPF). All profess to deter- 
mine your particular person- 
ality traits - that is how you 
see yourself reacting to cer- 
tain circumstances. 

The 16PF. devised by Ray- 
mond CattelJ and originally 
published in 1949. was the 
first to be developed for com- 
mercial use. It has some IS6 
questions which take about 
40 minutes to complete. The 
questions seek agreement or 
otherwise to various propos- 
als such as whether you 
would prefer to go to a party 
or read a book at home. You 


answer by using a tick box 
indicator to one of three 
options - either true, false 
or questionable. The ques- 
tionable category enables 
the candidate to indicate 
that to answer true or false 
would depend on the circum- 
stances. 

The final 10 questions 
measure reasoning ability as 
something of an added extra 
since this is outside the 
scope of personality tests. 
Ms Frost chose additionally 
to use the Myers Briggs test 
just to make sure of her find- 
ings. She says that RAS no 
longer uses the test by itself 
in recruitment but it is 
sometimes used as a back-up 
io check out various find- 
ings. 

She explained that nor- 
mally before testing some- 
one for a specific job she 
would first compile a list of 
traits or qualities that would 
be desired for the job by 
talking with either managers 
or the previous incumbents. 
The findings of the test are 


then compared with these 
traits and tested against 
statements in an interview 
or. for some jobs, in a work 
simulation exercise. A few 
findings in my tests - a 
strong leaning towards non- 
conformity and autonomy 
and a tendency to follow 
urges without much self- 
restraint. she said, might not 
have gone down too well in 
the civil service. 

On the other hand, she 
found a lot of evidence of 
what she called flexible 
t hink ing which would be a 
help for the job 1 was doing. 
Althougb these tests are 
recognised for their validity 
in uncovering people's per- 
sonality traits I could not 
help thinking that some of 
the descriptions seemed 
rather like those you would 
get from Gipsy Rose Lee 
when she reads your palm. 
But then the test had indi- 
cated that I was the sort of 
person who would make that 
kind of subjective observa- 
tion. 


The 1BPF test suggested 
my personality was some- 
where between an INFJ or 
LNFP - both introverted 
intuitive types, as was the 
INTP type which the Myers 
Briggs test indicated. All the 
letters stand for elements of 
personality - I is for intro- 
version, N stands for intu- 
ition. F is for feeling, T for 
thinking. F for perceiving, 
and J is for judging. There 
are eight elements. 7118 two 
that did not show up is my 
tests were E for extraversion 
and S for sensing. Sensing 
types tend to be practical 
people. 

It mattered little which 
personality box Ms Frost 
read from, they all seemed to 
induce a warm glow of 
approval. The INFJs, for 
example, “succeed by perse- 
verance, originality, and 
desire to do whatever is 
needed or wanted. They put 
their best efforts into their 
work and are quietly force- 
ful. conscientious and con- 
cerned for others". 


This all seemed good stuff. 
The INFP type, however, 
looked equally promising - 
“FuH of enthusiasm and loy- 
alties, but seldom talk of 
these until they know you 
well They care about learn- 
ing. ideas, language and 
independent projects of their 
own." But perhaps the 
Myers Briggs outcome of 
INTP was preferable. These 
people, it says are, “Quiet 
and reserved. They espe- 
cially enjoy theoretical or 
scientific pursuits.” Ms Frost 
said this was in fact her own 
type so we settled for that 
one. So that's what I am. 

Returning home, I read the 
results from the 16PF feed- 
back sheet to my wife who 
agreed they all just about 
bad my personality right- 
Unfortunately I was reading 
from the wrong boxes. She 
disagreed with the boxes 
which had actually been 
crossed but then she's only 
known me 20 years. 

Personality testing is an 
expensive option in recruit- 


ment. I have no doubt that it 
is useful in reassuring inter- 
viewers that they are con- 
centrating on the traits they 
might be looking for. I did 
not try to fake the result but 
I feel sure that if someone 
wanted to do so they could 
produce different findings. It 
would probably be a waste of 
time to do so, however, 
because it would be difficult 
to engineer the sort of 
results that you might 
expect the recruiters to be 
looking for. 

Testing can also provide a 
uniform approach where 
scrupulous fairness might be 
an Issue. Whether such tests 
are really necessary, how- 
ever. in a properly struc- 
tured interview - for a top 
executive post for example - 
when certain questions 
could be posed to search for. 
reactions that betray person- 
ality traits, is debatable. 

It was notable that each of 
the 16 personality boxes 
stressed positive aspects of 
character. Nat one suggested 
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Holiday hangover 

The Institute of Management 
published the results of a 
survey this week that 
revealed the extent to which 
work is do minatin g the lives 
of many managers. Two 
thirds of the 300 respondents 
said they made sure their 
offices could contact them 
on holiday and two-fifths of 
them said they would be in 
touch with their office dur- 
ing their holiday. 

Nearly a third of the man- 
agers. said the study, took 
work away with them 
packed between the towels 
and shorts and even more of 
them took mobile phones. 
And these are only the ones 
that get away. More than 
half the managers don’t take 
their full holiday entitle- 
ment A fifth of the manag- 
ers said they were hot 
encouraged to take their full 
break. 


E-mail: Rich- 

artLDonkm%FT.com 







INVESTMENT BANKING 

FINANCIAL ANALYSTS 


LExceUent + bonus + banking benefits • London 


Our di'jm is a leading dob.il securities firm, r-isporwihle tor 
executing some of the lairest, most complex and most 
innovative transactions for Icadinc institutions around the world. 


Due to continued success and expansion, our client is now 
seeking a number of exceptional, recent graduates to work as 
Financial Analysts within its investment Banking Division. 
For successful candidates, the opportunities available are 
limited only by ;.our own drive and ambition to succeed. 

As a Financial Analyst, you’ll be involved in fast-paced, 
dynamic situations that give a broad perspective across 
financial markets, industries, regions and business areas. 
The role of Financial Analyst is a crucial one within the 
project team. Your responsibilities may include researching 
financial information relating to corporations and 
industries, creating models and statistical exhibits, 
analysing financial performance and preparing a variety of 
materials for presentation to clients. 


Successful candidates should possess an outstanding 
academic record, degree discipline is not important, 
however, confidence in working with both quantitative 
and qualitative analysis is essential You should also be 
able to demonstrate leadership and teamwork capability, 
strong written and oral communication skills and the 
ability to work under pressure. Fluency in a major 
European language would be an advantage, although 
not essential. 

In addition to recent graduates, applications are also 
encouraged from those who already have some experience 
working in investment banking, finance or a related field. 


If you think you have the qualities to succeed in this 
challenging environment, then please send a CV and 
covering letter, quoting ref; 104". to: The Response Handling 
Service, AiA, 5 St John's Lane. London ECIM 4BH. 


CUCL 


HR MARKETING & COMMUNICATIONS 


International 


Company 


European Patent Office 
in Munich 


Banking Experts 


EXPERIENCED IS MERCHANT 


AND INVSTMENT BANKING. 


TRADE FINANCE, 


PRIVATE PLACEMENT AND 


OTHER FINANCIAL SERVICES 


TO ASSIST OUR CLIENTS IS 


EMERGING MARKETS WITH 


STRirenWSG FOR ALL TYPES 


OR PROJECT FINANCE 


Fax resume c/o Ian 


JAMESON 


44-171-706-1012 


The European Patent Office (EPO) is an intergovernmental 
organisation which grants patents on behalf of its 18 Member States. 
The EPO is recruiting an 


administrative/accounting/ 
compliance officer 


for its pension reserve fund administration. 

The officer, assisted by two support staff, will be responsible for the 
accounts, administrative supervision of transactions, and internal 
controls 1 compliance) for a fast-growing portfolio currently in excess 
of OEM 2 billion. 


Minimum qualifications: 

■ a number of years' executive-level back-office experience with a 
bank, investment fund or insurance company, or equivalent 
experience in securities management; 

■ a diploma of completed studies at university level fin accountancy 
ora related discipline}; 

a experience of securities accounting systems; 
a .good knowledge of two of the EPO's official languages (English 
French and German), and the ability to understand the third;. 


Familiarity with financial mathematics and derivatives, and knowledge 
of Excel software, would be an advantage. 


Conditions: 

a An above-average salary, free from national income tax, 
comparable to those offered by other international organisations 
and a comprehensive package of social benefits (health insurance, 
retirement pension, etc! 
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Application Form: 

a This is available from the Directorate Personnel, European Patent 
Office. Erhardtstrasse 27, D-80331 Munich (Fax: +89/2399-2706) 
and must be returned completed (quoting ref. No. EXT/721) by 
15 September 1997. 



Appointnients| OPPORTUNITIES 

Advertising 


appears in the 
UK edition 
every 

Wednesday 
& Thursday 
and in the 

International edition 
every Friday. 


CBermucfa 


Fite Bank of Bermuda Ltd. is regarded as one of the world’s 
premier offshore ftoandalhsatuaons. 


Personal Trust, Client Administration 

Trust Officer 


The Bermuda Trust Company Limited is looking tar an 
experienced and quafified Trust professional to join its team. 
You wi be expected to IuH9 a number cd critical responsibilities 
which writ! include: 



Templeton 


For information 
on advertising 
in this section 
please call 


• Independently irterpreling and carrying out the full intent of the 
trust deed and wtehea of the settlor in accordance wfih the 
Bermuda Trust Company LH prides and practices 

•Admintateritig a portfoto of trusts, companies and private 
banking accounts as assigned 

• Meeting with and making one-on-one presentations to rients 

• Performing frusl and investment reviews 


Templeton : Pari of the S200 billion 
Franklin. Templeton Group 


Toby Finden-Crofts 
0171873 402 


Junior Salesperson in 
Indonesian Equities, London office. 


Qualifications: The candidate should be a young, bright graduate 
and a motivated investment professional who has a specialised 
knowledge in ihe Indonesian equiiy marker. He or she mosi 
probably has worked with an international investment banking 
company For a couple of years or so. preferably In Jakarta, and must 
speak Indonesian fluently. 

Priority will be given to n research analyst who has decided that a 
sales position is a natural progression. The person must be able lo 
demonstrate persuasive communication s ki ll s , a solid experience in 
Indonesian equity analysis and a keen interest in pureing a sales 


Our clients are international investment managers who are 
knowledgeable in the Indonesian equity- markets and require an 
insight which can be best delivered by ibe person having the 
qualifications as above. 

Please contact: Simon Lalor at Direct Control at 44 fO) 171 385 9300 


Financial Times 


CREDIT 

INSURANCE 


We are looking to recruit 1 or 2 top grade specialists 
to assist our development in this field. 

The ideal candidate will be a graduate between 30-40 
years old with a sound technical grasp and relevant 
experience in either broking or underwriting. 

The package will br commensurate with the 
applicant's suitability. 

Applications please with full CV in strict confidence 
to; 

S. Gorman, 

Managing Director, 

Credit Insurance Brokers (UK) Ltd., 
Kingfisher House, 

Portland Place, 

Halifax HXi 2JH. 


INSTITUTIONAL 
FIXED INCOME SALES 


Fixed income relative value sales desk seeks 


qualified individuals to join sales effort 
focusing on global sovereign debt & 
derivative instruments. This group is part of a 
major international AA rated bank. Sales 
people with a book of institutional clients 


please respond. 


Please fax resume 0171 638 3150 


custody, account opening and dosing, and investments 

■ Trantng and drecflng Trust Adrirtstratore by providing gufciance 
and advice. 

Requirements for this position Include: 

■ Competence In Independently handtag trust efients 

• Working towards or have completed a professional certificate 
Irom the Chartered Institute of Barkers, Trustee Diploma 
(A.CJJ3.) or equivalent academic quaSficafion 

• Knowledge of banking and banking procedures 

• A minimum of tour years' trust admintefrafion experience 

• ExceBent oral end written ooftmottaSon sldfe 

■ Honesty, smeerty and respect far confidenSafiy 

• The abffity to woik in a team, cover during cofeaguetf absences 
okI as demands require 

■ The abffity to be fiexSJe and wfiSng ta wwk addfflonal hours 
when necessary 

• Workiqg knowledge of French or Spanish would be highly desirabte. 
Closing Date: Sept 3, 1997. 

The Bank te an equal opportunity employer and otters a 
competitive salary and benefit package. Interested appHcmts 
nbn&edtoaf^MwrifingfttHuiMiReerxnew- 
Recruftmenl The Etenk of Bermuda United, 8 Front St, 

Kamflton HM IT, Bermuda, Fax #T441-29&-fi523. AHtt Urs. Lee 
Hal. AB enquiries w9 be held to *Mct confidence. We thank afl 
for Out Interest aid worid a dvtee awl only ttoaeaateciedwill 
ba contacted. 



IHE BANKOF BERMUDA LIMITED 

We see a worid of opportunity 
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PROPRIETARY TRADING COMPANY 

OPERATIONAL CONTROLLER 


BERMUDA : 


This Bermudan based company invests in the inrrmarionai financial markets on a 
■' proprietary basis in a similar fashion tan Hedge Pond. 

. Its is founded on a dynamic and entrepreneurial attitude to business 

which has attracted top calibre professionals to the unique working environment 
‘ of Bermuda: . 

An exceptional opportunity has arisen for one individua] to join the 
accomitiiig aiKl tiader support team that coordinates the daily profit and loss 
accounting, product price verification, settlement procedures and. other ad hoc 
work. Systems development and ocher reporting enhancements that will be 


effected by the pace of chang e in the international capital markets will also form 
part of the role. In this respect, candidates with experience of database systems 
will be of particular interest. 

gMirahi*- candidates are likely to fit the following profile: 

■ a minimum of 4 yens experience in the middle or back office of a securities 
firm, hedge fond or bank 

• knowledge of the accounting, setrJemeat and pricing procedures for FX, bonds, 
equities and ocher derivative products 

• graduate calibre with a high level of numeracy 


EXCELLENT PACKAGE, TAX FREE 


• subsequent qualification relevant to financial services (eg ACA, CXMA, ACCA, 
SFA, MBA) 

■ a creative and visionary approach to business with a high level of motivation 
If you have the accessary prerequisites and the ability and willingness 
to relocate to Bermuda, please contact Michael Clarke or Zoe Walldngton by 
sending a detailed CV, stating current salary remuneration to them at: 
Robert Walters Associates, 10 Bedford Street, London, WC2E 9 HE 
or fax on +44 171 915 8714 or E- mail- michael-cIarkc.8robci twaitcrs.com 
or zoe. walkington^A obei tw ahcrs-com 


ROBERT WAITERS ASSOCIATES 


I Italian CoiinteYpnrh^redi^Analyst^^ 


Salary ^competitive + Bonus + Banking Benefits 

Our client is a leading customer-driven US Investment Bank , structured to deliver a wide range 
of global products and services to an International range of Corporations, Financial Institutions 
and Governments. 

Due to a promotion we are seeking a 'hands on' Counterparty Analyst to join a well 
established counterparty team which supports highly professional trading and 
sales teapifu • 

Candidates must be fluent in Italian/English, be formally credit trained and educated to 
degree level - _ 

The Credit Analyst position requires circa two-four years experience of analysing Italian 
and- possibly Spanish and Portuguese Corporates and Financial Institutions. Good 
knowledge of the risk management of capital markets transactions is required, however 
Italian speaking analysts will be given additional product training if necessaiy . 

Please send your cv, together with details of your current package, to our retained 
Recruitment-Consultant Ron Bradley at the address below. 
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Jonathan Wren Search & Selection Limited 
34 London Wall, London EC2M5RU 
Telephone 0171 5SS 0828 Facsimile 0171 588 0830 


Search. & Selection 


smnmizmm. 


ACCOUNTANCY APPOINTMENTS 


Penziigyi Igazgato 


Chief Financial Officer 


GE Capital is one or the world’s largest and most 
successful financial services companies and part of GE’s 
$70 billion global enterprise, operating in more than 
100 countries around the world. GE Capital employs 
over 13,000 people throughout Europe in a variety of 
business lines and continues its growth in the region 
with an average of one European acquisition every two 
weeks. In 1995, as an important step in Central and 
Eastern European business development, it participated 
as a strategic investor in the successful privatization of 
Budapest Bank Group. 

Budapest Bank Group is one of the leading financial 
institutions in Hungary. Apart from strong commercial and 
retail banking activities, it has also been introducing new 
services on the market As pan of the ongoing 
reorganization and further development of the bank the 
most important task of the banking group's CFO (based in 
Budapest) will be to revamp and operate a financial system 
meeting both Hungarian and international standards. 



GE Capital Europe 


Budapest Bank Group 


We offer a top management position requiring financial 
acumen gained, ideally, in the financial services field; in a 
corporate environment along with substantial 
management experience with an international company. 
The candidate will be characterized by a multicultural 
attitude, a structured way of thinking, readiness to 
cooperate, and preferably change management 
experience. The incumbent will possess personal 
attributes which guarantee quick integration into the 
bank's management and the GE Capital organization. 
Together with impeccable English skills, a strong 
knowledge of Hungarian is also reguqg& 3 LA : '?? ; ' . 
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This challenging task wall enable to join one 

of the world's most successful 
Europe's most stable and 

Please send your A * . 

H. Neumann Imefeatiori^ft^'<^6fgy ' -A 


Please send your 
H. Neumann Inte 


Budapest. Hungary. 

Tel: (36)4-214^ A0 


GE is an equal 


; '■ V ... Ji : 

* ■ • 


,.. r m 



Spalding 


to £35,000 + Bonus + Benefits 


With offices worldwide, lnterGen is a major force in international energy de v elopmen t - Founded in 1995, IntsrGen is 
an atf«iui»«- of Bechtel Enterprises, the development, financing and ownership ana of die Bechtel organisation, one of 
the world's premier engineerin^coastnictioa companies. InterGen currently has four projects totalling 2,145 MW 
under construction in die United Kingdom, die Philippines, Mexico and Colombia- In its first two yean, ImerGen 
has established itself as a leading intern ati on a l power company. InttrGen project financed more greenfield MW in 
1996 than any other I ndependent power producer. InterGen now proposes to build a combined cyde gas turbine 
power station to the north of Spald in g. The plant will export competitively priced electricity to the national grid 
-system and provide the opportunity to supply bw-coet power and warm water to local businesses. 

An opport u nity exists for a qualified accountant to join The candidate should have the following profiles 


die operations in a role offering genuine responsibility 
-and a high- profile-entry point in to die Company. The 
role is broad based and wfll encompass the following 
responsibilities; 

• Financial control of the project development, review 
: . of facility agreements etc. 

• Systems development and implementation. 

• Establishment of controls and procedures. 

' • Renew of overall financing. 

• Recruitment and' development of a small finance 
• team. 

• Management of . finance risk eg. interest tare caps, 
forward currency contracts etc. 

• ? Overseeing month end reporting. 

;• Statutory accbnniiog. ' 

• Badgering and forecasting. 

■ Management of cash requirement. 


■ A professio nal accountancy q ualifi c ation . 

• The ability to work an his/her own initiative. 

• A self-starting a tti t ud e and an enjoyment of challenge. 

• Confidence, credibility and professionalism. 

• The ability to self motivate and develop and tram others. 

• Excellent oral and written co mmun ica t ion skills 
across all business levels. 

• Candidates with experience of relevant industries and 
systems implementation are of particular interest. 

Interested candidates should write, enclosing a full 
curriculum vitae and details of current package, to 
Cristina de la Pa; ACA at Michael Page 
Finance, Imperial Building, 20 Victoria Street, 
Nottingham NGl 2EX, far 01 15 941 0125. 
Ref 362398. 


Michael P&geFinance 

Specialists in Financial Recruinront 

London Bristol Birmingham Eifininngh Glasgow Le*rheibead Leeds 
M a jden hr ad Mivchcmw MBtoo Keyoe* Nocri nghu xi R eadin g St Albans &. Worldwide 


Management Accounting 


A first move into Commerce 

TO £35,000 + CAR + BENEFITS ! 

This major British civil engineering company is an i 
important part of a UK-owned internationally » 
operating group. With a Emutti-nritlion turnover i 
and a good profit record, the campary continues t 
to grow. E 

They now have a new opportunity for a bright f 
young Accountant to play an important role in the a 
continuing development of accounting system. <j 

Reporting to the Finance Director, your priorities a 
wiU- bidudr identifying financial risks and T 
exposures, developing and installing modem s 

operating systems and controls. 5 

Aged Z5+ and a qualified CA, you should have L 
around one or two years relevant experience n 
gained in a fast-moving professional environment. s 

YouH now be looking for an opportunity to make n 


SOUTHERN HOME COUNTIES 

a mark with a commercial business organisation 
where the accounting function is of prime 
importance. A willingness to undertake extensive 
travel throughout the UK is essential. 

Benefits are those you would expect from a 
progressive company, including a company car 
and contributory pension scheme. Career 
development opportunities are exceptional for 
above average individuals. 

To appfy please write with a foil tv.- indicating 
salary expectations and quoting Ref:MA212/FT, to 
Steve Higgins, Park Human Resources, 23 
Lansdowne Crescent Edinburgh EH12 5EH. All 
repb'es will be forwarded to our dient Please list 
separately any. companies to which they should 
not be sent 



park 


London DI71E36 1111 Krtrioghin 0121 7« Z772 Bristol 0KM SMZ7S Nuditster 01C3 231 SUt Mntwrgli 0131 313 1307 


f; V'.v *' *' • ' A * > - 





Our client is one of the world’s largest financial institutions and, as. 
such, has a pre-eminent presence; across a wide range of capital and 
money, markets. 

A requirement has arisen for a Global Controller'to work closely with 
the business head . In developing and implementing the strategy for. 
the product on a global basts. The role. will also Involve ail aspects of 
financial control, including risk reporting, valuation and reserving 
policies, and the overall development of a control environment There 
wfll also be significant strategic involvement in systems enhancement 
and implementation for the product group on a global basis. ' 

The Ideal candidate will be a qualified Accountant with a strong 
academic background, and at least five -years' post-qualification 
experience in investment banking. • -• 

E-mail: info@mofganbanks.co.uk 


c.£80,000 + bonus + benefits 
A good knowledge of both equity and fixed income products, as well 
as a good understanding of derivatives, is essential. _ Candidates from 
an accounting firm with consulting experience, will also be 
considered. 

This is an outstanding opportunity to join a new product group within 
a large Investment bank and the career prospects for the right 
individual are excellent. The package includes a discretionary 
performance-related bonus and the benefits associated with a leading 
financial services organisation. . 

For further information in the strictest confidence, please contact Raj 
Munde on 0171 240 1040. Alternatively send or fax your resume 
quoting reference no. 2624/09 to Morgan & Banks PLC. Brettenham 
House. Lancaster Place; London WC2E 7EN. Fax no. 0171 240 1052. 


httpv'/www.morgan banks.com.au 
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Appointments Advertising 


appears In the UK edition every Monday, Wednesday & Thursday 
and In the .International edition every Friday 1 

Foe further information please caikToby Finden-Crofts on +44 0171 873 4027 
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Anglian Water 


Huntingdon 

Salary up to £37,600 + bonus* car + benefits 

Anglian Water is geographically the largest of the Water Companies 
provfcfng Water and Sewerage services in the UK to over 5 million 
customers over 27,000 sq ten. We are also seeking to grow our 
International and Commercial businesses and are welt advanced in 
implementing the kind of organisational and systems changes that wifi 
drive us into the 21 st Century. 

This is one of two Audit Manager posts In a smaB but highly professional 
team based in Huntingdon. You wil therefore not only be involved in the 
audft management, planning and control process but also be ache"™ 
conduct and corr^tetfon of specific audB assignments -particularly those 
involving IS and contract audB spedaisms. - 

We are looking for a qualified Accountant with a degree, a significant 
track record in Internal Audit and excefent communication ana 
interpersonal skills. 

Our expectations are high but so are the rewards. OtiTertenefltemrtjtie 
free personal accident insurance, generous leave entitlement, meo 
cover and a contributory pension scheme. _ „ 

AngtenV^vrduesdiven&.andnokx^ 

the community. Angl^WatBr -commuted to e^oppott^^ 



Resources, 
Ambury R 


reference S372 by 8 September 
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John Kay 

Frontiers of fashion 


F ive people set out to 
wash a pile of 
dishes. They could 
organise the task in 
a number of ways: with all 
of them fighting to get at the 
sink together or with each 
waiting a turn to do their 
fair share. The chances are 
that they will divide the 
work into tasks. 

The group has self-organ- 
ised, and it is from this sort 
of example that a growing 
number of executives are 
deriving inspiration for a 
new management philoso- 
phy that has been called 
“self-organisation and com- 
plex systems" or more con- 
cisely, “complexity theory”. 

Followers of complexity 
theory gathered in Cam- 
bridge, Massachusetts, this 
month to flesh out new 
applications for the philoso- 
phy, including ways in 
which companies could 
adopt its ideas. 

The movement alludes to 
Adam Smith's invisible hand 
theory, which asserts that 
individuals working, selfishly 
to improve their own lives 
act as* a positive economic 
force for the larger commu- 
nity. But the bones of com- 
plexity theory itself were 
outlined by Stuart Kauff- 
man, a scientist who argued 
in bis 1995 book At Home m 
the Universe that biological 
organisms organise them- 
selves in an elegant, ordered 
manner, like a honeycomb, 
for example. This is true, he 
asserts, of even the most 
complex systems. 

The basic premises of the 
theory are fairly simple: 
Decision-making units called 
“agents" - which include 
everything from a factory 
worker deciding which piece 
to fit an first to a bumblebee 
deciding which flower to 
land on - interact with other 
agents to trigger unpredict- 
able consequences. 

So how do complexity fol- 
lowers reconcile such unpre- 
dictability to their sense of 
order? According to Mr 
Kauffman, org anis ms exist 

at the edge of chaos, finding 
order, bnt in a haphazard 
way. 

In fact complexity follow- 
ers also embrace chaos the- 
ory. a mathematical theory 
that asserted that a seem- 
ingly insignificant occur- 
rence. such as a butterfly 
flapping its wings, could 
trigger a sequence of events 
that lead to an earthquake 
on the other side of the 
world. 

The upshot of ail this in 


M 


The far-reaching influence of political events on 
economic and business life is greatly underestimated 


enton. Alpes- 
Maritimes. 
Glad you’re not 
here; most of 


France seems to be. but 
crowded into a strip that 
extends no more than 100m 
from the sea. 

Dined last night in the 
best restaurant in the area, 
which oddly enough is in 
Italy, less than 1km across 
the border. But you notice 
the difference as soon as 
you cross. It is not just that 
the prices are in lira, and 
the waiters say buona sera. 
The menu has a different 
structure, the wine list is 
quite different, and the cof- 
fee cups are half the size of 
those on the French border. 
And the cbentele is differ- 
ent too'. Indeed, that is why 
the best local restaurant is 
in Italy. Young Italian pro- 
fessionals will pay for 
Michelin -starred cooking, 
but French retraitees ('pen- 
sioners) will not. 

Do you remember how 
the coming of Europe's sin- 
gle market in 1992 was sup- 
posed to blur or remove all 
these differences? I dined in 
tbat same restaurant on 
December 31 1991. I had 
booked well in advance, rel- 
ishing the symbolic gesture. 
We could walk back to 
France, careless of border 
formalities, citizens of the 
new Europe. 

Sadly, it was not so. The 
functionaires were still 
there, and are still there 
today. On one side of the 
border, they wear the crisp 
peacock uniforms that 
instantly identify servants 
of the Italian state. On the 
other, bored members of the 
Compagnie Republicaine de 

Sdcurite ICRS) sit in a glass 
booth, playing cards. 

Soon, it is said. Italy will 
become a full participant in 
the Schengen agreement, 
and border officials will at 
last disappear. I suspect the 
wine list at Bar Benjamin 
will remain unchanged. 

It is easy now to forget 
the hype which surrounded 
1992 and the single market. 
Two out of five UK firms 


would be out of business as 
a result. Sir John Harvey- 
Jones warned us. Alan 
Sugar looked forward to 
putting all his European 
computers in the same 
boxes, presumably looking 
forward to the day. well 
beyond 1992. when all Euro- 
peans used the same plugs 
and read instruction books 
in the same language. 
Trans-European companies 
would become the norm. 
But who can remember 
what was said at the end- 
less conferences held to pre- 
pare business for its new 
European challenge? 

Just as people in business 
seem to veer from fad to 
fashion in business con- 
cepts. so they become fix- 
ated by fashionable events. 
In the late 1980s. that was 
the coming of the single 
market. Today the same 
role is played by talk of the 
business implications of 
Emu. the mill ennium bomb, 
and the internet. Those who 
went to a business seminar 
on 1992 each day in 1989 
could now find one on 2000 
each day in 1997. I expect 
the same people are going. 

And they may have good 
reasons for doing so. Being 
on top of the latest fad is a 
certain way of gaining 
attention from the senior 
management which has - 
espoused it. There is also a 
market for being an expert 
on a future event which is 
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A time for reflection 


Just as people in 
business seem to 
veer from fad to 
fashion in 
business 

concepts, so they 
become fixated 
by fashionable 
events 


going to have a profound 
effect on business, espe- 
cially when no one quite 
understands why it is going 
to have that effect or 
exactly what it will be. 

How many large compa- 
nies are there without at 
least one person who has 
carved a comfortable niche 
for him or herself as the 
person who knows all about 
1992. Emu. the millennium 
bomb, or the internet? 

Which is not to say that 
these things are of no 
importance. The 1992 pro- 
gramme did have signifi- 
cant effects on European 
business. It greatly simpli- 
fied the formalities associ- 
ated with selling goods 
across European frontiers, 
and made substantial prog- 
ress towards removing regu- 
latory barriers to trade 
between states in some sec- 
tors. But it was not. and 
was never likely to have 
been, the massive disconti- 
nuity' in business experience 
which some suggested was 
in prospect. 

And that is the lesson for 
us to ponder, as we sit on 
the Franco-Italian border 
drinking our kir. or our pro- 
secco. depending on which 
side of the border we sit. We 
are inclined greatly to exag- 
gerate the short-run influ- 
ence of political events on 
economic and business life, 
and greatly to under- 
estimate the long-run influ- 


ence of political events on 
economic and business life. 
That Franco-Italian border 
illustrates the issue well. 

The difference between 
France and Italy remains 
very visible, whatever hap- 
pens at the frontier. It is a 
difference which affects 
business life in many ways. 
But it is a difference which j 
is gradually being eroded. 
After all. that frontier is a 
very artificial one. It was 
drawn in 1860. Its position 
was part of a political deal 
between Piedmont and 
France in which the latter 
gained territory in return 
Tor support of the former's 
Austrian war, and the line 
might more logically have 
been set 50 miles to the 
west 

The border was drawn 
through a group of people 
for whom Paris and Rome 
were equally far away and 
equally irrelevant to their 
lives; and if someone from 
either city had arrived 
among them, the local popu- 
lation would not have 
understood what they were 
saying. 

But today, everyone on 
one side of that arbitrary 
line speaks French and 
everyone on the other Ital- 
ian. Wi thin a few decades, 
reinforced by different edu- 
cation systems, different fis- 
cal systems, one finding its 
dominant social and eco- 
nomic influences to the 
east, the other to the west, 
the two sides of the border 
acquired characters as dis- 
tinct as those we see today 
- and characters that will 
outlast changes in these fis- 
cal systems and economic 
influences. 

In understanding how the 
process of economic integra- 
tion does take place, there is 
enough to reflect on to jus- 
tify a second glass of kir or 
prosecco. 


The author is a director of 
London Economics and 
director of the School of 
Management Studies at 
Oxford University. This col- 
umn appears fortnightly. 


Order out of 
chaos 


Victoria Griffith looks at 
complexity theories 




Ike Spirit the beehive 


the corporate world is that 
the company machinery is in 
the hands, not of senior 
executives, but of lower-tier 
workers. Complexity theory, 
therefore, makes the task of 
management both simpler 
and more difficult 

On the one hand, it 
implies that employees can 
largely be trusted to accom- 
plish tasks in an ordered 
fashion. On the other hand, 
any management interven- 
tion must be carefully 
thought out Since corpora- 
tions, like organisms, are 
often resistant to change it 
may be close to Impossible 
to get workers to move m 
the direction senior execu- 
tives want. Yet, according to 
the chaos theory portion of 
the philosophy, the smallest 
interference might lead to 
wild, unpredictable changes. 

The trick, according to 
complexity theorists, is to 
look for the appropriate 
“sensitive points": small 
interventions that will trig- 


ger substantial, positive 
-change- Complexity advocate 
Chris Meyer, director of the 
Ernst & Young Centre for 
Business Innovation, points 
to the success of the “zero 
tolerance" policy introduced 
by William Bratton, former 
police commissioner of New 
York, in the mid-1990s. 

Instead of large-scale solu- 
tions like hiring more police- 
men, Mr Bratton concen- 
trated on small hut 
important tasks. “He tried to 
change the way the system 
worked in subtle ways,” says 
Meyer. “And that's how he 
brought down the crime 
rate." 


C omplexity theory 
fits in well with 
fashionable man- 
agement trends. 
The move by many compa- 
nies to flatter, less hierarchi- 
cal organisations, for 
instance, acknowledges the 
power of the lowerrier work- 
ers to instigate change. 


treated as decision-making 
units. Deere & Co, the agri- 
culture equipment group, for 
instance, gave Its computers 
what might have once been 
part of the managerial or 
administrative role, enabl i n g 
them to set a manufacturing 
schedule to avoid bottle- 
necks in the system. “By 
allowing the system to make 
decisions, we increased effi- 
ciency at the company." says 
Bill Fulkerson, who champi- 
oned the computer program 
at the company. 

While complexity theory is 
a ttrac t i n g a growing number 
of believers, others doubt its 
suitability in companies. 

Stephen Jay Gould, a sci- 
ence professor at Harvard 
University, questions the 
wisdom of applying biologi- 
cal theory to economics at 
all. ' “Inheritance, for 
instance. Is a factor in eco- 
nomics. But in the biological 
world, animate and bacteria 
don’t pass on wealth to the 
next generation," says Prof 
Gould. Such examples, he 
argues, should prevent man- 
agers from taking complex- 
ity theory too seriously as a 
guide for running their busi- 
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Fixed Income 

QUANTS ANALYST/DEVELOPER 


Ate & ©a 


AT’S NEW? 


bonus & benefits 
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London 




Challenge One 


£30,000 - £50,000 Banking Benefits 

Our client is a leading global investment bank, market activities include a strong presence in Fixed Income 
and Equities. A significant expansion plan and strong commitment has bcen applied to the development of 
state-of-the-art quantitative models far pricing, hedging and valuing securities and derivative instruments. 

A new opportunity has been created within the Fixed Income Division, this will involve developing new 
systems for global pricing models and liaising extensively with sales people on the trading floor. Projects are 
internationally orientated, therefore there may be some travel to New York, Tokyo and Hong Kong. 

Ideally, you should possess the following attributes: 


That depends an yon. 

.•• •.•• a •• *y 


We need twoexceptianal • • 
Project Managers who have 
.the Jnteflectand the expertise 
to p erfo rm at the leading edge 
of the Securities Settlements 


Take a brand new VB/Sybase/OO development project for Fixed 
Income and Equity settlements, designed for our Frankfurt office, and 
roll It out into New York, Hong Kong. Tokyo and Singapore, customising 
it to the needs of the local markets along the way. 


1 years commercial experience 

A good academic background (PhD would be advantageous) 
Strong ‘C’ and Unix skills 
Exposure to C++. 


Challenge Two 


business. 


The two roles offer very 
different challenges. 


Take a team of young developers delivering tactical cross-product 
systems and grow It into a strategic, mainstream development team. 
Through your influence with the business, deliver considerable advantage 
by moving processing away from traditional 'product stovepipe' systems 
to truly cross-product settlement and accounting processing. 


This is a superb opportunity to learn an in-depth knowledge of Bonds, Futures and Options products. A strong 
training structure is also in place to provide personal development. IT and financial market courses. If you 
feel you have a proactive approach, a sense of humour and can succeed in a challenging enviro nme nt, please 
contact our retained consultants. 


If you are interested in the 
above positions, please contact 
Danielle Lorenz 


Clearly, neither job will be easy - although each will be challenging, satisfying and ultimately rewarding. These are 
both roles for achievers - which Is typical of the culture you will be joining. 

The investment bank we work lor is bursting with ambition, boasting the infrastructure, the investment and the sheer 
will to win that can make work so much more satisfying. 

If you would like to leam more, or would like to apply, please contact Derek Wreay ah The Wreay Partnership, 

150 Regent Street, London W1R 5FA. Tel: 0171 432 0341. Fax; 0171 432 0344. email: WREAYacompuserve.com 


Quoting Ref 0014 


INVESTMENT BANKING 
17 St Helens Place, London EC3A 6DE 


Tel: 017Z 335 0005 
Mobile: 0976 721 437 
Fax: 0171 335 0008 
Email: jobs@tuxxley.co.uk 




MANAGER - PROJECTS 


The London Branch of a leading German bank with an excellent reputation is looking to recruit a Manager - 

Projects. 


Applicants for this position must have experience in managing technology projects across various treasury 
business lines. These should include: 


• Options • Money Market -FXSpot 

• px Forwards * Interest Rate Derivatives * Margin 

• Hedge Fund 

rn addition, applicants should have proven technical skills working with NT, UNIX, RDBMS (Sybase, Oracle, 
Ingres, Informix). Team mangement skills and the ability to conceive, sell and implement technical solutions will be 

essential to succeed in this role. 

Applications with salary details and a full curriculum vitae, please write to 
Box/15202, Financial Times , One Southwark Bridge, London SE1 9HL 


• FX Spot 

* Maigin 


V 

The FT IT 


Recruitment 


section is 


also available 
all week on 
www.FT.com 


IT Recruitment Agency 
Managing Director 


Small profitable, market leading agency- based in the South-; 
East A replacement is sought for the managing director who . is 
retiring. 

This will be a hands on role and offers the successful applicant 
the opportunity to lead a business which could be floated on a 
stock market within two years. Candidates should be able to 
demonstrate the following characteristics: 


• Experience in IT recruitment - ideally contract. 

• Manager in a growing business 

• Responsibility for a profit centre T 

A competitive remuneration package wiU.be offered and 
equity wiU be available. ■ ■ ... 

Stephenson & Co, Du^eyJHoi]S^.l^.HccadjiUy. 
London W1V9DD. 



Opening up the. Hues of com- 
. munication between upper- 
level ..executives and their 
employees is also in line 
•with the theory. 

Like other management 
theorists, complexity advo- 
cates find themselves grap- 
pling with the definition of a 
chief executive’s role. Ralph 
Stacey, a 'professor at the 
University of Hertfordshire. 
UK. and a complexity fol- 
lower, believes executives 
should think" of themselves 
as leaders of -a group therapy 
session. “They try to guide, 
but not dominate, by elicit- 
ing, responses from different 
members of the group." he 
explains. 

. The : philosophy is also 
bemg applied to business in 
unexpected ways. Hell Can- 
ada, the telecommunications 
company for instance, con- 
cluded that since individual 
workers were making deci- 
sions for the entire organisa- 
tion, they should be given 
some understanding of their 
impact 

Bell Canada has tried to do 
this by inviting low-level 
employees to participate in 
co mpute r simulation games 
that reveal the impact of cer- 
tain actions on the business. 

Some corporations have 
used complexity theory to 
argue that machines, as well 
as workers, should be 
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ARTS 


Director with a playful touch 

Martin Hoyle talks to Jonathan Miller about his forthcoming opera 


lftill er Is nmch ' 
jXK*essed by:death.Notln ■ 
Jris everyday life, yon 
understand, but in Ms ' 
work. He is rather good at 
portraying it ozi stage, 
in his new television series for 
BBC 2, Jonathan Miller's Opera ■ 
Works* one ofthesix’ ‘ 
programmes is devote to the 
operatic death scene, epitomised 
by tlieending ofXn boh&me. He 
scrupulously avoids the long' 
ban] to which the expiring Miml 
js usually subjected, 'dxrtdied 
and hugged by her tearful tenor 
as she lies doubtless 
uncomfortahly in what Lady 
Bracknell would disapprovingly 
call a semi-recumbent posture on 
btrsidsbed. _ . • . - 
- in Killer’s version sbe dies 
ahhost fiercely alone on a stage 
where each character is occupied 
with Ids own embarrassment or 
grief, the final giving-out of her 
dwindling vocal thread sainted 
by tbe orchestra but noticed only 
by a minor character, who 
matters the. news to another. All 
oddly reminiscent of the loaded 
reticence, the casual throwaway 


grenade of The Seagull's last line 
- “Get the women away from 
here: Constantin has shot 
himself”. 

Chekhov ts not an obvious 
point of comparison with verismo 
opera: but; as tbe young 
conductor Charles Hazlewood, 
Miller’s collaborator on the 
series, points out, it’s all in the 
score. It prompts the director to 
a characteristic snort of derision. 
“People grossly underestimate 
the tact of Puccini. They call him 
an operatic vulgarian .- erotic, 
sad. cinematic. There’s a 
concealed snobbery In the 
hierarchy of the arts. The 
cinema's the very lowest because 
it’s popular. So if Puccini Is 
cinematic - which he is - it’s an 
absurd O xb ridge snobbery to 
assume he must be vulgar, not 
; Hint Mozart or Monteverdi. He is 


very often produced in a vulgar 
way. His reticence Is not brought 
out." 

I talian opera reticent7 
Miller’s approach 
specialises In throwing out 
the playful obiter dicta 
only to reveal the tongue 
less in cheek than stuck firmly 
out at preconceptions. Each 
programme deals with an aspect 
of opera that beginners might 
find off-putting or need 
av piainiiiF the ensemble, the 
aria, the duet, the chorus, and 
dialogue and recitative. 

The TV director Is not an arts 
man but Patrick Uden, who 
worked on The Body in Question 
and whose output includes 
works on encephalitis and 
Parkinson’s disease. Whose Idea 
was it? Miller is vague. “It Just 


grew. We thought it might be a 
good idea to do something 
informal and easy-going to show 
how opera gets off the ground. 
Very few people know what 
directors do. Backstage yon get 
grand visitors and some palace 
attendant says *1 suppose yon 
have to be here every night?’ - 
behind the scenery, 
surreptitiously beckoning people 
across the stage, being a traffic 
cop.” Mill er leaps to his feet 
semaphoring earnestly, 
reminding one of his performing 
talents. His demonstration of 
drunkenness to the gardener 
Antonio in Figaro (the first 
programme to go out, devoted to 
ensemble) prompts the inevitable 
question about returning to 
acting. "I get my perfect kicks by 
directing," he smiles, bat takes a 
sideswipe at the critics: “these 


dry sticks explaining humour to 
me. I’ve done it. I’m a veteran of 
tbe business.” 

The very real sense of 
grievance Miller feels at what he 
considers critical malice 
contrasts with the sense of fun 
he generates In rehearsal. Tbe 
new series deals with snippets, 
arias or whole scenes from 
various operas; the young 
singers from the Royal Northern 
College of Music are stiffened 
with a brace or so of young 
professionals. The setting is the 
crumbling splendour of tbe 
gutted top floor of Whlteleys, the 
west London department store 
since turned into a shopping 
centre. “Of coarse people say 
’that bugger Miller, he'll work 
with youngsters because be can 
boss them around’. No, I like 
playfulness, willingness to muck 


series on BBC2 

around. Most of my rehearsals 
are very sloppy and 
unstructured." 

Tbe director who has worked 
for H years at Florence’s Maggio 
Musical e, 10 at Glimmer-glass, is 
on his fourth production at 
Zurich and second at the Vienna 
Staatsoper, compares his work 
with his grand-daughter's 
playgroup. “People say I'm 
treating singers like children. 

I'm delighted to be allowed to be 
a child. Without playing, 
children could never be adult 
Playfulness is what rehearsals 

should be about" 

Playfulness that leads to 
solemn truths. Like over-excited 
children the young performers 
can get caught up by a recurring 
Joke, a dangerous phrase or 
situation that sets them 
giggling. “We lost the Bohime 


death scene for an hour,” says 
the conductor Hazlewood 
philosophically, through the 
company's repressed hysteria at 
Musette’s proffered gift of a muff 
to Miml. 

All very childish, all possibly 
liberating. As Miller points out 
with gloomy relish, his workload 
includes a new Trmdata for the 
Bastille, Falsiaff in Berlin, an 
unspecified Rossini for Pesaro, 
Zauberfl&ie for Santa Fe. and the 
Met taking on the Figaro be did 
with Abbado in Vienna and The 
Rake 's Progress at the Met with 
Hadley, Upshaw and Ramey. 
Some playgroup, some kids. 

The Bohemian garret calms 
down. Miml dies in the terrible 
isolation of a crowded room. The 
camera pans to the other 
members of the company 
watching. Two girls are weeping; 
Miller clutches his head in his 
bands. They sniff and smile 
sheepishly at one another. 
“Silly!" says Miller gently; and 
the playgroup blows its nose. 


Jonathan Miller’s Opera Works 
on BBC2 starts on September L. 


Theatre /Alast air Macaulay 

Shaw at his creakiest 


'People say that conversation is 


S o ydiat' if acting is Natalia 
Makarova's - second 
career? So what if Enghsh 
is her third language? 
And so what If you cazr only 
understand two out of every 
three words she says? She is so 
engaging a star that - how that 
her dnnerng days are over - one 
wishes more plays could be 
found, or written, to show her 
oft Those who have only seen 
her in - the Rodgers-Hart musical 
On Your. Ttoes, in the old -roman- 
tic comedy Tovarick, and how In 
Bernard Shaw's Misalliance, have 
felt something of her glamour, 
her impishness, her flair, her 
impulsiveness - but have no 
notion of her great stature as a 
tragedienne. Perhaps they never 
will; Makarova's voice, though 
handsome, is not strong - 
whereas, radiant grandeur was a 
basic fact of her dancing. 

Stfll, Misalliance - one of Bern- 
ard Shaw's creakiest plays - is a 
high price to pay- for Makarova. 
She arrives as an aviator, and 
spends the' whole play In boots 
and trousers. Her role, though 
she has the last curtain-call and 
at least three dramatic entrances, 
is by no means the. largest or 
most important. Joss Ackland 
and Tony Britton do marvellous 
work, as does Sheila Reid. 

But, even for these fine veter- 
ans, Misalliance is n phfH work 


or even a serious dramatic point 
out of his play’s main problem - 
that everybody Just: talks, talks, 
talks - but that doesn’t save the 
play. Randall Jarrell once wrote: 


a dying art. How often I have 
wished that it were!" But tbe con- 
versations in Misalliance are 
interminable. I love Shaw; but 
not here. 

The play is largely about what 
in the 1960s, used to be called the 
generation gap. It also needs also 
for stronger casting in its juve- 
nile -roles than it here receives. 
Stephen Simms is not the physi- 
cally powerful who ’s-for-tennis 
type that young Johnny is meant 
to be; Peter Steed exaggerates the 
already irritating clever squit- 
ti«hn«B8 of young Bentley; Har- 
riet Woothff overplays the doe- 
eyed affectations of young Hypa- 
tia, while not making her frustra- 
tion interesting or appealing. 
Christopher James, when he 
tums-up in aviator’s kit as young 
Joey, is a breath of fresh air, but 
soon turns into mere theatrical 
gloss: None of them can tran- 
scend the archness that is Shaw’s 
characteristic way of writing for 
young people. 

P erhaps the most beauti- 
ful performance is Brit- 
ton’s. He is always an 
elegant actor, but he is 
best when he can also show 
pathos - and melancholy: which, 
as Lord Summerhays, he very 
touchingly does. He shows wind: 


haunting. Ackland, in the far 
more robust role of John Tarle- 
ton, learns defeat and makes this 
poignant His final rage with his 


daughter is the most impressive 
moment in the production. Sheila 
Reid’s account of his tender, sen- 
sible wife is perfectly judged, but 
not quite lit up from within. 
However, the charm of her final 
scene with Julius Baker is highly 
affecting. 

Julius Baker (played by Jona- 
than Moore), by the way, is an 
orphaned clerk who turns up, 
eavesdrops on one crucial conver- 
sation, only to pop up and wield 
a gun for minutes on end at Tar- 
leton’s head. Joey is an aviator 
who happens to crash his 'plane 
into the Tarleton’s conservatory 
at the end of Act One. Makarova 
plays his surprise passenger, the 
Polish acrobat Szczepanowska, to 
whom, of course, most of the 
male characters propose mar- 
riage or adultery within an hour 
of meeting her. It is. alas, that 
kind of play. 

If you are going to produce 
such tosh, you had better try 
making us believe in it. Frank 
Hauser, directing, does not. As 
the aeroplane approaches, its 
sound overhead almost drowns 
all conversation. Nonetheless, 
poor Ackland and Britton gamely 
talk on. Finally, cries offstage 
call “Oh, look, an aeroplane!" 
(We could have told them.) And, 
eventually, Ackland and Britton 
have to look at each other and 
say, through the aeroplane’s now 
almost deafening racket, “Did 
they say an aeroplane?” As I say, 
it is that land of play. 


Minerva Theatre, Chichester, to 
September 6. Then tonring. 


it is to be at once drawn and 
most of the way. At. several repelled by the brightness of 
points, Shaw tries to make a Joke - yinrth: the touches of hesitance 

and defeatism he introduces axe 



Natalia Makarova in Shaw’s ‘Misalliance’ ugm Norngwo 


Edinburgh 

The Perrier 
short-list 

T his may not be a vintage 
year for comedy on tbe 
Edinburgh Fringe but the 
Perrier judges have chosen a 
wide shortlist, and one without a 
stand-up. The winner, to be 
announced on Saturday night, 
may only receive £5,000 in cash, 
but is certain to multiply that 
many times over in profitable 
bookings and TV' deals. 

Contenders this year are A1 
Murray (appearing at tbe Pleas- 
ance). who narrowly missed out 
in 1996. His pub landlord returns 
and “locks in” the audience for 
an hour of prejudice and passion. 
He has added a useful prop - a 
dog. Murray must be a favourite, 
along with The League of Gentle- 
men (also at the Pleasance). three 
seemingly Oxbridge types who 
reveal very dark, not to say dis- 
turbing, humour. There is also 
interest in a newcomer Johnny 
Vegas (Gilded Balloon), who com- 
bines a first half of invective, 
with a second half of more relax- 
ing potting. He was a potter 
before taking up comedy and is 
big in Manchester. 

Also nominated are last year's 
best newcomer Milton Jones 
(Pleasance), wbo assumes charac- 
ters like arctic explorers for 
laughs, and Graham Norton 
(Assembly RoomsJ, who lets on 
why he's glad to be gay. He has 
placed a personal ad in a gay 
contacts magazine asking callers 
to ring him betweenm ll and 
midnight, the time he is on stage. 

Antony Thoracroft 


Why Salzburg still calls the tune 


D on t go to Salzburg for the 
weather the first two weeks 
of this summer's festival 
were a downpour. Nor for • 
the food, Aix being a far better bet 
And if it's festive atmosphere and an 
inviting hinterland you're after, 
Edinburgh is the place to be. To put up 
with the crowds in Salzburg, and the 
very ordinary hotels, you have to want 
to hear, the music. 

Opera swallows most of the money 
and causes the scandals. Spoken 
theatre has raised Its profile through ‘ 
Peter Stein’s involvement, but the most 
interesting shows this summer - a 
Stein production of Grillparzer’s 
Ubussa and the Royal National 
Theatre’s Othello - have been shunted 
off to a converted salt factory at 
HaHein, a 30-minute bus ride from 
Salzburg: and Stein, having fallen out ;• 
with G&ard Mortier, has not renewed .’ 
his contract as drama director. ’ 

At first glance the concert 
programme is not much different to 
any other high-profile festival Some of ; 


the orchestras and soloists are the 
same, and there’s a lot of anniversary 
ScliuherL Closer inspection, however, 
reveals that Salzburg has the edge 
when it come to quality. No other 
festival can boast the Vienna 
Philharmonic as resident orchestra: its 
ll o’clock concerts in the Grosses 
Festspielhaus are a Salzburg tradition. 

' the dress code much the same as for 
church. Gidon Kremer and Steven 
Isserlis have b ad their own chamber 
music series, and the recital 
programme includes Brendel, Pollini, 
Hampson. Norman. Where big-name- 
conductors and soloists are concerned, 
Salzburg still calls the tune. 

' If Nikolaus Harnoncourt had not 
parted company with the festival last 
year, the Schubert anniversary would 
have been his. No one will easily forget 
his Beethoven symphonies or Missa 
Solemnis in the early 1990s. The 


significance of those concerts lay not 
just in the way he got the Chamber 
Orchestra of Europe to follow his 
wishes to the letter - something he 
would never have managed with the 
Vienna Philharmonic - but in the fresh 
vision he presented of Beethoven the 
revolutionary. 

This year there was a choice: 
big-boned Schubert in the Grosses 
Festspielhaus with the Vienna 
Philharmonic, conducted by Riccardo 
Muti and Sir Roger Norrington, or a 
close encounter in the Mozarteum with 
the COE under Claudio Abbado. My 
instincts were to wish Harnoncourt 
was back - but Schubert demands 
different Interpretative skills to 
Beethoven. And the concert I heard - 
the last in a cycle of all the symphonies 
- bore this out. Where Harnoncourt is 
all storm and stress, Abbado takes a 
more lyrical view. There is less 


hammering, more emphasis on line, 
melody and architecture - a definite 
pins in the awkward long-winded 
movements. There may be fewer 
surprises, but the result is more 
beautiful. 

That was certainly true of the 
“Unfinished". Thanks to peerless 
contributions from the COE 
woodwinds, the performance had a 
hushed lamentoso spirit. The Ninth was 
dramatically cogent, each movement 
hanging fire in the early pages before 
developing into a headlong crescendo. 
In the smaller Mozarteum, the 
symphonies came across as an 
enlarged form of house music - just as 
they were conceived. 

A more intimate form of house music 
was to be heard in the first Isserlis 
programme, on the theme of 
Mendelssohn's friendships. The 
problem with tbe thematic approach is 


that there is a temptation to include 
inferior music; some of Isserlis ‘s 
selection was simply not worth 
hearing, however devoted the 
performances may have been. But 
Stephen Hough brought a velvet touch 
to his selection from Songs without 
Words, and the Costa Rican soprano 
hide Martinez proved a major 
discovery in Lieder by Mendelssohn 
and his sister Fanny, bringing an 
artless radiance to Fanny's "Das 
Heimweh" and “Die Nonne". Then 
came the 16-year-old Mendelssohn's 
Octet, led by Joshua Bell - too 
breathless for my taste, but with the 
flying sparks one expects when an ad 
hoc group of soloists make music 
together. 

Jessye Norman’s Brahms recital in 
the Grosses Festspielhaus sent her 
Salzburg fan club to sleep, and it was 
only in -the Strauss encores that she 


and they woke up. The next morning 
found the Oslo P hilhar monic in the 
Felsenreitschule, seated in the deserted 
circus-set of Achim Freyer’s Magic 
Flute and battling against a dead 
acoustic. Undaunted, Mariss Jansons 
conducted Bartdk's Music for strings, 
percussion and celesta with classical 
flair, in Dvorak's New World 
symphony, he peeled away layers of 
familiarity. The performances had been 
scrupulously prepared, hut - true to 
the Jansons /Oslo tradition - they 
sounded breezily spontaneous. 

But even they could not rival the 
visionary quality of Bernard Haitink's 
Mahler 9 with the Vienna 
Philharmonic. To its elastic shape and 
manic swings of mood Haitink brought 
structure and sense. And to every note 
the Philharmonic brought u ns h a klng 
conviction, free of vulgar virtuosity. 
Performances such as this are rare - 
but that's what makes the journey to 
Salzburg worthwhile. 

Andrew Clark 



■ BERLIN 

CONCERTS 

Konzerthaus Tel: 49-30-203090 
Berlin Symphony Orchestra: 
conducted by Jifi B&oh&vSk in 
works by Brahms and Dvorak. 
With violin soloist Viktor 
Tretjakow; Aug 22, 23 


■ DROTTNINGHOLML 

OPERA . 

D refining holms Stottstaater 
Tel: 46-8-4570600 
Orfeo: Swedish premiere of Luigi 
Rossi’s 1647 version of the 
legend of Orpheus. The producer 
is Jack Edwards, the musical 
directors Stephen Stubbs and 
Paul O’Detie, the designer Robin 
Unldater and the choreographer 
Lucy Graham. With the 
Drottningholm Theatre Ballet and 
Orchestra; Aug 24 


■ EDINBURGH 

Edinburgh International Festival 
Tel: 44-131-473 2000 
DANCE 


• San Francisco Ballet 
programme of works by 
Balanchine, and Heigi 
Tomasson’s Sonata, set to music 
by Rachmaninov; with the Royal 
Scottish National Orchestra, 
conducted by Emil de Cou; at the 
Edinburgh Playhouse; Aug 23 

• San Francisco Ballet second 
programme opens with Drink To 
Me Only With Thine Eyes by Mark 
Morris to music by Virgil 
Thomson, followed try The Dance 
House by David Birrttey, to music 
to Shostakovich and Criss-Cross 
by Heigi Tornasson to music by 
Scarlatti aid Schoenberg; with 
the Scottish Chamber Orchestra 
conducted by Emil be Cou; at the 
Edinburgh Playhouse; Aug 22 

OPERA 

Ariadne auf Naxos: by Richard 
Strauss. This Scottish Opera 
production, directed by Martin 
Duncan and conducted by 
Richard Armstrong, provides an 
unusual opportunity to see the 
opera in the context originally 
conceived for it as an operatic 
(flvertissement, to be performed in 
a version of Moltere's play Le 
Bourgeois GenOlhomme. The play 
is performed in English in a 
translation by Jeremy Sams; at 
the Edinburgh Festival Theatre; 
Aug 22 


■ FORT WORTH 

EXHIBITIONS 

KImbefl Art Museum 

Tel: 1-817-332 8451 

Monet and the Mediterranean: “It 

fe so beautiful here, so bright so 

iuminousi One swims in blue air, it 

Is frightening!” wrote Monet from 


Cap d' Antibes in 1888. Bringing 
together more than 70 works, this 
exhibition presents the fruits of 
several journeys made by the 
painter to the Italian and French 
Rivieres in the 1880s, to Venice in 
1908; to Sep 7 


■ GLASGOW 

EXHIBITIONS 
McLeltan Galleries 
Tel: 44-141-331 1854 
The Birth of Impressionism: more 
than 150 works including 
paintings by Monet Sisley and 
Pisarro are presented here in 
relation to the work that went 
before them. The six galleries tell 
the story of Impressionism's 
reception by foe French artistic 
establishment as well as 
suggesting the Influence of 
photography, railways and 
Parisian cafe society on the new 
painting; to Sep 7 


■ LONDON 

CONCERTS 

BBC Proms, Royal Albert HaO 
Tel: 44-171-589 8212 

• BBC Philharmonic: in works by 
Sibelius, Tchaikovsky and Grieg - 
whose Piano Concerto in A minor 
is played by Leeds Piano 
Competition winner Hya (tin. UK 
premiere of Old Russian Circus 
Music by Russian composer 
Rodion Shchedrin. Conducted by 
Vassily Sinaisky; Aug 23 

• Royal Philharmonic Orchestra; 
conducted by Daniels Gatti in 
works by Schubert Beethoven, 
Mozart and Hindemith. With 
soprano Amanda Aoocroft and 
pianist Malcolm Martineau; 


Aug 22 


■ LUCERNE 

International Festival of Music 
Tel: 41-41-210 3080 
CONCERTS 

• Andris Schiff: Yuuko 
Shiokawa and Mildds Perenyi 
perform Schubert's Trio in E 
major for piano, violin and cello; 
at foe Union; Aug 22 

• Andras Schiff. recital of 
Schubert piano sonatas: at the 
Union; Aug 24 

• Ensemble Musica Mensurata: 
conducted by Wielfried 
Staufenbie! In a programme of 
early and Renaissance music; at 
the Union; Aug 22 

• Nederiands Blazers Ensemble: 
conducted by Reinbert de Leeuw 
in works by Rihm and Stravinsky; 
with pianist Peter Do no hoe; at the 
Lukaskirche; Aug 23 

• Warschauer 

Nationalphilharmonie: conducted 
by Kazimierz Kord in works by 
Chopin and Rlmsky-Korsakow; 
with piano soloist Bruno Leonardo 
Gelber at the von 
Moos-Stahl-Halle; Aug 22 

• Warschauer 

Nationalphilharmonie: conducted 
by Kazimierz Kord In works by 
Dvorak and Tchaikovsky; with 
violin soloist Shlomo Mlntz; at the 
von Moos-Stahl-Halle; Aug 23 

OPERA 

Jakob Lenz (1977/78): by W. 

Rihm. Performed by foe 
Opemensembie und Chor des 
Luzemer Theaters and the 
Luzemer Sinfonieorchester AML 
Conducted by Peter Kuhn in a 
staging by Beta Nlctder, at the 


Luzemer Theater; Aug 23 


■ SALZBURG 

OPERA 

Salzburg Festival 
Tel: 43-662-844501 

• Die Entfuhrong aus dem Serail: 
by Mozart. New production. 
Conducted by Mark Minkowski 
and directed by Francois Abou 
Salem with designs by Francine 
Gaspar. With the Mozart 
Orchestra Salzburg and the 
Konzertvereinigung Wiener 
Staatsopemchor at the 
Residenzhof; Aug 22 

• Peiteas et Meiisande: by 
Debussy. New production 
conducted by Sylvain Cambreling 
and directed by Robert Wilson, 
with a cast inducting Dawn 
Upshaw. With the Philharmonla 
Orchestra and foe 
Konzertvereinigiing Wiener 
Staatsopemchor; at the Grosses 
Festspielhaus; Aug 23 

• Wozzedc by tog. Conducted 
by Claudio Abbado in a new 
production directed by Peter 
Stein, with sets by Stefan Mayer. 
Bryn Terfel sings the title role. 

With foe Vienna Philharmonic and 
foe Konzertverinigung Wiener 
Staatsopemchor; at the Grosses 
Festspielhaus; Aug 22 

THEATRE 

OtheBo: by Shakespeare. New 
production by London's Royal 
National Theatre, directed by Sam 
Mendes; Aug 22, 23 


■ SANTA FE 

OPERA 

Santa Fe Opera 


Tel: 1-505-986 5900 
Semele: new production of 
Handel’s opera, conducted by 
John Nelson and directed by 
John Copley; Aug 22 


■ SCHLESWIG- 
HOLSTEIN 

CONCERTS 
Music Festival 
Tel: 49-431-567080 
N DR -Sinfonieorchester: 
conducted by Gunter Wand in 
works by Schubert and Brahms; 
at foe Sdiloss, Kiel; 

Aug 23, 24 


■ TANGLEWOOD 
CONCERTS 
Tanglewood Festival 
Tel: 1-617-931 2000 

• Boston Symphony Orchestra: 
and Tanglewood Festival Chorus, 
conducted by Robert Spano and 
John Oliver, in works by 
Rachmaninoff and Tchaikovsky; 
foe Shed; Aug 22 

• Boston Symphony Orchestra: 
conducted by Andre Previn in an 
all-Mozart programme; the Shed; 
Aug 23 


■ VENICE 

EXHIBITIONS 
Giardini di Castello, the 
Corderie della Tana and 
ebewhere to the city 
Venice Biennale: The 47th 
International Art Exhibition is 
larger than ever, with 58 
participating nations and a strong 
showing from the underdeveloped 
world; to Nov 9 


WORLD SERVICE 

BBC for Europe can be 
received in western 
Europe on medium wave 
648 kHZ (463m) 


EUROPEAN 

CARLE 

AND SATELLITE 
BUSINESS TV 
(Central European Time) 

MONDAY TO FRIDAY 
NBC/Super Channel: 

07.00 

FT Business Morning 

10.00 

European Money Wheel 
Nonstop live coverage 
until 15.00 of European 
business and the 
financial markets 

17.30 

Financial Times Business 
Tonight 

CNBC: 

08.30 

Squawk Box 
10.00 

European Money Wheel 
18.00 

Financial Times Business 
Tonight 
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I n a plant-festooned 
greenhouse in the 
southern French town 
of Pierrelatte, more 
than 300 Nile crocodiles Ta?g 
contentedly under bright 
blue skies. Their presence, 
which depends on hot water 
created as a by-product of 
uranium enrichment at 
nearby Tricastin, provides a 
striking example of how 
deeply the country’s exten- 
sive nuclear power industry 
has penetrated corners of 
French life. 

Many countries shied 
away from or slowed down 
nuclear power development 
in the wake of the Three 
Mile Island and Chernobyl 
accidents. But resource-poor 
France has m aintain ed its 
commitment, investing 
heavily in nuclear capacity 
to reduce its dependence on 
oil. More than 50 nuclear 
reactors, from Gravelines in 
the north to Golfecb in the 
south, account for about 
three-quarters of the coun- 
try’s electricity production. 
Industry insiders put the 
country's overall nuclear 
investment at a massive 
FFrI.OOObn (£100.4bn>. 

In the process, the indus- 
try. which employs about 
100.000 people, has become a 
symbol not just of France's 
formidable engineering 
prowess but of its desire to 
defy the unpredictable twists 
and turns of a free market 
that much of the country’s 
elite still regards with suspi- 
cion. 

This year, however, the 
sector has been buffeted by 
bad news, triggering robust 
questioning of some aspects 
of the country's nuclear pol- 
icy. This has been inter- 
preted as a sign that public 
misgivings about the indus- 
try are starting to surface. 
According to Mycle Schnei- 
der. director of the World 
Information Service on Ener- 
gy-Pans and an energy con- 
sultancy: “The so-called 
nuclear consensus in France 
has always been a complete 
myth. It was a party political 
consensus, it was never a cit- 
izens' consensus.” 

This year's bad news for 
the industry has come in 
three parts: 

• In January, a contentious 
report was published in the 
British Medical Journal sug- 
gesting that children who 
regularly visited beaches 
near Cogema's nuclear 
reprocessing complex at La 
Hague, near Cherbourg in 
northern France - or ate 
local fish and shellfish - 


Coping with 
a power cut 


David Owen says France is 
starting to question its 
reliance on nuclear power 
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Site of controversy: Cogema's plant at La Hague 


were more likely to develop 
leukaemia than those who 
did not. 

This unleashed a vitupera- 
tive polemic from supporters 
and critics of the plant. Jean- 
Marie Gelas. Cogema's medi- 
cal coordinator, branded the 
report “falsely alarmist” and 
said it established “no corre- 
lation between this excess of 
leukaemia and the existence 
of the La Hague plant". 
Greenpeace, the environ- 
mental organisation, has 
claimed that discharges from 
the Cog6ma "plutonium 
company” are l?m times 
more radioactive than nor- 
mal sea water. 

By contrast Patrick Leder- 
mann, managing director of 
the La Hague site, claimed 
you get as much exposure to 
radioactivity on a transat- 
lantic flight as living near 
the site for a year and eating 
local produce. 

• Early June witnessed the 
left's general election victory 
and the appointment of a 
Green - Dominique Voynet 
- as environment minister 
in Lionel Jospin's govern- 
ment. Her party believes 
France should withdraw 
from nuclear power in the 
long term, stop building 
power stations and develop 
alternative power sources. 


Ms Voynet recently told 
the Senate that while the 
new government had not 
called into question the 
country's past energy 
choices, it was her responsi- 
bility to give France “the 
means to think more openly 
about its energy future, par- 
ticularly in the areas of 
energy savings, renewable 
forms of energy and energy 
diversification". 

• Also in June, Mr Jospin 
announced that the contro- 
versial Superphdnix fast 
reactor, which reached foil 
power six months after the 
Chernobyl accident, was to 
shut down, in line with a 
Socialist manifesto co mmit - 
menL “Though the nuclear 
industry is an important 
asset for our country, it can- 
not be exempted from the 
rules of democracy, nor pur- 
sue projects which are exces- 
sively costly and have very 
uncertain prospects of suc- 
cess." the prime minister 
said. 

Dismissed by critics as 
vastly expensive and danger- 
ous, Superphenix was an 
obvious pawn to be sacri- 
ficed, particularly since 
there seems to be no reason 
why its closure should have 
an effect on the rest of the 
industry. Nevertheless, the 


shutdown of the largest fast- 
breeder reactor capable, in 
theory, of making enough 
plutonium to supply its own 
fuel, will come as a heavy 
symbolic blow. Jean Syrota, 
Cogema’s chairman, said: “It 
is never good for an industri- 
alist to know a decision has 
been taken for non-indus- 
trial reasons.” 

It is hard as yet to assess 
how serious a setback for 
the industry this year’s 
developments will prove. 
But it is already clear that it 
is likely to have to fight 
much harder - at least for a 
period - to get its message 
across. 

The establishment of 
grass-roots organisations, 
such as M&res en Col&re 
( Angry mothers), a local 
Cherbourg group set up in 
the wake of the British Medi- 
cal Journal report, suggests 
anxiety about nuclear power 
is spreading beyond the dedi- 
cated anti-nuclear and envi- 
ronmental movements to the 
population at large. 

Yet France, still seems a 
long way from spawning a 
movement powerful enough 
to put the government under 
pressure to abandon nuclear 
power altogether. Not even 
the Meres want the La 
Hague reprocessing plant to 
be shut down. 

Although the annual 
nuclear “barometer” of pub- 
lic attitudes co mmis sioned 
by the industry regularly 
finds that a large majority of . 
the population is against , 
new nuclear power stations, 
they also favour keeping 
existing ones: a state of 
affairs the industry can live 
with until the present gener- 
ation of plants needs replac- 
ing. from about 2010-2015 
onwards. 

The immediate question is 
whether the environmental 
movement will be content to 
rest on its laurels following 
the decision to scrap Super- 
phdnix. 

The vigour with which 
Greenpeace has continued 
its attacks on La Hague - 
widely seen as next in the 
firing line - suggests it will 
try to go further. 

But whereas Superphenix 
was on the periphery of the 
industry. La Hague is cen- 
tral: it handles used fuel 
from every nuclear power 
station in France. Any 
threat to its future would 
have serious ramifications 
for the entire nuclear sector. 
So stout resistance from 
France's powerful nuclear 
lobby is expected. 
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Cost of Greenpeace’s disruption 
a fraction of loss to UK economy 


From Mr Derek MamodL 

Sir, The cost of Green- 
peace's abortive efforts to 
delay BFs use of a drilling 
rig for seven days on the 
West of Shetland develop- 
ment has been quantified as 
t2.3Eftn. This is a staggering 
amount even in these days 
of the National Lottery. 

But it will pale into insig- 
nificance in. terms of losses 
to the UK economy and. 
more locally, to the Aber- 
deen economy if companies 
pioneering exploration and 
develo pmen t on the A tlantic 
frontier decide to take their 
operations elsewhere. There 
is no possibility of reducing 
the overall level of activity. 
Development will simply 
move elsewhere. 

No one disputes the con- 
cerns we all have over the 
enviro nmen t ami the gamp 
companies which are under 
attack spend vast sums on 
research and development to 
produce cleaner fuels and 


safer environments. How- 
ever, fully renewable energy 

sources are not yet with us 

and it seems pointless far 
the UK to volunteer to sit in 
the dark or suffer a three- 
day week until such time as 
an acceptable alternative is 
available. 

At present; and for the 
foreseeable ftttnre, the UK 

economy is dependent on us 
having our own energy sup- 
plies. We cannot afford to 
send ourselves into the eco- 
nomic wilderness as an 
example to the rest of the 
world, where there are many 
more less environmentally 
friendly targets tor Green- 
peace to address. 

Aberdeen Chamber of 
Commerce is probably best 
p laced to take an objective 
view of these issues. We 
have witnessed the effect on 
our local economy when the 
oil price collapsed in 1986 
and severely reduced explo- 
ration activity. The fact that 


our level of unemployment 
is virtually negligible and 
that over 30,000 visitors are 
expected at the Offshore 
Europe exhibition next 
month are a direct conse- 
quence of the success and 
technological advances the 
oil industry has brought to 
the area. On a national 
basis, our quality of life at 
present depends on being 
self-sufficient in oH 
The best practices devel- 
oped in the North Sea, and 
now West of Shetland, will 
have a much greater impact 
cm protecting the global 
environment than moving 
the equipment, expertise, 
employment and prosperity 
to less sophisticated regimes 
elsewhere in the world. 


Derek Mamoch, 
chief executive, 
Aberdeen Chamber of 
Commerce, 

27 AJbyn Place, 
Aberdeen AB10 LDB UK 


Millennium bomb is being treated seriously 


From Mr John Battle. 

Sir, Alan Cane writes that , 
according to the Health and 
Safety Executive, the millen- 
nium bomb represents a 
“significant threat to public 
safety” (August 20}. This 
implies that the UK govern- 
ment is not aware of the 
seriousness of the millen- 
nium problem. I feel I should 
set the record straight 

In July, I met with the 
information technology 
industry and Robin Guenier, 
chief executive of Taskforce 
2000, to discuss how the 
department of trade and 
industry ran further 
Increase awareness and help 
industry cope with its mil- 
lennium problems. 1 also 


raised the issue during a 
debate on the Information 
Society on July 11 and again 
at a Computer Software and 
Services Association lunch 
on July 24. 

I r emain particularly con- 
cerned with embedded 
systems and have instructed 
DTI officials to continue 
liaising with the Health and 
Safety Executive other 
depar tments and profes- 
sional organisations on thn 
safety implications in all 
areas of industry. I am 
pleased to see this positive 
step from the HSE. 

In the public sector, all 
departments have been 
asked to produce plans by 
October and to ensure that 


their systems are modified 
and tested by December 
1998, subject, where appro- 
priate, to a final check of 
end-of-year financial systems 
by April 1999. 

I welcome the recent prog- 
ress in raising awareness of 
the problem and note that 
the UK Is further advanced 
than many countries. If we 
all pull together, I am confi- 
dent that we can sort out the 
problem. 


From Mr Cordon & Walker. 

Sir, The rise and M of 
quality circles does indeed 
make an interesting study of 
the life cycle of management 
techni q ues (“ Ammunition 
far fighting the fad", August 
15). 

Thefr apparent loss of pop- 
ularity may be doe to the 
fact that many businesses 
saw quality circles as offer- 
ing Instant solutions to qual- 
ity problems without the 
need tor more fundamental 
changes, whereas these prob- 
lems were often systemic 
and not capable of resolution 
at workforce level It took 
timp and harsh reality for 
this to show. 

There is nothing wrong 
with the quality circle con- 
cept itself. Some western 
businesses still use it suc- 
cessfully and have notched 
up some excellent and mea- 
surable results. However, it 
works only where it can be 
gradually absorbed into the 
culture of an organisation, 
taking care over the training 
required and the workings of 
the concept. 

There are many manage- 
ment techniques available to 
help the development of a 
business. These are tools, 
and like any tools they must 
be used in the right way, by 
people who have been taught 
their existence and how to 
use them, and kept sharp- 
ened and marritflinpd for 


John Battle, 

minis ter for science, energy 
and industry. 

Department of Trade and 
Industry, 

1 Victoria Street, 

London SW1H BET, UK 


Risk to companies from pricing in sterling 


Prom Mr Michael Pearce. 

Sir, It is unfortunate that 
the topic of foreign exchange 
risk provokes cmnnifirrt a nd 
coverage only during, and 
immediately after, a bout of 
volatility - by which time it 
is too late to take any action. 

Richard Adams, in his 
article “When a hedge is not 
a gardener’s problem" 
(August 18), sustains a dam- 
aging myth by suggesting 
that a UK exporter can 


reduce his cur rency risk by 
contracting in sterling and 
pa wring the risk to the cus- 
tomer. 

By pricing in sterling a 
company converts an identi- 
fiable and manageable for- 
eign exchange risk into an 

rniidanrifiah lt! and THimana - 

geable commercial risk. 
Even forgetting any lost 
sales, how will the company 
know what sales it has not 
made as a result of its 


chauvinistic pricing? 

The currency of a product 
or service price is a large 
part of the marketing mix. 
Keeping the accountants 
happy at the expense of the 
business is short-sighted in 
the extreme. 


use. 

Above all, they must be 
appropriately selected for 
the particular job they have 
to do. After alL there is no 
point in criticising a scalpel 
because it has failed to do 
the Job of a hammer. 

The “current management 
practices” referred to often 
mean flying by the seat of 
the pants, with all the conse- 
quent management fire- 
fighting and waste of 
resources. If more of the 

Impmvp morif torfmfqtiffg 

available were put to more 
frequent use in a more struc- 
tured and determined way 
by better-trained managers, 
we should hear less talk of 
fads — and perhaps have less 
need for downsizing. 


Michael Pearce, 
Managing Director, 
PMC, 

Tring, 

Herts HP23 5RS, UK 


Gordon H. Walker, 
Drake's Leat House, 

9 Chester Place, 
Motley, 

Plymouth PL4 SET, UK 


Leslie Crawford on the man trying to save Washington DC 
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Class team 


A ndrew Brimmer can 
have few illusions 
about the magni- 
tude of his task. A 
month after taking full 
charge of Washington DCs 
adminis tration, the 70-year- 
old economist who was the 
first black member of the 
Federal Reserve Board, has 
the backing of Congress for 
a rescue plan. But he has 
only begun cleaning out the 
Augean stables of what is, in 
some ways, the world's most 
powerful city. 

Mr B rimmer had not long 
been in charge of Washing- 
ton DC's financial control 
board, mandated by Con- 
gress two years ago to res- 
cue the near bankrupt US 
capital, when he faced his 
first emergency. On a bit- 
terly cold Thanksgiving 
weekend, a private contrac- 
tor who ran a district nurs- 
ing home walked out bills 
unpaid, leaving 243 elderly 
people without care, medi- 
cines or food. 

Such emergencies, which 
have been frequent over the 
past two years, have not 
been Mr Brimmer’s only 
problem: his efforts to bal- 
ance the books have often 
led to clashes with Marion 
Barry, now serving his 
fourth term as mayor in 
spite of a conviction for 
cocaine abuse. 

Earlier this month, the 
struggle between the two 
men was resolved in Mr 
Brimmer's favour. Congress 
approved a financial rescue 
plan for the district includ- 
ing nearly Slbn in federal 
aid - and stripped the mayor 
of most of his powers. 

Such drastic action was 
prompted by the seriousness 
of Washington’s plight. 
When the financial control 
board took over in 1995, 
phones at police precincts 
were being cut off because of 
unpaid bills. The DC General 
Hospital was in a precarious 
financial position. Fire 
engines had fallen into disre- 
pair. District schools were 
declared fire traps and 
ordered to be dosed. 

“Once or twice a month," 


The capital controller 


challenges 
old line up! 


1 AMEX 


2 HOGG ROB’ 


3 CARLSON W.L 


4 PORTMAN 


Whilst the big names automatically 
feature when searching for service is the 
travel management business, do they 
sometimes seem to you to take their eye 
off the ball? Perhaps it's harder to give 
personal mention when you’re -so big. 

It may be interesting to took a little 
farther down the table Tor a team that 
really catches the eye. 

Portman are No.4. But we're different. 
We're gaming more support by scoring 
consistently where others don L 
As the UK's large st independent 
travel management company we re 


constantly challenging the multiples for 
honours. Por tman '* nationwide network, 
sophisticated management systems and 
global strength through over 4000 loca- 
tions worldwide make os a Major 
League player. 

Delivering an individual travel man- 
agement service is our gooL It’s all 
down to skill, teamwork, tactics - and 
personality. 

Get results. Speak to Portman. 

Brian Lawler 0141 221 2418 
Lesley Collins 0468 741056 


ORTMAN 



Power struggle: Brimmer (left) with Mr and Mrs Barry «p 


Mr Brimmer says. "I had to 
approve emergency con- 
tracts to ensure the continu- 
ation of vital services." 

Some of the problems are 
unique to Washington. The 
district which has lost one- 
tenth of its 600,000 residents 
since 1990. may not impose 
taxes on the federal govern- 
ment - the largest landlord 
and the biggest employer. 

But many of the capital's 
woes mirror those of other 
financially strapped cities 
across the US: drugs and 
crime have pushed middle- 
class residents into safer 
suburbs, leaving inner cities 
with a shrinking tax base. 

In that sense, Washington 
is an extreme case of a wider 
problem, and its appoint- 
ment of a professional man- 
ager also reflects a wider US 
trend. Increasingly, elected 
governments are being over- 
whelmed by inner-city prob- 
lems and are turning to line- 
lected boards, raising 
questions about democratic 
accountability' 

Under the new rescue plan 
the federal government win 
take over a $5bn pension 
shortfall for city employees 
and pay for the courts, a 
prison, and parts of the crim- 
inal justice system. It will 
contribute an extra $l70m a 
year to health services, and 
Introduce large tax cuts. 

In return, Mr Barry was 
forced to relinquish control 
of nine city agencies. The 
mayor also lost his preroga- 


tive to appoint department 
heads and to oversee pro- 
curement contracts. 

Mr Barry Is promising to 
fight back. “You cannot 
trade basic home rule, basic 
civil rights, for 30 pieces of 
silver," he says. Two weeks 
ago. he asked Washingto- 
nians to show their indigna- 
tion and to protest against 
“the rape of democracy”. 

Beyond a hard-core of 
noisy supporters, however, 
few appear to have heeded 
his call. “Painful as it is to 
lose our local governance 
rights, something had to be 
done," says Lloyd Smith, a 
community leader. 

Mr Smith is disappointed 
that Congress’s rescue plan 
did not earmark more help 
for local businesses. “We 
need to attract businesses 
and jobs back to the capital 
It is the <mly tray to fight 
drug abuse attendant 
crime.” But other commu- 
nity leaders gi v e the finan- 
cial control board credit for 

ste mming 1 the city’s haemno . 

rhaging finances Washing- 
ton will have a balanced 
budget for the first time nert 
year, though the board win 
remain in charge tmtfl the 
city administration has pro- 
duced four years of balanced 
budgets. But these leaders 
are still sceptical of the con- 
trol board's ability to over- 
haul the fl dmto ter nrtfao and 
improve services. 

Mr Brimmer knows that 
balancing the budget was 


only half the task. “We have 
slowed the rate of deteriora- 
tion of services, hut we have 
not stopped it - much leas 
turned it around,” he says. 

Within hours of as sumin g 
the control board’s increased 
powers, Mr Brimmer fired 
the managers of four munici- 
pal agencies. At his first 
meeting with department 
heads, he said he expected 
“less crime, cleaner streets, 
more courteous service, 
fewer potholes, better 
education". 

Consultants are being 
hired to help streamline the 
administration. Modi of the 
work will be modelled cm 
last year's overhaul of the 
district police. 

When the control board 
wrested the police depart- 
ment away from the mayor, 
it discovered only 360 of the 
3,600 officers were patrolling 
the crime-ridden streets. 
More than L000 officers had 
never made an arrest. Con- 
sultants B ooz, Allen & 
Hamilton recommended 
“saturating" the most notori- 
ous drug zones -with hun- 
dreds of additional officers. 
Tim police chief was given 
the power to appoint his own 
lieutenants - 'previously 
nfBtihwtefl by the I myor — 
and to dismiss officers not 
UP to the job. As a result, 
there hac been a drop in 

Crime, irelnrfing hnmicMA 

“While streets are not yet 
safe, they are at least a little 
less dangerous than before," 
Mr Brimmer says. 

Although he is not promis- 
ing instant 1 results, ha 
believes less political med- 
dling will allow city manag- 
ers to stop the deterioration 
in services. Much; he says, 
can be learnt from other 
dries, including New York, 
Chicago and Cleveland, 
which have also reformed 
their police and school 


city admhfistrations. 

“The reform process is 
already under way," he says. 
“I am. the key player for 
jrn pta m ay dto ff this plan, am! 
1 assure you I wffl not Jet the 
hall drop." 
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The new .job-creation scheme 
presented by Martine Aubry, 
the French employment minis- 
ter, to her fellow ministers on 
Wednesday promises to do little 
for the more than 3m French 
on employed. 

Targeted at those aged IS to 
26, the planned 350.000 flve-year 
contracts will cover activities 
ranging from "atmosphere mon- 
itoring” to “heritage promo- 
tion”. They will be largely 
financed by the state, and avail- 
able to local authorities and 
non-profit organisations. 

The scheme is not as expen- 
sive as its critics make out. Nor, 
however, will it do as much 
good as the government hopes. 
The overall cost is FFr35bn 
(£3.5bn) over three years, of 
which FFrlbbn will go to the 
creation of 100,000 jobs next 
year. This is s mall compared 
with the FFr45 bn spent yearly 
in new jobs subsidies since 1996. 
Indeed, state-financed labour 
market programmes absorb no 
less than 3 per cent of GDP 
every year. 

Will the scheme have any tan- 
gible effect' on unemployment? 
Probably not, alas. 

Unemployment in the target 
population of 18 to 26-year-olds 
stands at 22 per cent for males 
and 29.2 for females - signifi- 
cantly higher than the national 
average. Moreover, 2.1m people, 
old and young, are working in 
state-sponsored schemes, which 
should probably be considered 


as concealed unemployment, as 
should some forms of prolonged 
education. Even if it lasts the 
foil three years. Mrs At’bry’s 
plan will be little more than a 
drop in this ocean of wasted 
human resources. 

France's underlying problem 
is the failure of its private sec- 
tor to create job for the past 
decade and more. Employment 
growth in Frencn companies 
has been virtually flat since the 
mid-1980s and its share in over- 
all employment is declining fas- i 
ter than in the rest of Europe. 

There are obvious macro- 
economic reasons for ‘his, and 
the current, albeit feeble, recov- 
ery should urirove J he picture 
slightly. Yi.. according to the 
Organisation fcr Economic 
Co-operation and Development, 
np to 80 per cent of French 
unemployment is structural. 
High non-wage costs, lay-off 
restrictions, disincentives to 
work built into the social secu- 
rity regime - all play a role in 
the existing bias against work. 
These structural logjams are 
reflected in the steeply rising 
number of unfilled vacancies. 

Labour market measures 
which fail to address these defi- 
ciencies will not result in much 
net job creation. Mrs Aubr/s 
plan may be a way to provide 
training, and thus improve the 
employability of participants, 
but it can do no more than a 
little good to a small number for 
a limited time. 


Deal in the dark 


The stuttering progress of the 
deal between British Telecom- 
munications and MCI raises the 
question of how companies and 
market authorities should cope 
with important but inherently 
uncertain transactions. 

At one extreme is the view - 
widely held in some continental 
European markets - that shares 
should be suspended, if neces- 
sary indefinitely, when uncer- 
tain transactions are in prog- 
ress. At the other end is the 
argument - common in both 
London and New York - that 
shares should remain openly 
traded throughout, but that 
companies should make every 
effort to avoid a false market by 
divulging as much information 
as possible. 

This latter view is on balance 
preferable. But it imposes strin- 
gent demands on companies to 
provide a timely and compre- 
hensive flow of information to 
their shareholders and to the 
market as a whole. In this 
instance, shareholders justifi- 
ably feel that BT and MCI could 
have done better. 

One can sympathise with the 
companies' difficulties. Because 
their deal required complicated 

and lengthy regulatory approv- 
als, it was inherently vulnerable 
to unexpected events. But when 
MCTs expansion into local tele- 
phony proved more costly than 
expected the two companies did 


not react well. There were hic- 
cups in the exchange of infor- 
mation between them. And they 
also communicated poorly with 
shareholders. 

The problem has worsened in 
the past 10 days. First MCI filed 
formal documents with the US 
Securities and Exchange Com- 
mission which implied that the 
deal was proceeding as before. 
Then, in the middle of the 
night, the two companies issued 
a terse statement saying that 
they were discussing the eco- 
nomic terms of the merger, and 
that “there can be no assurance 
as to the outcome of the discus- 
sions". 

The precise outcome of these 
talks is still unclear. Even after 
yesterday's approval by the Fed- 
eral Communications Commis- 
sion, there are probably several 
more phases of uncertainty to 
come before the matter is 
resolved one way or the other. 

Delay and a degree of confu- 
sion are inevitable in a transac- 
tion of this complexity. But that 
does not absolve the two boards 
from keeping their shareholders 
fully informed about the prog- 
ress of negotiations, including 
areas of disagreement. Markets 
can helpfully put a price on 
such uncertainties: but they 
cannot perform that role if they 
are deprived of an accurate 
understanding of where the 
uncertainties lie. 


At a standstill 


If the government's discussion 
paper on transport policy was 
intended to give the appearance 
of democratic consultation 
before ministers set out their 
own ideas in the white paper 
promised for next spring, then it 
can do no harm. 

But Britain has had a broad 
public consensus on transport 
policy since the Conservative 
government in 1994 recognised 
that expansion of the number of 
cars and roads could not be lim- 
itless for economic as well as 
environmental reasons. The 
transport department under 
Brian Mawhinney carried out 
its own substantial studies of 
the problems and alternatives, 
so the ministry under John 
Prescott can hardly pretend it 
has just discovered the argu- 
ments. Almost all sections of 
public opinion are now agreed 
on the need for limits to the 
increase in numbers of motor 
vehicles. What they cannot 
agree is how this should be 
achieved and at whose expense. 

The Labour government's 
instinct may be to fill this gap 
with central planning. Its paper 
stresses integrated policies, 
which may indeed contribute to 
the solution. In recent years, 
some new roads in environmen- 
tally valuable areas may not 
have been necessary'. But on a 
project of great importance to 

the railways, the Channel tun- 
nel link, the government buck- 
led in the face of local “not in 
my backyard" protest The new 
“super-ministry” of the environ- 
ment, transport and the regions 
ought to be in a good position to 


take a broad view of transport 
priorities. 

But good planning is only 
part of the answer. Private cars 
are so convenient and so much 
part of modern culture that 
strong incentives will be needed 
to persuade people to make 
more of their journeys by other 
means. They will need to be 
offered more reliable and attrac- 
tive forms of mass transport at 
competitive prices. 

At the same time a pricing 
structure which strongly 
favours the use of cars must be 
further altered. This will 
require political courage. If driv- 
ers are to be confronted with 
the real costs of their journeys 
they will have to pay more in 
tolls and fuel duties. Such levies 
could also help fund alternative 
facilities such as bus and cycle 
lanes and better public trans- 
port. 

To make road users pay more 
for the use of roads would be . 
economically sensible, but it 1 
would also be extremely 
unpopular. This may be a rea- 
son for early action while the 
government enjoys a command- 
ing parliamentary lead and 
remains popular. 

But it must resist excessive 
zeal in penalising motorists. Pri- 
vate cars and the road network 
win remain the most important 
part of the nation's transport 
system for many decades to 
come } What is important is to 
strike the right balance between 
people’s need and desire to use 
cars and their financial or envi- 
ronmental unwillingness to 
countenance additional roads. 
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Tide of woes 

Data 

Jut 24: June sales data 

(or department stores 
and supermarkets 
Jul 30: Indust dal output 
data lor June 
Jut 31: June housing starts 
Aug 1: July new-auto sales 

Aug 5: June household 
spending data 


Details 

© 4.7% yaar-on-year decline 

(or departmeni sieves 

O 5.1% year-on-year decline for supermarl- ets 
© 3.1% decline trom May: Increase m inventories 
becomes clear 

© Housing starts fall 11.6% from same period ias; year 
• i0.i% sown yeer-pn-vear 

© 4.7% down year-on-year. 

the largest drop in more than 22 years 
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Japan’s 






The economy was supposed to 


It isn’t. Gillian Tett considers 


we 


be recovering by now 
rs the implications 


A lmost unnoticed. 

Japan's economy is 
making his ton,-. 
Yesterday, the yield 
on 10 -year govern- 
ment bonds closed at a mere 2.055 
per cent. That was not only the 
country's lowest level ever but. 
as Marshall Girller of SBC War- 
burg points out. the lowest any- 
where since the US's long yields 
fell to 1.85 per cent in 1941. 
(Before that, previous lows had 
occured in 17th century Genoa, 
when four to five-year yields 
were 1.25 per cent, i 
Financial historians apart, why 
should anyone else worn* about 
this? The answer is that these 
rock-bottom interest rates may 
be a sign of something going seri- 
ously awry in the world’s second- 
biggest economy. 

On August 19. another big con- 
struction company. Daito Kogyo. 
went bust the third general con- 
tractor to fail in six weeks. Total 
liabilities from bankruptcies dou- 
bled in the first six months of 
1997. As the table shows, the 
most recent economic data have 
been dreadful: retail sales, car 
sales, housing starts; machinery 
orders, all have fallen sharply. 

Increasingly, traders are begin- 
ning to fear that Japan might be 
heading into a downturn. And if 
it is, that would have profound 
implications not only for Japan 
itself but also for its trading part- 
ners in the US and in south-east 
Asia. 

For the US, a slowdown would 
raise the possibility of increased 
trade friction, since exports are 
rising as demand slows. 

For the Asian tigers, struggling 
to recover from currency turmoiJ. 
a slowdown would be worrying 
since Japanese companies out- 
source so much production to 
them. Reduced Japanese demand 
would spell trouble for one of the 
locomotives that could pull them 
out of their currency woes. That 
would hurt them, and would put 
more strain on the other locomo- 
tive, the US. 

As for the Japanese them- 
selves, a slowdown would mean 


they are reduced to one economic 
policy option: waiting. 

Until recently, the prospect of a 
sudden slowdown looked 
unlikely. Since late 1994 the econ- 
omy has been recovering slowly 
from the bursting of the bubble 
economy in the early 1990s. In 
1996 gross domestic production 
rose 3.6 per cent - the highest 
rate of any G7 country. No one 
expected that rate to be main- 
tained. It had been due partly to 
a big fiscal stimulus in 1995 and 
the government has since tight- 
ened fiscal policy considerably. 
But. if the Japanese government 
was to be believed. 1997 was also 
supposed to be the year when 
growth finally became self- 
sustaining - it no longer required 
emergency measures. And. 
indeed, earlier this summer, 
growth was still strong enough to 
prompt speculation that interest 
rates might soon rise. 

Now. the mood has changed so 
much that investors appear to 
believe that bonds remain the 
best investment option in Japan 
- even at record low yields. 

What has gone wrong? The 
economy has become rather like 
a twin-engine aircraft with one 
motor spluttering. On the one 
hand, large manufacturing com- 
panies are performing strongly, 
thanks to strong export growth. 
In July the value of manufactur- 
ing exports were , 12.1 per cent 
higher by value than they had 
been a year earlier. Richard Jer- 
ram of ING Barings says that 
operating margins at large manu- 
facturing companies have risen 
from 2.71 per cent in fiscal 1993 to 
4.52 per cent m fiscal 1996. And a 
recent survey of business senti- 
ment by the Bank of Japan 
showed that leading manufactur- 
ers are now more upbeat than at 
any time since November 1991. 

But on the other hand, domes- 
tic demand is faltering. Hence 
the falls in consumption and the 
bankruptcies among construction 
companies. Hence, too. the 
decline in confidence among ser- 
vice sector companies and 
smaller manufacturers who tend 


to be more exposed to the domes- 
tic market tsee chart >. Profit mar- 
gins at smaller manufacturers, 
unlike those at larger ones, 
remained flat in 1993-96. 

The .Japanese government 
insists that the recent slowdown 
is an aberration. It puts the 
blame on one factor - the 
increase in consumption tax from 
3 per cent to 5 per cent in April. 
This, it says, depressed consump- 
tion in the second quarter of the 
year. But it hopes that once the 
summer is over, consumer 
demand should return to the rela- 
tively healthy pre-tax levels. Any 
slowdown, as Mr Hiroshi Mitsu- 
zuka. finance minister, remarked 
earlier this week, should be "tem- 
porary". 

Well, perhaps. But this reason- 
ing depends on two assumptions. 
The first is that the pattern 
before the April tax increases 
was the "underlying" trend. The 
second is that there will be rea- 
son for Japanese consumers to 
Feel more cheerful later this year. 
Both can be questioned. 

D omestic demand 
before the April tax 
rises was also 
abnormal, since 
consumers were 
rushing to make purchases 
before the increases took effect. 
And there is little reason to 
expect an impending consumer 
boom. Pay packets are barely ris- 
ing. and household incomes are 
being squeezed by the removal of 
special income-tax breaks this 
year. This, with the consumption 
tax rise, has removed some 
Y2.800bn (£15bn» worth of spend- 
ing from the economy, according 
to calculations by Loug Term 
Credit Bank. 

These trends do not add up to a 
recession: most economists still 
expect growth of between l and 2 
per cent in fiscal 1997. amid 
export growth. But what is most 
disturbing is that if the domestic 
stagnation continues - or if 
exports falter because of a US 
downturn or a drop in Asian 
demand because of the latest cur- 


rency turmoil - the Japanese 
government has few policy tools 
to combat a downturn. 

Monetary' policy is barely an 
option. Interest rates have beeu 
at record lows to boost the econ- 
omy since the autumn of 1995. 
With credit demand fiat, cutting 
rates further is unlikely to pro- 
ride much stimulus. Fiscal policy 
is also exhausted. The 1995 fiscal 
package certainly boosted 
growth. But it cannot easily be 
repeated: the general government 
deficit, excluding social security, 
was 7.2 per cent in 1996. and 
Japan faces a growing budget 
pressure from its ageing popula- 
tion. 

Japan could, of course, aim to 
create tin export-driven recovery, 
by pushing the yen down further. 
But this would be hard to 
achieve, since interest rates are 
already so low. It might not do 
enough to help companies 
depending on domestic demand. 
And it would provoke complaints 
from the US. 

There is a fourth option - 
sweeping domestic deregulation. 
This is undoubtedly what Japan 
will need in the longer term. On 
paper, the government already 
has broad deregulation plans, 
including financial sendees, dis- 
tribution and retailing. They 
have a shining precedent to point 
to: recent deregulation of Japan’s 
mobile telephone market has led 
to a surge in that sector. 

But mobiles phones are some- 
thing of a special case, because 
demand for them is buoyant. 
There are few such easy gains. 
Anyway, it is still not clear that 
Japan will be able to maintain 
the political will needed to push 
through far-reaching liberalisa- 
tion. Even if the government 
does summon, up the courage, 
international experience suggests 
that such supply-side measures 
can take a long time to produce 
strong growth. 

So where does it leave the gov- 
ernment? For the moment, sim- 
ply waiting for something to turn 
up. Perhaps it will. Consumption 
could rebound this autumn. 


•OBSERVE 


Crossed line 
for Optus 

■ When Ziggy Switkowski 
resigned in June as the head of 
Optus, it looked like he was 
. waving goodbye to any chance of 
bringing an Australian telecoms 
group to market. 

Not so. Switkowski is to join 
state-owned Telstra, Optus’s 
larger rival, which is floating a 
’ third of its shares in November. 
Switkowski, a nuclear physicist 
who began his career with 
Kodak, was yesterday named 
group managing director, 
business and international 
Telstra took the opportunity to 
squash speculation that chief 
executive Frank Blount would 
quit after the float: he’s staying 
until at least 1999. 

All very galling for the 
privately-held Optus, where 
Switkowski only lasted IS 
months as chief executive before 
saying goodbye amid a row 
about his handling of the 
company’s pay-television uni * 
Optus Vision. He was succeeded 
immediately by Briton Peter 
Howell-Davies from Optus’s 
major shareholder. Cable and 
Wireless of the UK, but the row 
and the management changes 
delayed Optra's listing and it 
looks like it's going to have to 
wait until next year. 

Some observers say the 
appointment is a body blow to 


Optus. Switkowski, a fan of 
Australian rules football, would 
certainly know a body blow 
when he sees one. 


Hard news 

■ Tbeo Wai gel’s busby 
eyebrows are a familiar fixture 
on the world financial scene. So 
when the German finance 
minister says he'd like to call it 
a day after next year's general 
election, you'd expect a bit of 
interest. 

Not everyone at Bayerische 
Rundftmk (Bavarian television) 
thought so. Waigel’s local TV 
station recorded his words two 
weeks ago, before taking his 
Urlaub in the Baltic. BR 
eventually got round to showing 
its interview on Tuesday 
evening - at a time when people 
were more likely to be in the 
beer gardens than watching TV. 

Renters news agency caught 
the interview - more by luck 
than design - and sent the news 
out to the world, bringing BR's 
chief editor Sigmund Gottlieb 
speeding back from his own 
Urlaub to launch an inquiry into 
how the scoop was shelved. 

Apparently the reporter 
regarded Waigel's comments as 
the understandably weary words 
of a man who was under 
pressure over a failed tax reform 
and pressure on the Bundesbank 
to revalue gold reserves. But in 
journalism - just as in politics - 


it's the instinct for the jugular 
that counts. 


Lunar trick 

■ Property prices being what 
they are. maybe it's understand- 
able that there are plenty of US 
customers for 1,777.58 acre plots 
at just $15.99 each. It’s a shame 
they're on the moon. 

International conventions say 
no nation can own a celestial 
body, so Dennis Hope of Rio 
Vista, California, claims be has 
pre-empted the right to be 
inoonJord. He’s issuing anyone 
who pays up with a deed, a site 
map and a copy of the Lunar 
Constitution, which calls for 
freedom of speech, religion and 
real estate management. 

There are more worlds for the 
former ventriloquist and used 
car salesman to conquer: he's 
started selling bits of Mars for 
S19.99. Given that luminaries 
such as John Travolta, Tom 
Cruise, and Ronald Reagan have 
invested in their tract of dusty 
crater - Hope’s company Lunar 
Embassy has grossed more than 
$150,000 - it looks like the sky 
may not be the limit. 


Game golfer 

■ Two months ago. Amsterdam 
mayor Schelto Patijn tamed his 
unruly city for long enough to 
allow the European Union 


summit to take place in relative 
tranquillity. Yesterday, he 
donned a pink and gold peaked 
cap to talk about next summer's 
Gay Games, whose organisers 
boast that the four-yearly event 
- last held in New York - could 
be the Netherlands' biggest over 
one-off tourist draw. 

The staid Dutch business 
world hasn't exactly rushed to 
sign up as sponsors. Of the FI 
2.3m raised in corporate 
contributions, top name is 
Randstad, the country’s biggest 
temping agency. 

The usually strait-laced Pattjn 
yesterday wore a plastic whistle 
around his neck rather than his 
chain of office, and admitted 
that in an unguarded moment he 
had agreed to take part in an 
invitation golf day and had thus 
become the games' first 
heterosexual competitor. 


Plain fact 

■ Thai central bank governor 
Chaiyawat WihuLswasdi had to 
announce yesterday that the 
central bank would spend 
three-quarters of its foreign 
reserves over 12 months. But he 
was worried tbat the media 
might think it all too simple: be 
said he would release the 
figures, then explain why they 
weren't tbai bad. “So." he told 
backs. “Don't go and put the 
figures on the Reuters' screen 
without my explanation. 


Japan's land prices may already 
be bottoming out. Its financial 
sector may respond to deregu- 
lation unexpectedly quickly. 
Exports may continue to rise 
irrespective of Asian turmoil. 

But if ibis does not happen, the 
implications are disturbing. If 
demand falls and exports rise, 
that could re-ignite trade ten- 
sions with the US. Charlene Bar- 
shevsky, the US Trade Represen- 
tative. has recently given 
warnings about the dangers 
posed by Japan's rising trade sur- 
plus. which increased 70 per cent 
in the year to July. US car mak- 
ers have been threatening to ask 
the US government to consider 
retaliatory actions against Japan 
if it does not open up its car 
market further. 

A domestic slowdown could 
also exacerbate existing problems 
in south-east Asia. In 1996 47.6 
per cent *<f Japanese import*? 
came from elsewhere in .Asia, 
slowdown in Japan could hurt 
this trade. At the some time. 46 
pc-r cent or Japanese exports go 
to Asia, half to South Korea. 
Thailand. Philippines. Indonesia 
and Malaysia. Weaker growth 
there could pit Japanese manu- 
facturers against other Asian 
competitors with a new ven- 
geance. 

Perhaps most alarmingly, a 
new downturn might oven sap 
the ardour to push through pain- 
ful deregulation, in theory, a 
shock might be what is needed to 
push Japan into serious reform, 
in practice, some Japanese offi- 
cials fear that stagnation could 
hamper reform. As one architect 
of the Big Bang financial deregu- 
lation admits: It is easier to 
push through Big Bang when 
companies are confident - partic- 
ularly if reform creates fears 
about job losses." 

For the moment, this gloomy 
scenario remains just a possibil- 
ity. not a probability. Japan may 
yet perk up again later this year. 
The bond market*, after ah. have 
been wrung in the past. All the 
warning bells ar<* sounding. It 
wou'd be foolish to ignore them. 
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50 years ago 

Malayan War Damage 
Kuala Lumpur. 2 1st August 
Malaya's bill for v.ar damage’s 
amounts to £129 million 
sterling, which iias been 
claimed by 7S.254 individuals 
and companies, the he-iviest 
claim* coming from Perak, 
centre of the tin-mining 
industry, ■.■.■here the so.. relied 
earth policy v. as rigorously 
earned utit. Apart from this, 
claims for war risk.* insurance 
totalled £22 millions. 

Financial and administrative 
implication:' of the scheme for 
war dam axe com i>ens" t i on are 
;o be discussed with the 
British Government b> the 
Commissioner, who is 
proceeding to London by air 
on Sunday. 

Canadian Capital In U.S. 
Montreal. 2lsi August. Mr. 
Denton .Massey. Canadian 
XI. p.. inld the Rotary Club 
here that disaster would 
overtake Canada unless there 
was a change in the method 
of investment of capital. 
Figures be quoted showed 
that during the first three 
months of 1947 U.S. purchases 
of Canadian securities 
dropped to S71.09fl.0Q0. or less 
than half the similar 
purchases for the first quarter 
of 1946. while Canada's 
purchases of U.S. securities 
increased from $66,500,000 to 
S75.800.000. 
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Credit Lyonnais library of THE LEX COLUMN 

Hollywood films to be sold s b ridal dis counts 

Cr British Telecommunications and roore where that flxnt 


By Samer tskandar in Paris and 
ABce Rowsthom in London 

Hundreds of feature films once 
owned by Credit Lyonnais, the 
troubled French banking 
group, including blockbusters 
such as The Graduate. Platoon 
and When Harry Met Sally. 
have been put up for sale. 

CrGdtt Lyonnais collected a 
library of about 1.000 films 
during its Ill-fated foray into 
Hollywood and the move 
comes at a time when the 
value of such assets is rising 
rapidly. 

Consortium de Realisation, 
the entity set up two years ago 
by the French government to 
sell some of the state- 
controlled bank’s assets, has 
appointed Furman Selz, a US 
uivestment bank, to organise 
the sale. The deal will include 
38 movies that have won 79 
Oscar nominations between 
them, as well as box office hits 
such as City Slickers and 
Honeymoon m I'epos. 

The market for Him rights 
has expanded during the 1990s 
following the launch of scores 
or cable, satellite and terres- 
trial television stations. 
Demand seems set to continue 
growing over the next few 
years when hundreds of digital 
TV channels go on air - 
heightening the competition 
for movie rights. 

Film libraries that have 
recently come on to the mar- 


Yeltsin acts 
to control 
arms trade 

Continued from Page 1 

countries." said Mr Boris 
Knzyk, the presidential 
adviser on arms exports. 

Two new state companies 
have been authorised to trade 
arms: Promexport. which is to 
sell off surplus Ministry of 
Defence weapons stockpiles, 
and Russian Technologies, 
which is to trade in Russian 
military know-how. 

Mr Yeltsin appointed Yev- 
geny Ananyev, former head of 
a bank linked to the Russian 
producer of MiG aircraft, to 
head the revamped Rosvornzh- 
eniye. Officials at Rosvoruzhe- 
niye complained that Mr 
Ananyev was unknown in the 
weapons trading industry. 

Opinion was divided as to 
why Mr KoteDdn fell victim to 
yesterday's grand reform. One 
view was that he was a casu- 
alty of the loquacity of his for- 
mer patron, Alexander Kor- 
zhakov. an ex-Kremiin 
bodyguard and presidential 
sauna companion. Offended by 
his abrupt removal from the 
Yeltsin entourage last sum- 
mer, Mr Korzhakov this week 
published a book of memoirs, 
rich in embarrassing details 
about the president's drinking 
habits and bouts of ill health. 










Ill-fated liaison: Anne Bancroft and Dustin Hoffman in The Graduate 


ket have attracted interest 
from a range of bidders. Pro- 
spective purchasers include 
Hollywood movie studios and 
the growing number of Euro- 
pean companies that are 
investing in the Rim business, 
notably PolyGram. the Dutch 
entertainment group. 

For a company that already 
owns an archive of f ilms , the 
chance of adding further pic- 
tures represents an opportu- 
nity to increase profitability. 


as it will be able to sell more 
products from the same infra- 
structure. 

Most of the established 
Hollywood studios have 
recently considered buying 
Ciby 2000, the Paris-based film 
production and distribution 
company owned by Bouygues. 
the French construction group. 
Clby 2000 has SO pictures, 
including its own productions 
such as The Piano. Secrets and 
Lies and Muriel's Wedding. 


Society Generate, the French 
banking group, and Gannon & 
Co. its Beverley Hills-based 
associate company, are 
h andlin g the sale. 

The former Credit Lyonnais 
film library was assembled 
during the 1980s. when the 
French bank bought film 
rights on a piecemeal basis 
from various producers. 

CDR said yesterday it expec- 
ted at least 20 companies to be 
interested in the archive. 


Kenya fears debt default 
unless IMF agrees deal 


By Michael Holman and 
Michela Wrong In Nairobi 

Kenya Is in danger of 
defaulting on Its $6.1bn exter- 
nal debt unless the govern- 
ment negotiates a new agree- 
ment with the International 
Monetary Fund. Micah Ches- 
erem. the country's central 
bank governor, said yesterday. 

The governor’s comments 
came as it was announced that 
an IMF team is due to arrive In 
Nairobi this weekend to 
reopen talks on the terms for a 
new loan. The move followed a 
call to Michel Camdessus, the 
IMF managing director, from 
Daniel arap Moi. the Kenyan 
president. 

“The possibility of accumu- 
lated debt arrears is real if the 
present impasse with the fund 
is not resolved." said Mr Ches- 
erem in an Interview with the 
Financial Times. "Debt repay- 
ment difficulties could emerge 
in early 1998 but arrears could 
emerge even earlier if there 
was a political crisis." 

However, most observers 
detect little evidence that the 
government is prepared to act 
to curb top-level corruption, a 
condition spelt out by the IMF 
for lending to resume. 

Last month's breakdown in 


Kenyan debt 
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talks with the IMF over a 
$220m loan, coupled with con- 
tinuing political violence, has 
eroded investor confidence. 

The drop in the value of the 
shilling since the IMF suspen- 
sion - from around 55 to the 
US dollar to this week's low of 
71.50 - has made servicing 
more expensive. 

Drought is expected to 
reduce GDP growth to an esti- 
mated 3 per cent. World Bank 
credits are being cut, donor aid 
is expected to fall, and recent 
violence on the coast, where 
the death toll now exceeds 37. 
will hit receipts from tourism. 


So far. the central bank’s 
substantial official reserves - 
which stood at S1.049bn on 
May 1 and 8808m In mid- 
August - have given Kenya 
some leeway. In addition. Mr 
Cbeserem has made clear he 
will not tap those reserves to 
save the shilling. 

Despite the apparent 
improvement in Kenya’s debt 
profile, underlying trends are 
worrying, economists say. 
There is little prospect of the 
shilling strengthening while 
business confidence remains 
low. with investors preferring 
to send profits abroad. 




Europe today 

Western and northern parts ot 
Scandinavia will be cloudy with 
showers or longer spells of rain, but 
south-eastern areas will be warm 
with plenty of sunshine. Eastern 
Europe will be settled and mainly dry 
with sunny spells. The Low 
Countries will start fine, but cloud 
will Increase from the west to bring a 
tew showers later. France and 
central Europe will be warm and 
mainly sunny. The Mediterranean will 
be sunny and hot, especially over 
central Iberia, but some 
thunderstorms are likely over 
southern Italy, the Adas mountains 
and the Pyrenees. 

Five-day forecast 

It will be cloudy with showers over 
western Scandinavia, but the south- 
east will remain warm and dry. It will 
be warm and sunny over France and 
central and eastern Europe, but the 
Low Countries may have showers 
later. It will be hot and sunny over 
the Mediterranean, but southern 
Italy, the Atlas mountains and the 
Pyrenees may have thunderstorms. 

TODAY’S TEMPHUTUBB 
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Warm from JLA. CoM front A + Wind spued In KPH 
Situation St midday. Temperatures nwamum for day. forecasts by PA WeeltnrCentre 


Abu Dhabi 
Accra 
Algiers 
Amsterdam 

Athens 

Atlanta 

B. Aires 

B.Ham 

Bangkok 

Barcelona 


Maximum 
Celcius 
Sun 39 
Fair 29 
Sun 32 
Shower 24 
Ft*? S 
Sun 28 
Fair 11 
Ctaudy 24 
Cloudy 34 
Thunder 28 


Belfast 

Belgrade 

Berfin 

Bermuda 


Bombay 

Brussels 

Budapest 

C.Hagfin 

Cairo 

Capetown 


Sun 31 
Cloudy 22 
Cloudy 23 
Fair 29 
Shower 3D 
Shower 18 
Shower 31 
Fair 25 
Fair 25 
Fair 25 
Sun 32 
Fair 19 


Caracas 

Cardiff 

Casablanca 

Chicago 

Cologne 

Dakar 

Dates 

Delhi 

Dubai 

DubMn 

Dtfxovrifc 

Edinburgh 


Fatr 32 
Cloudy 21 
Fair 27 
Sun 22 
Fair 28 
Fair 30 
Thwidwse 
Fair 35 
Sun 40 
Cloudy 21 
Cloudy 25 
Far 19 


No other airline flics to more cities in 
Eastern Europe. 


Lufthansa 


Faro 

Frankfurt 

Geneva 

Gibraltar 

Glasgow 

Hambug 

HetstnM 

Hong Kong 

Honolulu 

Istanbul 

Jakarta 

Jersey 

Karachi 

Kuwait 

L Angeles 

Las Palmas 

Lima 

Lisbon 

London 

LuxBourg 

Lyon 

Madeira 


Sun 30 
Fair 30 
Far 26 
Fair 26 
Cloudy IB 
Fair 27 
Sui 25 
Shower 31 
Fair 32 
Fair 24 
Fair 31 
Drad2l 
Fair 35 
Scat 43 
Fair 27 
Fair 27 
Cloudy 24 
Sui 34 
Cloudy 26 
Fav 26 
Fair 32 
Fair 25 


Mack-id 

Majorca 

Malta 

Manchester 

Manila 

Melbourne 

Mexico City 

Miami 

Milan 

Montreal 

Moscow 

Munch 

Nairobi 

Naples 

Nassau 

New York 

Nice 

Nicosia 

Oslo 

Parte 

Perth 

Prague 


Sun 35 
Fair 31 
Fa r 29 
Cloudy 22 
Shower 29 
Fair 15 
Fair 27 
Far 32 
Far 20 
Rain IB 
Fa* 23 
Far 28 
Fair 26 
Thunder 2B 
Far 33 
Fair 25 
Far 29 
Sun 31 

Showw 21 

rail 29 
Fair 18 
Sim 27 


Rangoon 
Reykjavik 
Rfo 
Rome 
S. Freeo 

Seoul 

Singapore 

Stockholm 

Strasbourg 

Sydney 

Tangier 

Tel Aviv 

Tokyo 

Toronto 

Vancouver 

Venice 

Vienna 

Warsaw 

Washington 

Wellington 

Winnipeg 

Zurich 


Shower 29 
Cloudy 13 
Sun 30 
Fair 2B 
Sun 23 
Far 30 
Fair 33 
Fair 25 
Fair 29 
Fair 18 
Sun 27 
Fair 29 
Shower 33 
Shower 20 
Fair 22 
Fair 25 
Fair 25 
Far 25 
Fair 27 
Rain 11 
Far 28 
Far 26 


British Telecommunications and 
MCTs ‘•clarification" of the state of 
their tempestuous marriage propos- 
als was hardly that But at least it 
suggests BT shareholders will avoid 
the worst case scenario of taking 
MCI on the previously agreed 
terms. There was a risk that the 
legal terms of its contract with MCI 
gave it no position to renegotiate, 
even after MCTs profit warning last 
month. Confirmation that the eco- 
nomic terms of the deal are being 
discussed again implies BT win pay 
less for the wedding ring, marry a 
tarted-up bride or just run away. 

The best short-term outcome for 
BT would result from running. 
Given the earnings dilution from 
merging with this tarnished part- 
ner. BT shares could jump 10 per 
cent If there were no deal However, 
legal threats from MCI Investors 
might then resurface. BT manage- 
ment will have been sullied by this 
bruising encounter, which would 
affect the rating. And the removal 
of the keystone of its international 
strategy does not inspire confi- 
dence. There are few other brides 
out there, so the longer-term perfor- 
mance would probably be subdued. 

It still seems more likely a deal 
will be done. If both managements 
believe in the need to create global 
networks to pick up big multina- 
tional clients In the future, they 
will feel naked alone. And MCTs 
management will want to avoid the 
sharp fall in its shares that would 
follow a collapse of the deal. But BT 
shareholders face a dilemma. The 
deal might reap rewards many 
years hence, but the shares will still 
probably fall on any deal - even if 
it marries MCI at a 10 per cent 
discount. 

ABN Amro 

Acquisitive commercial bank 
with penchant for investment bank- 
ing - sounds like a recipe for trou- 
ble. Yet this is ABN Amro’s chosen 
route, and it has profited hand- 
somely. The shares have slipped 
back in recent weeks, but they are 
still up by nearly 70 per cent this 
year. And yesterday’s 20 per cent 
rise in interim net profits continues 
an impressive growth record. 

Unlike, say, Lloyds TSB, which 
has made a few very large domestic 
acquisitions. ABN's success has 
been built largely on buying small, 
abroad and often. The Dutch domes- 
tic market is more profitable than 
most others on the Continent, but it 
is the successful acquisition strat- 
egy in commercial banking that 
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underpins the 17 per cent return on 
equity - well ahead of most conti- 
nental competitors. 

The wrinkle in the strategy con- 
cerns the future of Investment 
banking. A strong domestic fran- 
chise boosts returns, but the rest of 
the business, hi spite of some good 
components, looks unlikely ever to 
graduate beyond the third division. 
It Is same consolation that the man- 
agement has no plans for a big 
acquisition, but this leaves the busi- 
ness looking lightweight. Mean- 
while, costs are growing twice as 
fast as revenues. The bank's higher 
risk profile looks suitably offset by 
the combination of a quality com- 
mercial banking earnings stream 
and a sober management team. But 
given the recent run-up in the 
shares, further gains from current 
levels look unlikely. 

BICC 

BICC has found some sticking 
plaster for one of its more suppurat- 
ing wounds, but it does not look a 
permanent cure. Its agreement to 
merge its German energy and 
metallic cables business with those 
of NKF is its fourth attempt to sort 
the business out since its acquisi- 
tion in 1983. Around £l00m has 
been ploughed in, but the problems 
of over-capacity proved insurmount- 
able. The joint venture with NKF 
takes a competitor out of the mar- 
ket and shares the pain of reducing 
surplus capacity. Indeed. It is a 
solution that could be applied to 
many of corporate Britain’s Euro- 
pean outposts, in areas such as 
building materials and chemicals 

The problem for BICC is that 
while this deal sorts out one Euro- 
pean problem, there could be plenty 


more where that came finffl- There 
is a need far wholesale consolida- 
tion in the European cable industry. 
And by tying a knot with a smaller 
competitor, there is a risk that it 
becomes trickier to pursue a 
long-term solution of merging cable 
businesses with the likes of Alcatel 
or SiRfripng. 

BICC still has the holy grail of 
building itself up in the steamier 
south-east Asian markets. But its 
rivals have had the same idea, so 
competition will intensify. Add in 
its problems in Australia and 
money could begin to get a little 
t ight again. Since BICCs defence 
for keeping construction company 
Balfour Beatty is that it provides 
balance sheet backing, this must 
strengthen the argument for pass- 
ing it on to someone else's balance 
sheet if it can -get the right price. 

UK. transport 

What do you do if road use Is 
growing far too fast and you have 
neither the desire nor the cash to 
build your way out of the problem? 
The answer may have been conspic- 
uously absent from yesterday's pol- 
icy paper from John Prescott, the 
deputy prime minister, but it is 
blindingly obvious: price the roads. 
Moreover, Mr Prescott's decision to 
frame the problem in such blunt 
terms looks a heavy hint that radi- 
calism may be on the cards. Put it 
this way: if he does not have a 
genuine remedy up his sleeve, to set 
out the unsustainabihty of current 
traffic growth so clearly is a very 
strange move. 

Politically, of coarse, road pricing 
would be a formidable gamble. It 
means taking car-driving Middle 
England head-on. But If the pro- 
ceeds were demonstrably used to 
improve public transport, voters 
might be less hostile. And there 
would be lots of cash to go round. 
After all, road pricing would not 
Just generate revenues for the 
exchequer directly but would also 
reduce public transport's need for 
subsidy by bringing in more passen- 
gers. 

No doubt, the government would 
go to some lengths to prevent the 
other potential by-product - too 
embarrassing a bonanza for the pri- 
vatised rail businesses. But a road- 
to-rail shift could only benefit them. 
And in the process, it would give 
rail privatisation a powerful justifi- 
cation. Freed of artificial Treasury 
constraints, the industry's ability to 
cope with more demand through 
investment has been transformed. 


This announcement appears as a matter of record only. 



NORWICH 

ONION 


The first demutualisation and .flotation of an 
insurance company in the UK 


Market capitalisation on flotation 

£6.4 billion 


Offer size 


£2.5 billion 


Dresdner Kleinwort Benson acted as financial adviser, 
sponsor and global co-ordinator to Norwich Union 
on its demutualisation and flotation 


o Dresdner Kleinwort Benson 
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IN BRIEF 


Exports boost 

Hondo profits 

A Tdbust. export performance helped Honda, the 
. Japanese vehicle maker, to record a sharp 
Increase in 'firct-quarter sales and profits. The 
company lifted iffe-tai profits for the three 
months to Jmm to YlOStan ($914m), compared 
with YTS.lbn previously. Page 19 

SAMrmip MHls lO^nr run 

SAirGroup, parent of Swissair and a collection 
of airline-related businesses, posted a profit of 
SFrl09m ^£44^3m) in the first half - the first 
ttawlf has recorded an interim profit in almost 
a decade. Page 20 ' 

Nonftmdy helps fund $248m gold bids 

Normandy Mining, Australia’s largest gold 
group, is helping to fund simultaneous cash 
takeover offers totalling A$334m (US$247.9m) far 
Eagle Muting and WEhma Mines by Great Cen- 
tral Mines, the company built by Joe Gutnlck, 
the Melbourne entrepreneur. Page 18 

Hnfttax s— Mng : spqiiMHons 

pfaHfaT , which became an £ 18 bn($ 28 L^bn) bank 
in Jnne. said it had £3.5bn of surplus capital and 
was looking for acquisitions to support diver sifi - 
cation The group reported an. 8.8 per cent rise 
in interim pre-tax profits to SHKbn. Page 21 

WH Smith rajects record chain offer 

WJL Smith, the UK retailer, has rejected a 
£L35m (8216m) offer from Virgin Group to take 
fidl control of the Virgin/Our Price record chain 
Virgin, already owns 25 percent of the joint- 
venture, formed in 1994. Page 21 

Canada may face n e wspa per mar 

The ptoCpect of a Canadian newspaper war 
increased as HoDinger, ConradBlack’s com- 
pany, began action, to sell its minority stake In 
Hie Financial Post, the Tonmt&based national 
daily. Mr Black. trim had tried to buy the news- 
paper, may now launch another Toronto-based 
daily that would compete nationally with it. 
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Dutch bank may look again at privatisation of CIC in France S African 

ABN Amro posts 20% gain to abandon 

~ - J mutuality 


By Gordon Cramb In 
Ams te rdam and John Gappar 
in London 

ABN Amro, the Netherlands’ 
largest banking group, yester- 
day. ruled out . a swathe of 
rumoured takeover candidates, 
but said it was willing to look 
afresh at CIC. the French 
regional bank, amid indica- 
tions that the new French gov- 
ernment may change the way 
it is to .be privatised. 

Presenting interim results 
which showed a 202 per cent 
jump in net profits to FI 2.04tm 
($98JmX Jan.Kalff, chairman , 
responded with a flat “no” to 
market suggestions he might 
be interested In Germany’s 
C ommer zbank or. In the UK, 
National Westminster Bank or 
the insurer Commercial Union. 

Of CIC he said: “We are 
looking into it, and my impres- 
sion is half the world is 
looking into it ... . The file is 
only half open from the French 
ride.” However, he said the 
government there had evoked 
interest by appearing to relax 
its predecessor’s insistence on 
a sale en bloc with GAN, the 
insurer, which is CICs parent 
Mr Kalff added that the 
group “was likely to glance” at 
any US divestments required 
as a result of the planned 
merger in Switzerland between 
Credit Suisse and Winterthur. 
“But the probability we would 
take anything of theirs over is 
almost zero.” 

In May, ABN Amro, already 

Dutch and 
UK groups 
in cable 
merger 

By Rogor Taylor in London 
and Frederick Stfldemann 
In Berlin 

BICC, the UK cable and 
construction company. Is 
merging most of its German 
cable operations with those of 
NKF, the Dutch group. In 
response to industry overcapa- 
city and falling prices which 
have driven both businesses 
into losses. 

The new company, to be 
called Kaiser Kwo Kabel, will 
employ only half the present 
workforce of 1,200 and will 
close production facilities in 
Nuremberg and Oberspree. 

The news comes a week 
after BICC reported a 13 per 
cent drop in profits for last 
year because of difficulties in 
its European cable businesses. 

The 50/50 Joint venture, to 
be based in Berlin, will 
include the two companies* 
manufacture of high-voltage 
cable for the electricity indus- 
try and copper cable for tele- 
communications. Their fibre 
optic and data transmission 
cable manufacturing busi- 
nesses will remain separate. 

: The BICC businesses in the 
deal are the former East Ger- 
man state-owned cable com- 
pany which BICC bought for 
£23m ($37 Jm) in 1993 - the 
last year in which it made a 
profit. Losses for 1996 were 
£13m. Sales last year were 
£ 100 m, compared with £ 120 m 
for the NKF businesses 
Involved in the merger. 

BICC said the restructuring' 
would cost it up to £15m. It 
could not put a figure on the 
cost savings that wou ld res ult 
but said it expected KKK to 
make a pr ofi t in 1999. 

Analysts welcomed the. news 
but said it was too little too 
late, and. compared BICC unfa- 
vourably with competitors 
such as Alcatel Alsthom, the 
French company, which made 
trigger cots earlier. They said 
they hoped BICC would take 
similar steps in other areas 
such as Italy, whore demand 
Jar cable has fallen while the 
power industry is prepared for 
privatisation. 

BICC said it had already 
taken action to stem losses in 
Germany, including the clo- 
sure lari year of its Schdnow 
factory at a cost of £ » ? m- 
. . Demand for cables in Ger- 
many has been weak for sev- 
eral years. BICC said the first 
quarter of 1997 had seen 
another “sharp and unex- 
pected price deteri orati on”. 

NKF yesterday announced 
profits of Fl28m (Slim) for the 
first half, down from Fl 21.9m 
in the same period of 1996. 

. BICC’s shares rose 8p to 
177%p, while NKF Jumped 17 
per cent to F157A 

Lex, Page 16 
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Jan Kalff downplayed rumours that ABN Amro was eyeing up CIC, saying ‘half the world is looking into it* 


PfcMK Lydto van der Mew 


the largest foreign bank In the 
US, completed a Si.9bn take- 
over of Standard Federal, the 
biggest Midwest savings and 
loan group. It and Chicago 
Corporation, an investment 
bank also snapped up last 
year, were consolidated in the 
latest accounts from January. 

He excluded any big pur- 
chase on Wall Street, saying: 
“We do not have that ambi- 
tion. It would be nice to double 


or treble the revenues from 
investment b ankin g, but I 
think that the risks involved 
are far too big.” 

While pre-tax profits from 
investment banking rose 9 per 
cent to FI 654m. these would 
have been down by more than 
that if not for reapportioning 
of loan loss provisions within 
the group. ABN Amro sold 
Mee sPiers on. the Amsterdam 
merchant b ank, to the Belgian- 


Dutch Fortis, and incurred 
higher bonus payments at 
units such as Hoare Govett, its 
London stockbroker. 

Although ventures such as a 
year-old equities link-up with 
Rothschild "exceeded expecta- 
tions”, interest income contin- 
ued to supply well over half 
the group's total revenues - 
which, at Flll.36bn. were up 
21.8 per cent Costs, however, 
ran ahead of this, with the 


FI 7.59bn bill for operating 
expenses emerging 23.7 
per cent higher. ABN Amro 
shares closed FI 2.70, or 5.6 per 
cent, lower at FI 45.40. 

The bank set aside a further 
FI 65m for technology costs 
related to the euro, saying the 
FI 375m total was now ade- 
quate. It is s elling itself as “the 
euro bank". 

Lex, Page 16 


Fujitsu ends takeover dispute 


By Gwen Robinson In Tokyo 
and Louise Kehoe in 
San Francisco 

Fujitsu, Japan's largest 
computer group, has agreed to 
raise slightly the price it will 
pay for Amdahl, the US main- 
frame computer systems com- 
pany, resolving a dispute with 
Amdahl shareholders. 

Last month, Fujitsu 
announced plans to take con- 
trol of Amdahl, in which it 
held a 42 per cent stake. 
Amdahl's directors had 
approved a $12 a share offer 
price but analysts said the 
price was surprisingly low. 

A group of Amdahl share- 
holders filed a class action law- 
suit on July 30 claiming 
Fujitsu's proposal offered too 
httle premium over Amdahl's 
stock price of $11.87 on the 
American stock exchange. 


Computer group raises offer price 
to appease Amdahl shareholders 


Yesterday, Fujitsu said it 
had agreed to raise its offer 
price to $12.40 a share and the 
lawsuit had been dropped. The 
new offer price will apply to 
both the tender offer and 
merger, and certain additional 
disclosures will be made in a 
supplement to the tender offer 
materials, Fujitsu said. 

In a statement issued in 
Tokyo, Fujitsu said the two 
companies will also settle 
stockholder litigation against 
certain Amdahl directors in 
connection with the takeover 
bid. 

Fujitsu said the companies 
“continue to deny any wrong- 
doing in connection with the 
tender offer and proposed 


merger and have agreed to 
amend the tender offer in 
order to avoid the disruption 
and expense of further litiga- 
tion”. Amdahl's shares gained 
to trade at $l 2 ft on news of 
the increased offer. 

Separately. Fujitsu 
announced a marketing alli- 
ance with Oracle, the US data- 
base software company. 
Fujitsu will sell and install 
Oracle software in the Asia- 
Pacific region. 

The agreement is one of sev- 
eral reached by Oracle with 
leading computer companies. 
It also marks a new phase in 
Fujitsu's aggressive strategy to 
expand its business through 
international links. Last year, 


Fujitsu and Oracle formed a 
joint strategic business unit 
and in April this year 
announced a tie-up in the field 
of customer support in Japan. 

Kazuto Kojima, group presi- 
dent for marketing at Fujitsu, 
said extending the partnership 
throughout the region will 
take the two companies 'into a 
new era of business growth”. 

Under the new agreement, 
Fujitsu will market Oracle's 
products and technologies on 
its main platforms, particu- 
larly high-performance small 
servers. The companies will 
target regional finance and 
banking sectors as well as 
public organisations and 
manufacturers. They plan to 
set up a joint sales network by 
the end of next month, with 13 
Fujitsu subsidiaries, two 
Fujitsu sales agents and 12 
Oracle subsidiaries. 


By Mark Ashurct 
In Johannesburg 

Old Mutual, South Africa’s 
biggest life assurer and finan- 
cial services group, yesterday 
announced it would convert 
from a mutual society to a 
stock market-listed company 
within two years. 

The 152-year-old institution 
is the single largest investor 
on the Johannesburg Stock 
Exchange. At the 1996 year- 
end. the society reported net 
assets worth Rl55.7bn 
($32.8bn). 

Mike Levett, chairman, said 
Old Mutual planned to list in 
Johannesburg and would con- 
sider other foreign listings, 
subject to approval from 
exchange control authorities. 

Analysts said a London list- 
ing was certain. It would make 
it the first South African 
mutual society to secure un- 
fettered access to international 
capital markets. 

The demutualisation, the 
first by a big South African 
institution, follows restructur- 
ing of mutual societies in the 
UK, US and Australia. Sanlam. 
Old Mutual's chief rival, is 
considering a stock market 
listing before 2000. 

The move is an about-face 
for Old Mutual, which has pre- 
viously denied speculation 
that it could abandon its 
mutual status. Mr Levett said 
the group had . "no need at 
present for seeking external 
capital to finance and expand”. 
However, demutualisation 
would give it “the ability to 
raise capital where and when 
we need it". 

The plan took Johannes- 
burg's financial community by 
surprise. “Old Mutual have 
always been adamant they 
wouldn't list They are so big 
already that they cannot 
expand meaningfully in this 
country, and, under current 
exchange controls, they can't 
deploy funds offshore without 
a [international] listing," said 
Alan McConnochie, analyst at 
BoE Natwest in Johannesburg. 

The listing would pave the 
way for Old Mutual - with 
branches in Guernsey. Hong 
Kong. Malawi, Namibia, South 
Africa and Zimbabwe and an 
unlisted asset management 
subsidiary in London - to 
develop into an international 
financial services group. 

Analysts suggested the list- 
ing would include generous 
options for management, 
which could reduce departures 
by senior staff. 


Japanese bank 
to launch $1.3bn 
euroyen issue 



By GBfian Tett In Tokyo 

Hokkaido Takushoku. one of 
Japan’s top 20 banks, plans to 
turn Yl50bn ($L3bn) worth of 
property-related loans into 
euroyen bonds to be sold 
to international investors In 
London. 

The first tranche of the 
issue, which aims to improve 
the bank’s financial position 
ahead of Japan’s planned “Big 
Bang” reforms, will be brought 
to the market next mouth by 
Daiwa Securities and BZW, the 
investment banking arm of 
Barclays Bank of the UK. 

The move is one of the first 
concrete signs of collaboration 
between Barclays and Hok- 
kaido Takushoku, also known 
as Takugin* since the two 
started alliance discussions 
this summer. 

It also highlights a growing 
trend among Japanese banks, 
which are trying to reduce 
their large loan portfolios to 
make themselves more attrac- 
tive to investors ahead of Big 
Bang. 

Earlier this week Sakora 
Bank, a major commercial 
bank, said it planned to con- 
vert between Yl.OOObn and 
YL500bn worth of loans into 
asset-backed securities in this 
financial year. 

This, together with other 
loan sales, is expected to 
reduce the bank’s loan portfo- 
lio by about Y3^00bn to about 
Y5O,O0Obn by March 1998. 

The Bank of Tokyo Mitsubi- 
shi, Japan's largest bank, is 
also considering using securi- 
tisation and other financ jni 
techniques to cut its risk- 
weighted assets by up to 
Y3,000bn. It has already mar| p 


one YlQSbn issue of asset- 
backed securities this summer 
in London markets. 

Sumitomo Bank has taken 
similar steps, and a range of 
other banks, including Fuji, 
Yasuda Trust and Sanwa, are 
also considering moves. 

Meanwhile, if its first issue 
is successful Takugin plans to 
raise more money through sec- 
uritised issues over the coming 
months. The group had 
Y6,971bn worth of loans in 
March 1997. 

The steps have been taken 
because the growing competi- 
tion which Big Bang is expec- 
ted to usher in has made the 
Japanese banks keen to boost 
their Bank for International 
Settlements ratio - the usual 
measure of financial strength. 

Securitisation has hitherto 
been restricted in Japan, 
prom p ti n g groups such as Tak- 
ugin to issue bonds overseas. 
But it is expected that regula- 
tions will be eased as part of i 
the Big Bang reform. I 

Sakura, for example, is 
expected to carry oat at least 
part of its securitisation in 
Japan. 

In March 1997 Takugin had a 
BIS ratio of 9.34 per cent How- 
ever. the group is weighed 
down with some Y933bn worth 
of bad property-related loans 
and is perceived by analysts to 
be one of the weaker of the 
major Japanese banks. 

Although the group is due to 
merge with another regional 
Hokkaido bank next year, the 
merger has run into difficul- 
ties because of a dispute about 
the size of the two banks' bad 
debt portfolios. 
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Normandy contributes to A$334m bids 


By Kenneth Goading, 
Mining Correspondent 


Normandy Mining, 
Australia's biggest gold 
group, is helping to fund 
simultaneous cash takeover 
offers totalling AS334m 
(USS247.9m) for Eagle Min- 
ing and Wiluna Mines by 
Great Central Mines, the 
company built by Joe Gut- 
nick, the Melbourne entre- 
preneur. 

If the deals go through, 
Normandy would have 
between 10 and 25 per cent 


of Great Central and Robert 
Champion de Crespigny. 
Normandy chairman, would 
join the Great Central board. 

Great Central has been at 
the centre of bid speculation 
- a week ago Mr Gutnick 
formally denied the com- 
pany had received a bid 
approach from Barrick Gold. 
North America's biggest gold 
producer - and the link with 
Normandy was interpreted 
by some analysts as a defen- 
sive ploy. 

If the arrangements are 
completed, they would also 


make Normandy bigger for 
any North American preda- 
tor to swallow. 

Mr Gutnick predicted last 
month that the drop in the 
US dollar gold price to a 12- 
year low would lead to 
rationalisation of the Austra- 
lian gold industry. High- 
quality. low-cost companies 
would stand out as takeover 
targets and one of those was 
Great Central, he said. 

Eagle and Wiluna hold 
concessions in the prospec- 
tive Yandal Greenstone Belt 
near Great Central’s Jundee 


and Bronzewing gold mines 
in Western Australia. 

Anthony Poll. Eagle chair- 
man. described the offer - 
A S3 a share, representing a 
19 per cent premium over 
the average for the past 
month and valuing the com- 
pany at A$229m - as totally 
Inadequate" and revealed his 
company had received other 
approaches. 

Wiluna advised its share- 
holders to take no action 
because a higher bid, or one 
from another group, might 
emerge. Great Central is 


offering 55 cents a share, a 
41 per cent premium, valu- 
ing Wiluna at ASKBm. 

The offers are being 
funded by a loan facility 
arranged with Chase Man- 
hattan Bank and the Nor- 
mandy strategic investment 

This will involve the place- 
ment of 23.4m Great Central 
shares (10 per cent of its 
enlarged capital) with Nor- 
mandy at AS2.45 each, rais- 
ing AS62-24m_ In addition, 
Normandy will provide a 
loan facility of up to AS155m. 
This is to be repaid by a 


Canada faces newspaper war 




By Scott Morrison 
in Vancouver 


The prospect of a national 
newspaper war has 
increased as Hollinger, the 
Canadian newspaper com- 
pany controlled by Conrad 
Black, began proceedings to 
sell its minority stake in The 
Financial Post, the Toronto- 
based national daily. 

Notice of the sale initiative 
increased the likelihood that 
Mr Black, who had tried 
unsuccessfully to buy the 
newspaper from majority 
shareholder Sun Media, will 
launch a fifth Toronto-based 
daily to compete nationally 
with The Financial Post and 
The Globe and Mail 

Peter Atkinson. Hollinger 
vice-president, said the com- 
pany was assess ing the mat- 
ter and would make a deci- 
sion within months. 


“We've reached a bend in 
the road where we believe 
we are going in another 
direction." Mr Atkinson said, 
referring to his company’s 
decision to abandon its quest 
for control of The Financial 
Post. 

Pearson, the UK group 
which owns the Financial 
Times, controls 19.9 per cent 
of The Financial Post- 

Mr Atkinson said 
Hollinger formally notified 
privately-held Sun Media in 
June of its intention to sell 
its stake in the Post. 

Under the terms of the 
partnership agreement. Sun 
Media is obliged to take the 
stake and has 120 days to 
respond to Hollingers notifi- 
cation. 

Hollinger values its stake 
in the Post at CS25.6m 
(USS 18.4m). but if the two 
sides cannot agree the sale 


price might need to be deter- 
mined by an independent 
appraiser. 

The move could prove dif- 
ficult for indebted Sun 
Media, which also owns The 
Toronto Sun and papers in 
Ottawa, Calgary and Edmon- 
ton. 

In May it issued US$90m in 
debt to finance its acquisi- 
tion of the London Free 
Press, a mid-sized daily in 
south-western Ontario, rais- 
ing its total debt to about 
C$400m. 

The issue's offering memo- 
randum noted that a 
Hollinger decision to sell its 
Post stake “could have a 
material adverse affect" on 
Sun Media. 

Paul Godfrey. Sun Media 
chief executive, was not 
available for comment. 

Mr Atkinson denied 
Hollinger’s decision was a 


Machiavellian scheme to 
force Sun Media into a cor- 
ner. “We feel that if we can’t 
control it, what’s the point 
of continuing with it," he 
said. 

The decision sharply 
increases the likelihood that 
Hollinger wiE go ahead with 
plans to launch a national 
dally based in Toronto, the 
only big city in which Mr 
Black does not own a con- 
trolling stake in a newspa- 
per. 

Analysts, however, ques- 
tioned whether the market 
could bear another competi- 
tor, in spite of the industry's 
strong rebound. 

With control of 59 of Cana- 
da's 105 dailies, Hollinger 
would be in a strong position 
to offer competitive national 
advertising rates, putting 
the squeeze on all Toronto 
papers. 









Conrad Black: sale is no Machiavellian plot 
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SAirGroup makes interim profit after decade 


By William Hall in Zurich 


SAirGroup. parent of Swissair and 
a collection of airline related busi- 
nesses, has reported a net profit of 
SFrl09m <S72.6m) in the first six 
months of 1997 - the first time it 
has made an interim profit in 
almost a decade. 

It attributed the sharp improve- 
ment to the fortunes of Swissair. 
Switzerland’s national airline. 

Swissair, whose performance has 
lagged behind its competitors' in 
recent years, made a pre-interest 
operating profit of SFrSOm in the 


first half of 1997 on sales of 
SFr2.57bn. Comparable figures for 
1996 are not available, but Philippe 
Bruggisser, who took over as group 
chief executive at the start of 1997, 
said there had been substantial 
improvement in the airline's per- 
formance. 

He attributed the turaround to 
three factors: the economic recov- 
ery in Europe; favourable currency 
movements: and the group's cost- 
cutting programme. 

Swissair carried 15.8 per cent 
more passengers: Crossair, the 
group’s short-haul airline, carried 


22 per cent more passengers; and 
Sabena. the loss-making Belgian 
subsidiary, carried 28.6 per cent 
more passengers. Swissair's load 
factor rose from 61.8 per cent to 68 
per cent 

Although Sabena lost SFr42m in 
the latest half-year, Mr Bruggisser 
said its results were “above expec- 
tations’’. He was optimistic the 
cost-cutting measures in the 
group's three airline subsidiaries 
would enable it to meet its group 
financial target of a 12 per cent 
after-tax return on capital 
employed by 1998. 


The group expects to earn 
SFr600m before interest and tax in 
1997. which would be equal to a 
return on capital of 9 per cent, 
compared with 5 per cent in 1995. It 
is budgeting on raising this figure 
to SFrTaOm in 1998 which would 
equal a 12 per cent return. 

SAirGroup’s shares, which have 
risen by more than 75 per cent this 
year, closed SFr5 higher at 
SFrl.970 yesterday and several ana- 
lysts indicated they would raise 
their earnings forecasts for the full 
year. 

The turaround in SAirGroup’s 


traditional airline business was off- 
set by a less impressive perfor- 
mance in SAirRelations, the 
group's second biggest business, 
which has provided most of the 
growth in recent years. 

The acquisition of Allders, the 
UK duty free chain has taken lon- 
ger t han expected to contribute 
decent returns and a downturn in 
Japanese tourism in Australia has 
hit an important segment of the 
group's airport retailing activities. 
The turnover of SAirRelations rose 
by 60 per cent to SFrUEbn, primar- 
ily as a result of acquisitions. 


NT, 
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Commission fees 
behind 23% rise 
at Swedbank 


Interim Report, January 1 - June 30, 1997 


By Greg Mchror 
in Stockholm 


• The value of the portfolio of listed stocks rose by 27 percent during the 
first half, while the General Index rose by 26 percent Through August 18 
the value of the portfolio of listed stocks had Increased by 38 percent, while 
the General Index rose by 32 percent. 


• Net worth at June 30, 1997, was calculated at SEK 569 per share and 
CPN. Net worth at August 18 was calculated at SEK 6 16 per share and CPN. 


• Sandvik new core holding - investment of SEK 4.1 billion. 


• The real estate company Fundament sold. A capital gain of approxi- 
mately SEK 200 M will be reported during the third quarter. The liquidity 
effect amounts to approximately SEK 850 M. 


Market Value of Listed 
Stock Portfolio and Hidden 
Reserve 


Net Worth Per Share 
and CPN 


E3 Hidden Reserve 
■ Book value 
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Swedbank. the Swedish bank 
which is merging with FOr- 
eningsbanken to form the 
country’s second-largest 
bank by total assets, yester- 
day posted a 23 per cent rise 
in pro-forma half-year prof- 
its. 

Operating profits - which 
for the first time included 
earnings from FOreningsban- 
ken - rose from SKr3bo to 
SKr3.7bn ($458m). The 
merger was implemented in 
June but awaits formal 
approval from both sets of 
shareholders. 

The surge in profits com- 
pleted a strong series of first- 
year reports from Sweden’s 
four big banks. Swedbank, to 
be known domestically as 
FOreningsSparbanken. 
emerged as the biggest of the 
quartet measured by total 
income. 

However, it lags behind 
the others in profitability. 
Return on equity was 20.4 
per cent, an increase from 
16J5 per cent last year but 
below the average of 23.2 per 
cent among its three main 
rivals. 

Total Income rose from 
SKr9Jbn to SKrl0.3bn. The 
gain was chiefly due to a 26 
per cent rise in commission 
income, reflecting strong 
growth in fund management 
operations. 


Earnings per share 
increased from SKr6.57 to 
SKr7.56. This was above 
market expectations but 
Swedbank's most-traded A 
shares eased SKrl to SKrI84. 

Swedbank said operating 
income was also boosted by 
a Call In loan losses. 

Sour credits declined from 
SKrl.4bn to SKrlbn, or 0.4 
per cent of total lending. 

Reinhold Gejjer. Swedbank 
chief executive, reiterated 
his prediction that the 
merger would cut annual 
costs by SKrtAbn from 2000. 
The SKr2bn net cost of the 
tie-up would be taken in 1997 
and 1998. Around 2.000 jobs 
would be shed out of a total 
12.500. Mr Geijer added. 

The bank said margins in 
bank lending bad remained 
firm, but deteriorated 
slightly in mortgage lending 
and deposits amid intensify- 
ing price competition from 
other banks and financial 
institutions. 

Expenses increased by 4 
per cent, from SKr5-38bn to 
SKr5.57bn. Swedbank 
ascribed this to higher wage, 
technology and marketing 
costs. 

Total lending rose from 
SKr467bn to SKr493bn. 
Aggregate deposits advanced 
from SKr360bn to SKr394bn_ 
Net commission income 
Increased by 28 per cent to 
SKr2.ibn. The capital ade- 
quacy ratio Mi VL5 per cent 


INTERNATIONAL NEWS DIGEST 


combination of cash and/or 
Great Central shares which 
would give Normandy up to 
25 per cent of Great Central. 

Colin Jackson. Normandy 
general manager, said the 
lint would not prevent any 
bid for Great Central by Bar- 
rick or Placer Dome, anathw 
Canadian company. Any 
takeover of Great Csxtral by 
Normandy was “a long way 
over the horizon”. He 
described the link as a “part- 
nership" that would provide 
Normandy with expos u re to 
the Yandal gold belt 


Linde moves 
ahead 8.2% 


Linde, the German Industrial group, overcame a drop in 
domestic business to lift profits and sales in the first half 
of this year. Pre-tax profit increased &2 per cent to 
DM283.6m. Sales rose 53 per cent to DM4Jffin (J2^6bn). 
fuelled by growth of foreign activities. 

German sales fell L5 per cent to DML4bn, but foreign 
sales were 9.9 per cent higher than a year ago at DM2.&>n. 
Domestic orders fell 3.4 per cent to DM1.6hn, while foreign 
orders increased 20.5 per cent to DMSJZbn, boosted by the 
weakness of the D-Mark, Linde said trading conditions 
were good in all four of its business divisions. 

Graham Bowley, Frankfurt 


INSURANCE 


ING arm in Japanese alliance 


ING Life Insurance; the Tokyo arm of the Netherlands's 
ING group, has formed an alliance with liberty 

Mutual, the US insurance group. The aHfanm, the first by 
two foreign groups in Tokyo, aims to penetrate the Japa- 
nese market. 


• The move comes as a growing number of foreign finan- 
cial companies seek ways of strengthening their presence 
in Japan, ahead of the country’s planned financial deregu- 
lation. The two groups said they would work together to 
promote different insura nce products through ING's sales 
force and the Tokyo branch of Liberty Mutual. ING has 
expertise in cancer insurance, while Liberty Mutual's 
main speciality is employee Insurance. Combining these 
should allow the groups to provide a specific executive 
package for the Japanese mar ket, an ING official said. 

Gillian Tett, Tokyo 


TELEPHONY 


C omverse-Bos ton merger 


Com verse Technology, the US developer of technologies 
for enhanced telephony services such as voice mail, is to 
acquire Boston Technology, makar of voice and internet 
mpfigaging systems, in a $858m stock transaction. 

Under the agreement, each Boston Technology share 
will be converted to 0.65 Com verse common share. Based 
on Wednesday's closing prices, the deal valued. Boston 
Technology shares at about $31%. For 1996, Comverse 
reported earnings of $28m on revenue of $207m. Boston 
Technology had warnings of $i4m on revenues of $192£m. 
The merger would make Comverse the leading supplier of 
enhanced services technology to telecommunications 
companies, said Kobi Alexander, chairman and chief exec- 
utive. Loose Rehoe, San Francisco 


SCANDINAVIA 


DFDS rises across the board 


DFDS, operator of Scandinavian Seaways ferries in the 
North Sea, the Tor t.tup freight business, and the DFDS 
Transport European road haulage group, increased first- 
half pre-tax profits from DKr82m to DKri37m ($ 19.4m) on 
turnover up from DKr3A4bn to DKrLlObn. The company 
described the result as satisfactory. It predicted full-year 
operating earnings better than last year's DKr269m. All 
three divisions reported an improved performance- DFDS 
will report an extraordinary income of about DKr200m 
this year, which wifi be distributed to DFDS when the 
War Insurance for Danish Ships fond is liquidated. Hilary 

Barries, Copenhagen 


THAILAND 


Nava to lift registered capital 


Nava Finance & Securities, one of Thailand's leading 
finance companies, is to more than triple its registered 
capital through a private placement worth Bt7.75bn 
(8244m). The announcement sent a shock through the 
Thai stock exchange where it was taken as a sign that 
even healthy financial institutions may have to engage in 
large capital raising exercises in the aftermath of Thai- 
land's financial crisis. 


Nava shares fell 10 per cent, the maximum allowed by 
the Thai exchange, to close at Bt23. National Finance & 
Securities, another leading finance company, dropped 
BtA25 to Bt26. “We're going to see more of these thing s 
and not everybody is going to be able to do it through a 
private placement,” said one foreign analyst “It’s going to 
be a real drag on the market." Ted Bardacke, Bangkok 


DENMARK 


Unidanmark jumps 89% 


Unidanmark, Denmark's second largest financial services 
group, yesterday reported an 89 per cent surge in first-half 
profits, from DKrL28bn to DKr2.42bn (8342m). Meanwhile, 
Den Danske Bank, its larger rival, reported an increase of 
28 per cent to DKr3.10bn. Unidanmark's result took earn- 
ings per share from DKr24 to DKr46 and return on equity 
to 29 per cent the bank said. Both banks were ahead of 
analysts' expectations, but Danske shares fell DKrS to 
DKr710. Unidanmark’s rose DKrl5 or 3.4 per emit to 
DKr454. Hilary Barnes, Copenhagen 


FOOD 


Nutricia rises despite recall 


Nutricia. the Dutch foods group, shook off the negative 
effects of product recalls of its baby milk to boost first- 
half net profits 24.8 per cent to FI 107.1m ($52 .3m). It said 
yesterday the fears of salmonella contamination which 
surrounded its infant formulas in January in the UK. 
Ireland and France clipped L4 per cent off growth in 
sales, which ended the period 5.6 per cent higher at 
FI 1.51bn. Pre-tax profits, where the recall impact reached 
FI 14m, were 20 per cent ahead at FI 190.6m. Nutricia said 
the integration of the French-based Milupa, maker of the 
products which triggered the alarm, had made further 
progress. Last month the company, which plans to change 
its name to Numico, abandoned plans to take a minority 
stake in Vrtamex, a Swedish manufacturer of food supple- 
ments. Gordon Crccmb, Amsterdam 


Viag purchases reach PM4bn 


By Ralph Atkins In Bonn 
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Viag, the Munich-based 
industrial conglomerate, said 
yesterday that spending on 
acquisitions leaped to almost 
DM4bn ($2.16bn) in the first 
six months of this year, as it 
unveiled a 28 per cent rise in 
first-half pre-tax earnings to 
DMl.5bn. 

The rise in acquisition 
spending - up from DMlTBm 
in the first six months of last 
year - reflected the reorgani- 
sation of Viag's portfolio of 
energy, chemicals, packag- 
ing and logistics businesses. 

It said 1997 would be domi- 
nated by investments in the 
energy sector to secure a 


strong place in the liberal- 
ised European energy mar- 
ket, and in telecommunica- 
tions as a fifth “high 
growth” division. 

The latest figure excludes 
Viag's participation in a Ger- 
man -TTS consortium which is 
acquiring Be wag, the public- 
ly-owned Berlin utility. 

Viag also confirmed plans 
to invest, with British Tele- 
communications and Telenor 
of Norway, some DM7.5bn 
over the next 10 years on the 
Viag Interkom telecommuni- 
cations business. 

The company said the half- 
year earnings reflected 
improved operating profits 
across all businesses but par- 


ticularly in energy and 
ch emical divisions. 

It did not disclose divi- 
sional results, but confirmed 
planned start-up losses in 
telecommunications of about 
DM350m would hit the foil 
year’s results. 

A further DM35Gm losses 
are expected to be incurred 
before the start of mobile 
telephone activities in mid- 
1998. 

The half-year figures were 
higher than expected and 
the shares sided up DM40 at 
DM818. For 1997, Georg 
Obermefer, chairman, pre- 
dicted at least 10 per cent 
growth In operating earn- 
ings and a 10-12 per cent rise 


in turnover. Sales in the first 
six months rose from 
DM21 J2bn to DM23. 76bn, 

including a 13 per cent 
increase at VAW aluminium 

which Viag said reflected a 

pick-up in demand. 

However, rales fen in the 
container glass segment. 
After taking account . of 
acquisitions and disposals, 
overall Viag sales were up 7 
per cent The main acquisi- 
tions in’ the first half 
included Increases in Viag’s 
holdings in Isar-Amper- 
werke, the energy provider, 
and in Goldschmidt, the spe- 
cialist chemicals company, 
from minority to majority 
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COMPANIES AND FINANCE: INTERNATIONAL 


Exports drive Honda ad v ance 


By. MichJyo. Nakamoto • 
in Tokyo 

A robust export performance and 
strong recreational vehicle sales 
helped Honda, the Japanese vehicle 
.maker, to record a. sharp increase in 
first-quarter sales and; profits. 

The company lifted pre-tax profits 
for the three months to June to 
YIoBbh ($924m), compared with 
Y76.1bix previously. ' 

Sales rose 15 per cent from 
Ylj2S08bn to Yl.418.8bn, while net 
income climbed 36 per cent from 
Y45-7hn last time to_Y62^bn. 

7118 company was also helped by 


the. dfpreciation of the yen, which 
contributed Y30.5bn to operating 
profits. Cost cats added another 
Y14bn. 

Honda said it recorded strong 
sales of recreational vehicles in 
Japan and in key markets In North 
America and Europe. This helped to 
counter a sluggish domestic mar ket. 

It also enjoyed strong demand in 
the US and Europe for its cars. In 
the US, the group's Civic model 
maintained high sales, while the 
Accord performed well in spite of 
being at the end of its current model 
life-cycle. 

Honda saw firm demand for its 


CR-V light sports utility vehicle, 
which was introduced to North 
America In February. 

After setting a target of 50.000 
units for the calendar year, the com- 
pany has already achieved sales of 
39,000. 

Demand for the CR-V was weaker 
in Europe than in the US, but Honda 
enjoyed firm European sales of its 
Civic 3-door hatchback and Prelude 
saloon models. 

In contrast to the US and Euro- 
pean markets, the Japanese market 
was sluggish owing to the increase 
in consumption tax in April 

However. Honda was not hit as 


hard by the drop in demand as some 
of its competitors. 

The market as a whole fell 8.8 per 
cent in the first quarter, but Honda 
managed fiat unit sales as a result of 
the continuing popularity of its 
recreational vehicles, such as the 
StepWagon, the SM-X and the 
Odyssey. 

However, the company could face 
further pressure in the months 
ahead as competitors launch a range 
of RVs at a time when Honda has no 
new offerings in the category. 

The group's only big launch will 
be a fully remodelled Accord in 
September. 


Currency pain mounts in Malaysia 



nents and companies which 
have raised, a significant 
amount of debt overseas. 

Tenaga Nasional, the semi- 
privatised power utility, is 
set to incur biglosses on for- 
eign exchange transactions 
because of its. debt, said 
Khairwwizam Naharudin, 
head of the company's inves- 
tor relations unit. . 

These losses have affected 
corporate planning ; he says. 
Tenaga is now aiming to cut 
capital expenditure signifi- 
cantly, with only crucial 
Infrastructure projects bong 
pursued. Others will be 
deferred until the outlook, 
has stabilised • . \u 

Tenaga's total borrowings 
as at February 28 were 
US$4.06bm of which 54 per 
cent -was in . Malaysian dot 
Jars, 33 per cent in US- dd-- 
Jais and IB pen cent , in- yen. 


Morgan Stanley Dean Wit- 
ter, the brokerage house, 
predicts that Tenaga 's for- 
eign exchange losses will be 
M 8202m (US$72. 7m) in 1997 
and M$435m in 1998 - con- 
siderable. amounts when 
compared with the compa- 
ny's net profit of M$797m for 
the 1996 finan cial year. 

Telekom Malaysia, the for- 
mer telecoms monopoly, is 
also exposed to foreign bor- 
rowing. The company indi- 
cated that its plans to take a 
stake In Telekom SA, the 
South African telecoms com- 
pany, have been complicated 
by the Malaysian dollar's 
slide. It had planned to issue 
a US$350m bond to help 
finance the purchase of the 
stake, but may now consider 
alternative means of finance. 

. Telekom has issued a 
US$S60m eurobond and a 


Poor's, the credit-rating 
agency, this week down- 
graded Telekom Malaysia's 
long-term foreign currency 
rating from positive to sta- 
ble. the company says. 

Petronas, the state oil and 
gas company, was also 
downgraded by S&P from 
positive to stable. The com- 
pany has issued US$3bn in 
US dollar-denominated 
bonds overseas but derives 
more than 90 per cent of its 
revenues from domestic 
sources in Malaysian dollars. 

Standard and Poor’s 
expects Malaysia's real gross 
domestic product growth to 
slow to about 7 per cent in 
1997 - compared with an 
official forecast of 7.fr&2 per 
cent - and to 6 per cent in 
1998. But it added that pri- 
vate-sector indebtedness is 
so high (total credit amounts 


hurt the financial sector. 

Consumer spending is 
expected to drop during the 
second half of this year, pos- 
sibly hitting car sales and 
compounding the problems 
which Proton, the national 
car maker, is already facing 
through the increased cost of 
engine imports from Japan. 

S aleh SuJong, Proton 
chairman, said recently 
that ea rning s this year 
would grow but would not 
match the 126 per cent jump 
in group pre-tax profits to 
M$1.03bn in the year to 
March 31 1997. 

He said 20 per cent of Pro- 
ton's costs were denomi- 
nated in yen and that the 
Japanese currency had 
appreciated sharply against 
the Malaysian dollar this 
year. 


The acquisition of a 29.35 
per cent stake in Malaysian 
International Shipping, the 
nation’s top shipping com- 
pany. by Eonsortium Perka- 
palan. a transport company 
run by the eldest son of the 
prime minister. Mahathir 
Mohamad, has been stalled 
by the fact that the offer 
price is now far below the 
price paid for the stake in 
1994, the company said. 

The moribund stock mar- 
ket is also delaying many 
large infrastructure projects 
in the country. The failure of 
a rights Issue by Ekran, the 
company managing the con- 
struction of the MS13.6bn 
Bakun dam, has been one of 
the main reasons for numer- 
ous delays in its construe 
tion. 

James Kynge 


Sarmiento Qantas in line 

fi03m’ n with forecasts 

takeover 


By Adam Thomson 
in Bogota 

The Luis Carlos Sarmiento 
Angulo Organisation has 
consolidated its position as 
Colombia’s leading banking 
group In a $103m deal to 
purchase a majority share in 
Ah dramas, one of the coun- 
try’s eight savings and loans 
.corporations. 

The group bought 109.8m 
shares, about 55 per. cent of 
Ahorramas, at 1,032 pesos a 
share in a deal forged on the 
country’s three stock mar- 
kets. It also bought 4.8m 
convertible bonds In the 
savings and loans corpora- 
tion for the same price. 

Ahorramas, formerly held 
by a group of local business- 
men, posted first-half profits 
of 8.5bn pesos ($7.74m) this 
year, a rise of 65 per cent on 
the same period last year. 

Analysts say the Sar- 
miento group’s latest acqui- 
sition forms part of a strat- 
egy to buy up a number of 
leading Colombian' high 
street banks and lending 
institutions in order to see 
off competition from Span- 
ish banks entering the mar- 
ket. 

“Competition In the bank- 
ing sector is going to be 
about size from now on," 
said one broker involved in 
the deal. “Sarmiento Is try- 
ing to widen his client base 
to meet the challenge from 
the new foreign players,” be 
said. 

Following last year’s 
entry into the Colombian 
banking sector by the Span- 
ish banks Banco Bilbao -Viz- 
caya and Banco Santander, 
the Luis Carlos Sarmiento 
Angulo Organisation 
acquired 80 pa* cent of the 
former government-owned 
bank Banco Popular for 
$272m. 

Mr Sarmiento has built up 
his organisation into the 
country’s biggest financial 
group, controlling 25 per 
cent of the financial services 
Sector by assets. Analysts 
believe the group’s- next 
move, will be to merge Ahor- 
ramas with Las Villas, 
another savings and loans 
corporation already in its 
possesion. 

Last year, the Lais Carlos 
Sarmiento Angulo Organisa- 
tion posted profits of 8501m. . 


By Bizabeth Robinson 
in Sydney 

Net profits at Qantas, the 
Australian airline, edged up 
2.6 per cent to A$252.7m 
(US$187. 5m) in the year to 
June 30, in line with expecta- 
tions. 

The company. 25 per 
cent-owned by British 
Airways, said the result was 
achieved in a “very 
competitive’’ climate and 
warned that tough trading 
conditions would continue in 
the current year. 

The profit figure included 
an abnormal loss of A$17.2m 
relating, to staff cuts and the 
writedown of aircraft fittings 
ahead of a A$550m revamp. 

Gary Pemberton, chair- 
man, said revenue growth 
“is likely to be modest and 
fuel prices are anticipated to 
remain relatively high". He 
forecast “a small improve- 
ment’’ in profit, which one 
analyst called “conserva- 
tive". ■ 

Revenues rose 3.1 per cent 
to A$7.8bn as higher sales in 
the domestic market and 
Europe were dragged down 
by a 21 per cent fall in 
Japan. .... - 

James Strong, chief execu- 
tive, said the growth 
reflected Qantas 's aggressive 
marketing campaigns which 


led to an 8.1 per cent rise in 
the number of international 
passengers. The New Zea- 
land and Japanese routes 
suffered losses because of 
price cutting in the face of 
strong competition in a slow 
market 

“It’s not just us suffering 
in Japan,” said Mr Strong. 
"There has been deteriora- 
tion in the profit for every- 
one.” He blamed increased 
capacity -in the market, 
which put more pressure on 
prices, as well as the 
strengthening of the Austra- 
lian dollar against the yen. 

He added that more than 
90 per cent of the revenues 
on these routes were in yen. 
reflecting the imbalance 
between the numbers of Jap- 
anese travelling to Australia 
and Australians flying to 
Japan. 

Ddfaestic operations lifted 
their contribution 2.9 per 
cent to A$168J?m. but pas- 
senger yield fell 6 per cent 
Qantas said the Asian mar- 
kets were under the greatest 
pricing pressure, although 
China was a growth area for 
the airline. On August 14 
Qantas added its fourth 
weekly flight to China. 

. Earnings per share slipped 
from KL2 cents to 23.6 cents, 
and Qantas shares rose 5 
cents to AS3.06. 


Cuts strengthen 
Tsingtao results 


By James Harding 
in Qingdao 

Tsingtao Brewery, the 
maker of China’s most 
famous beer, will next week 
announce a modest improve- 
ment in sales and a marked 
increase in profits for the 
first half of the year. 

Li Guirong, Tsingtao 
chairman, said in an inter- 
view yesterday that “a com- 
paratively strong rise in 
profits has come from 
tougher management”, 
which has imposed rigorous 
cost controls and cut several 
hundred jobs. 

Tsingtao, the first main- 
land Chinese company to list 
on the Hong Kong stock 
exchange, has consistently 
disappointed international 
investors, reporting declin- 
ing profits year-on -year since 
its listing in 1993. Sharehold- 
ers also criticised former 
management for failing to 
use proceeds from the share 
issue for expansion. 

The company revived 
investor interest last month, 
when it announced a 
restructuring that would 
establish a new holding com- 
pany backed by the Shan- 
dong provincial government, 
creating the possibility that 
the local authority might 
inject lucrative assets into 


the group while removing 
unprofitable operations. 

Mr Li, a former head of the 
local State Planning Com- 
mission who took over as 
chairman in a management 
reshuffle last year, gave 
little suggestion of any 
Immediate injection of state 
assets. 

The reorganisation will 
guarantee Tsingtao some 
“favourable treatment" from 
the government, he said, 
indicating the company 
would be invited to buy or 
merge with defunct state 
breweries on attractive 
financial terms. “At the 
moment the plan is to con- 
centrate on the beer busi- 
ness or areas related to it" 

The Bank of China, the 
state-owned commercial 
bank, yesterday signed a 
Ynlbn (Sl2lm) loan to Tsing- 
tao. part of its efforts to sup- 
port leading Chinese state 
enterprises, it said. 

The Chinese market for 
high-end beers has been 
swamped by foreign brands. 
While Tsingtao intends to 
“strengthen its share of that 
market". Mr Li said, “it is 
now time to attack the mar- 
ket for low price beer - ordi- 
nary people drink about 15m 
tonnes of low price beer, 
more than 90 per cent of the 
total". 


CME first-half losses widen 


By Kevin Done, 

East Europe Correspondent 

Net losses at Central 
European Media Enterprises 
(CME). the leading commer- 
cial television company in 
central and east Europe, 
more than tripled to $41A2m 
in the first half from a loss 
of $12jS8m a year earlier. 

CME - which is controlled 
by Ronald Lauder, one of the. 
heirs to the J3st£e Lauder 
cosmetics fortune - was 
forced to make a. write-down, 
of $K24m on its loss-making 
regional television 
operations in Germany in 
the first six months. 

The biggest setback was 
the $20. 7m write-down of its 
investment in Puls, the 
group’s 58 per cent-owned 
station in the Berlin-Bran- 
denburg region, which filed 
for bankruptcy in May. 


CME, which is listed on 
the Nasdaq exchange, suf- 
fered a $4. 6m foreign 
exchange loss in the period 
after the devaluation of the 
Czech koruna, the Romanian 
leu and the Slovenian tolar 
against the US dollar. It con- 
tinues to incur heavy costs 
for the development of new 
stations. 

In order to finance further 
expansion in east Europe, 
the group is negotiating a 
three-and-a-half-y ear, S35zn 
secured revolving credit 
facility with ING Bank of the 
Netherlands. 

Earlier this week it dosed 
its debut issue of 8176m of 
seveq-year high-yteld US dol- 
lar and D-Mark bonds. The 
issue was two-and-a-half 
times over-subscribed. It 
abandoned a planned $i25m 
convertible bond issue in 
April following a steep fall 


in its share price. 

CME, which already has 
television operations in the 
Czech Republic. Romania, 
Slovenia, Slovakia, Ukraine 
and southern Poland, said 
that proceeds from the issue 
would be used to fund the 
development of new broad- 
casting operations in Hun- 
gary, the B alkan and Baltic 
regions, and certain coun- 
tries of the Commonwealth 
of Independent States. 

The US group, which has 
pioneered private terrestrial 
commercial television in 
central and east Europe, is 
planning to launch a 
national commercial net- 
work in Poland on October 3. 
CME said TVN Network 
would initially reach 60 per 
cent of the 38.6m population, 
rising to 85 per cent wi thin 
two years. 

TVN will operate through 


a joint venture called Feder- 
aeja, which will be owned 50 
per cent by CME and 50 par 
cent by m. the Polish media 
group. CME is planning to 
invest about 540m- 

The group bolds an 
additional 5 per cent indirect 
holding in TVN Network 
through its 10 per cent stake 
in ITT Media Group, the 
subsidiary through which 
ITT holds its 50 per cent 
stake. 

In spite of the continuing 
heavy losses, Leonard Fertig, 
chief executive, said the 
group was "well-poised to 
continue its rapid growth". 

Second-quarter turnover 
increased 40 per cent to 854m 
from $3&6m last time. CME 
said it now operated the top- 
ranked stations in five coun- 
tries and bad gained more 
than 60 per cent of television 
advertising expenditures. 


TELEFON AKTBEBOLAGET LM ERICSSON 
NOTICE OF EXTRAORDINARY GENERAL MEETING 

An Extraordinary General Meeting of the Company will be held at the annex or the Globen Arena. AienatoreeL 2. 
Stockholm. Sweden, at d-OOp-m. on Thursday, September 1 1. 1997. 

Notice of attendance 

Shareholders intending to attend the Extraordinary General Meeting shall give notice hereof to Teiefonaliiebolaect LM 
Ericsson, Corporate Legal Affaire. S-I26 25 Stockholm, or by Tel no- +46 iOhS 719 3444 alicnuiiveN 7)9 «oa. or by 
fKiiitiDe no. +46 (0« 719 9527 between 1 0.00 mn. and 4.00 p.ra. not later than on Monday. September 8. 
bt order to facililajc the registration at die Meeting, powers of anomey, certificates of registration and other legninocy 
papers should be sent to the Company at the address above so as to be available Wednesday. September 10, 1*97. 
Participants 

Only those shareholders who haw been entered m the share register of Monday. September I. 1997. kepi bv 
Vfaerdepappencetmafcn VPC AB fSwedidt Securities Register Centre) are entitled to participate m the Meeting upon notice 
of attendance. Shareholden whose shares are registered in tbe name of a nominee, must temporarily be entered in the share 
register in order to be entitled to participate in the Meeting. Such shareholders are requested to inform the nominee in due 
rime before Monday. September 1. 1997. when regtstmticn must haw been made. 

Items 

The following items will be on the Agenda of the meeting: 

1. To elect the Chairman of ibe meeting 

2. To set up and approve the register of voters 

3. To consider whether the meering has been property summoned 

4. To elect two persons to approve the minutes of the meeting 

5. To decide on the Board of Directors proposal to raise a subordinated debenture loan at a nominal maximum value of 
txOOO.GOO.OQO Swedish kronor by an issue of subordinated convertible debentures rconvenibleVi emailing the right to 
amven into the Company's shares of Series B. 

Shareholders preferential rights will not apply in this case. 

Employees of Tetefonakticbolaget LM Ericsson, AB LM Ericsson Hnans or Ericsson Project Finance AB or employees of 
any subsidiary or these companies shall be entitled lo subscribe for convertibles. Regarding thou who are employed outside 
Sweden, the right to subscribe for convertibles is subject to local laws as well as Ibe Board of Directors' consideration that 
such subscription can tc offered at reasonable administrative trade and costa. 

Apart from those who are entitled to subscribe os above; the subsidiary AB Aulis shall be entitled to subscribe for 
convertibles according to the conditions below m order to enable AB Aulis' to transfer those convertibles on marker 
conditions to those who will become employees of Tekrfcmaktiebolagei LM Ericsson, AB LM Ericsson Fmans or Ericsson 
Project Finance AB or any subsidiary of these companies after the subscription period. 

Except for the President and the Deputy, baud members cleacd by the Annual General Meeting are not entitled to subscribe 
for convertibles. 

Allotment of convertibles shall primarily be made in such a way that each employee receives a nominal amount of app. 
75.000 Swedish kronor up id the maximum amount of the loan. 

To the extent that the aggregate amount of allotted convertibles, according to the preceding paragraph, does nee amount to 
the luminal amount of GJQOOLOOO.OOO Swedish kronor, AB Aulis shall thereafter be allotted convertibles at a nominal 
maximum value of 1,125.000.000 Swedish krarton AJlonuent to AB Aulis may not. however, entail that the aggregate 
amount allotted to entitled subscribers including AB Aulis exceeds the nominal amount of 6.000,000X100 Swedish kronor. 

To the extent that the aggregate amount of allotted convertibles according to the above two paragraphs docs not amount to 
the nominal amount of 6jGCW.000.000 Swedish kronor, anooneni shall thereafter be made to entitled subscribers who haw 
subscribed for an amount exceeding 75,000 Swedish kronor sod up 10 the nominal amount of app. 150,000 Swedish kronor 
with the same amount to each such entitled subscriber to the extent subscription has been made. 

Tbe convertibles will be issued at a rue corresponding to their nominal amount and subscribed for during the period 
September 25 -October IQ, 1997. The Board of Directors shall be entitled to extend the subscription period. Payment for 
subscribed and allotted convertibles shall be made at the nominal amount of the convertibles in cash, in one payment, not 
later than on November 19. 1997. 

The subordinated debenture loan becomes due for payment an June 30. 2003. to die extent conversion has n« already been 
made. Conversion to shares of Series B can be nude during the period as from November 19. 1999. up to and including May 
30. 2003. 

The loan is estimated to cany an interest rale corresponding to 12 months' STIBOR less app. 1.5 percentage units as from 
November 19. 1997. The interest race is due for payment on January 30lh each year and on April 30th. 2003. as well os on 
the due date of die loan on June 30, 3)03. (At present the interest rate of the loan would amount to app. 3.4ft t. 

The conversion rale is estimated to co rrespond to an amount of app. 140ft of the average of the last payment rate of 
TblefonaktieboJaget LM Ericsson's share of Series B quoted on the Stockholm Stock Exchange duraig the period from and 
including September 12 up to and including Se pte mber 18. 1997. The conversion rate so calculated shall be rounded off to 
the nearest even figure, whereby 0.50 Swedish kronor shall be rounded off lo the nearest lower figure. lAl (he present share 
rate this corresponds to a conversion rate or 486 Swedish kronor). 

Provided the convertibles are subscribed for and convened in full, based on a rate of the company's share of 347.5 Swedish 
kronor and a conversion rale established in accordance with the above, the increase of the company's share capital would be 
app. 30,9 million Swedish kronor, which c o rre s ponds lo a dilution of app. 134ft of the share capital and app. 0.01ft of the 
tool voting power. 

The Board of Directors' proposal to issue c o nvertibles and documents according to Chapter 4 Section 4 of the Swedish 
Company An win be available as from Thursday. September 4. 1997, at Telefonaktiebologm LM Ericsson. Corporate Legal 
Affairs. 

Stockholm. August 1997 
The Board of Directors 


ESSENTIAL INFORMATION 
ON THE BANKING INDUSTRY 


Expert analysis of the key regulations and developments affecting 
the current and future growth of your organisation. 

Responding to industry needs. FT Finance provides objective and 
incisive Management Reports priced from £350/$US595. These 
definitive studies are written by experts working within the industry 
and include; 
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• Europe & The Single Currency 

• Banking in EU. Switzerland & Norway 

• Banking in East & Central Europe 

• Banking in France 
a Banking in the UK 

• Banking in Germany 

• Banking in Russia 

• European Banking Law 

• Banking in Asia Pacific 
■ Banking in Japan 

• Banking in India 

• Banking in South America 
a Banking in tbe USA 

• Banking in the Middle East 

• Business & Risk in Russia and the 
Baltics 


• The Impact of International Money 
Laundering Legislation 

a Retail Credit & Banking Fraud 

• European Treasury Management 1997 

• Risks & Rewards of Private Banking 

a Leasing St Asset Based Finance in UK St 
Europe 

a Banking Technology 
a Financing International Trade 
■ Relationship Banking 
a Taxation of Finance St Derivatives 

• Asia's Emerging Bond Markets 

• Japan - Deregulation & The Future of the 
Financial Markets 

• Asia Pacific Profiles 

• Globalisation of Asian Firms 

• Islamic Finance 


For more tnfornutfoo contact FT France on Tel +44(0)171 89t> 2279.orFax + 44Wil7l 8962274. Alwnuunely 
please complete and return Hie following form uk FT Fin an re. Maple House. 149 Toucnfum Coon Road. London li'IP 
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BANCARIO 
SAN PAOLO DI 
TORINO S.pA 
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Interest Rata 6.2031% 

Interest Fteriod 

August 21, 1997 
February 23, 1998 

Inrerest Amount due on 
February 23, 1998 per 

USD 1,000 USD 32.05 
USD 10.000 USD 320.49 
USD 100,000 USD 3,204.94 

e R&NQUE G£n£kale 
du Luxembourg 

Agent Bank 


FORD MOTOR C8EDIT COMPANY 

U-S.S400000.000 

Floating Rato Notes Due August 1898 

In accordance with the terms end 
condition* of the None, the Irteraa 
me for the period 2Gth August 1987 b 
M h Nora mbat 1flB7 to been fixed at 
&S687B% per emum. The Interest pay- 
able on 26 th November, 1997 w8 be 
U£.S1US3472perU«5.S1bOOnamineL 
Agem Bank and 
Principal Paying Agsnt 

ROYAL BANK 
OF CANADA 



The Royal Bank 
of Scotland Group pic 


£ 200 , 000,000 

FLOATING RATE NOTES 2005 

In accordance with the Terras and Conditions of the 
Notes, notice is hereby given thac tor the Interest 
Period from 20th August 1997 to 20th November 
1997, the Notes will bear a Rate of Interest ot 
7.3125% per annum. The amount of interest payable 
on 20th November 1997 will be ,£92. 16 per >£3,1 W0 
Note and ,£921 .58 per £50,000 Note. 

AGENT BANK: 

Charterhouse Bank Limited 

k Regulated bv The Secunoes and Furans Authority 

A 

CHARTERHOUSE 


FINANCIAL TIMES 


Les Echos 

Or fl.OT" 


The FT can help you reach additional business 
readers in France. Our link wilh the French 
business newspaper. Les Echos, gives you a 
unique recruitment advertising opportunity to 
capitalise on the FTg European readBrehip 
and to largei the French business world. 

For information on rates and further details 
please telephone: 

Toby Finden-CroHs on +44 171 873 4027 






FINANCIAL TIMES FRIDAY AUGUST 22 1997 

THE BT/MCI DEAL * ‘ “ 



Happier days: Robert Brace (left), Gerry Taylor, president of MCI < centre), and Sir Peter Bonfield, when the deal was announced last November 


A tale of doubt, fear and uncertainty 


Alan Cane charts the tortuous course of the merger 
negotiations between the two telecoms companies in 
the wake of MCI's warning on potential losses 


D oubt, fear and uncer- 
tainty have marked the 
progress of British Tele- 
communications' plan to take 
over MCI ever since the US com- 
pany warned six weeks ago that 
potential losses in its attempt to 
break into local telephone mar- 
kets would be substantially 
higher than anticipated. 

There was doubt that MCI was 
worth the premium BT was pre- 
pared to pay: fear that the terms 
of the deal might prove impossi- 
ble to revise: and uncertainty 
over whether the deal would go 
ahead at all. 

Yesterday’s statement that the 
two companies were "having dis- 
cussions concerning the eco- 
nomic terms of their existing 
merger agreement" is virtually 
the first since MCI flagged its 
warning, and it has done nothing 
to clear the air. 

The two companies have done 
little to help dispel the uncer- 
tainty. BT has refused to discuss 
the review it is conducting of 
MCI's business operations. The 
review, masterminded by Sir 
Peter Bonfield, chief executive, 
and Robert Brace, head of operat- 
ing alliances, has involved a task- 
force of BT senior executives 
working in the US over the 


past six weeks. 

On one argument, as it has told 
nobody anything of consequence, 
it cannot be accused of mislead- 
ing the market. 

MCI. on the other hand, has 
repeatedly said that renegotia- 
tion of the terms was not an 
option. On the race of things, 
therefore. BT would seem to have 
forced its potential US partner to 
back down and accept that some 
renegotiation of the merger 
terms may be necessary if the 
deal is to go ahead. 

Those who had been hoping 
the UK company would abandon 
the deal will have been heartened 
by the companies' observation 
that “there can be no assurance 
as to the outcome of the discus- 
sions". This follows several days 
of media reports that the deal 
was expected to be concluded on 
the original terms. 

It is likely, however, that the 
bald words conceal a less apoca- 
lyptic outcome. Companies have 
a fiduciary duty to their share- 
holders and a legal obligation to 
inform the market of substantive 
developments. 

Announcing BT's first-quarter 
results at the end of last month, 
Sir Iain Vallance. BT's chairman, 
made it clear that the review 


would be a thorough analysis of 
all aspects of MCI's business, the 
implication being that the finan- 
cial terms of the deal would be 
included. 

There are no legal provisions 
for a renegotiation of- the deal's 
terms, unless both parties agree 
voluntarily, or unless there is a 
material adverse change In the 
circumstance of one of the par- 
ties. 

MCI has made it plain it 
believes no such change has 
occurred. BT’s instigation of the 
review, due to be completed by 
the end of the month, indicates it 
believes, at the least, that there 
is cause for concern. 

It follows that BT has a fidu- 
ciary duty to its shareholders to 
approach MCI with a view to 
renegotiating the terms in the 
light of MCI's deteriorating pros- 
pects. To fail to do so could open 
the company to legal action from 
disgruntled shareholders arguing 
that BT's management had failed 
to do all it could to secure the 
best deal. 

Yesterday's statement, there- 
fore. could be seen simply as con- 
cordance with market rules on 
dissemination of price sensitive 
information. 

MCI could, of course, simply 


refuse any form of renegotiation. 
Tt has a ferocious reputation for 
litigiousness and could spend 
several years taking BT through 
the courts to defend its argument 
that there has been no material 
adverse change in its circum- 
stances. 

The US company, however, 
seems to have little stomach for 
such a battle at this time and 
may be prepared to accept a mod- 
est renegotiation - US analysts 
are suggesting a 10 per cent or so 
change. 

Various devices could be used 
to expedite such a change with- 
out the need to go to sharehold- 
ers a second time for approval. 
These could include a special div- 
idend for BT shareholders or a 
share buy-back. 

MCI is clearly anxious to com- 
plete the transaction with as 
little delay as possible. It put 
powerful pressure on the Federal 
Communications Commission, 
the principal US regulator, to 
approve the deal. 

T his last regulatory hurdle 
was passed yesterday. 
Reed Hundt, the FCC 
chairman, had already indicated 
the deal had his blessing. In the 
past few week. MCI executives 
made a number of concessions to 
help speed up the approvals pro- 
cedures. 

Critics argue, however, that 
MCI is anxious to conclude the 
deal as quickly as possible 
because of the deterioration of its 


business - not only the increas- 
ing cost of breaking into local 
markets but a decline in the 
growth of its core long distance 
business. 

MCI remains the second largest 
long distance operator in the US. 
Its reputation is based on the 
aggression and innovation with 
which it took market share from 
AT&T, the largest long distance 
operator in the 1980s. 

But the long distance market is 
becoming increasingly a com- 
modity business, marked by slow 
growth and low margins. Long 
distance calls still account far 
about 90 per cent of MCTs reve- 
nues. 

A US analyst said yesterday: 
“When MCI went up for sale, we 
knew it was over. What we did 
not know was how much it was 
over." 

One BT shareholder argued 
that the UK company could walk 
away from the deal by asking its 
bankers to argue that the origi- 
nal terms of the merger were no 
longer fair to shareholders. 
“After all. MCI will still be there 
is a few months. It is not going 
anywhere." 

Others disagree. A recent 
report from Salomon Brothers, 
the US investment bank, argued 
that MCTs strategy “along with 
the BT merger” put MCI in a 
strong position. It and WorldCom 
had moved ahead of all other car- 
riers “as a premier supplier of 
business voice, data, inter-/intra- 
net services on a global basis". 


‘Wild day’ puts 
investors in spin 


By Tracy Corrigan in New York 

“It's been a wild day," summed 
up one US analyst News of a 
renegotiation of the economic 
terms of the merger of MCI Com- 
munications and British Tele- 
communications reached some 
MCI shareholders over breakfast 
while others were woken by calls 
from London in the early hours. 

Many MCI investors said yes- 
terday they wore more confused 
than ever about the possible out- 
come of the planned merger, 
which most US investors had felt 
would proceed at the original 
price set last November, though ‘ 
with a restructuring plan for 
MCI to reduce the negative 
impact on BT of MCI's declining 
earnings. 

“People are confused. It’s an 
Incredibly complex situation. It’s 
very problematic to see BT rene- 
gotiate this," said one US ana- 
lyst, adding it could mean four 
to five months of price talks, 
shareholder votes and submis- 
sions to regulators. But most 
analysts and Investors said yes- 
terday they now expected some 
reduction in price, coupled with 
changes to MCTs business plan. 

Confusion peaked when PR 
Newswire, which carries US com- 
pany news, accidentally released 
a joint statement from BT and 
MCI welcoming approval of the 


merger by the Federal Communi- 
cations Commission, i ns tead of 
an MCI statement , on toll-calling 
in Virginia. In fact, the FCC gave 
its approval shortly afterwards. 

There was little consensus 
about the likely scale of any 
price change. Dan HpingoM, the 
Merrill Lynch analyst who has 
been consistently bearish on 
MCI, said he expected the price 
to be cut by 15-25 per cent, point- 
ing out that earnings expecta- 
tions for MCI bad slipped 47 per 
cent since the merger was agreed 
because of problems in its long 
distance and local businesses. He 
expects MCI to earn ¥1.05 per 
share in 1998, against ¥2 at the 
time of the agreement. 

Of the 95 cent reduction, Mr 
Reingold estimates that 35 cents 
results from weaker long dis- 
tance earnings and 60 cents from 
its difficulties in entering the 
local market. However, he 
believes that about half the 
decline in local markets could be 
regained by “imposing tighter 
budgeting and controls". 

Other analysts still believe 
there will not be a substantial 
reduction in the price of the 
merger. 

“Any reduction in price will be 
minor,” argued Blake Bath, ana- 
lyst at Lehman Brothers. “Five 
per cent is minor. Otherwise, 
MCI should walk away." 


Go-ahead subject to 
competition safeguards 


By Mark Suzman in Washington 

The BT/MCI merger cleared its 
final regulatory hurdle yesterday 
when the US Federal Communi- 
cations Commission, the coun- 
try's chief telecommunications 
regulator, formally approved the 
deal subject to a series of condi- 
tions to enhance competition in. 
the US and UK markets. 

The decision had been widely 
expected on the grounds that 
BT’s entry into the US market 
would promote healthy competi- 
tion, but approval had been 
delayed in part due to con cern s 
about the openness of the UK 
market for other operators. 

However, MCI this week told 
the regulator that BT was now 
prepared to offer “carrier-pre-e- 


lection'’ allowing customers to 
simulate a non-BT long-distance 
carrier in the UK market without 
requiring special access codes. 

MCI also agreed that the FCC 
could take “enforcement action” 
against it if BT fails to comply 
with the regulations. This was a 
concession the Commission said 
was critical in its decision to let 
the deal proceed. 

"In approving the merger, the 
Commission relied on the fact 
that the US-UK route is one of 
the most competitive in the 
world because of substantial lib- 
eralisation and deregulation of 
the US and UK telecommunica- 
tions markets,” the FCC said in a 
statement. “Competition on the 
US-UK route will set a standard 
for the world." 



Management page: Monday-Friday in the FT. 

From personnel to production, organisation to executive training, the daily management page covers the 
latest on management practice and theory. It's no wonder that most managers take us under their wing. 
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PREPARING FOR EMU - 
THE BUSINESS 
PERSPECTIVE 

On 10 September the FT will be holding a 
breakfast seminar in Cardiff hosted by 
Quentin Peel, Foreign Editor. 

The Breakfast Seminar will examine how 
EMU is likely to impact business and how 
European companies are preparing for it. 

Cost £30. Limited places are available. 
To confirm attendance please call 
Julie Arnold on 

44 (0)171 873 4816 by 27 August 

Future FT Breakfast Seminars on 
Preparing for EMU will take place in the 
following UK cities: 

• Cardiff 

• Manchester - 

• Belfast 

• Birmingham - 

• Edinburgh 

In association with 

If you would like to attend any of 
the above please call Julie Arnold on 
44 (0)171 873 4816 (places are limited). 

FINANCIAL TIMES 

No FT, no comment 


10 September 
16 October 
5 November 
4 December 
TBA. 



LLOYDS INTERNATIONAL PORTFOLIO 
SIC AY 

1, rue Schiller 
L-2519 Luxembourg 
R.G Luxembourg No B 7.635 

Notice is heir by given to the Shareholders that an Extraordinary General 
Meeting of Shareholders of LLOYDS INTERNATIONAL PORTFOLIO 
will be held at the registered office in Luxembourg, 1 roe Schiller, on 10 
September 1997 a 11.00 sjh. in aider to resolve on the liquidation of the 
Hind Lloyds International Portfolio - “Warrant Fund", following the 
decision of the Board of Directors to submit the question of the liquidation 
of the Fund Lloyds InimatianaJ Portfolio “Warrant Fund" to the 
shareholders. The Board considers that the liquidation is justified by the 
disproportionate cost of administrating and ma n a g ing that fund compared 
with its size. 

Resolutions on the agenda wili require a quorum of one half of the 
outstanding shares and win be adopted if voted by a majority of two thirds 
of the dure* present or represented n the Extraordinary General Meeting. 

By Older of the Board of Director* 


NOTICE 

to the holders of outstanding 
U-S. $125,000,000 

6-75 per cent Convertible Bonds Due 2006 
< die “Bond*"! 
of 


PT Astra International Tbk 

ttbe-CoccfiBiiy 1 *) 

NOTICE IS HEREBY GIVEN to die holden of tbe Bondi dor pusuanr to a tfccfakn 
of die EmmdEnarr GhmI Meeting of Stnrefaolckn of die Compaoj- convened 
•m lid) Jane, 1997, die Company wtU »p(ir die nominal value of m dmres from 
R 0 . 1.OXX0O per itene to become R(l 50Q^ per dwre (die "Stock ScUtri-' 

The Stock Spilt commence! an Zlw Allure. 1997 and trading of die dtirei wish the 
nominal value afRp. 50000 per there mil nan m UcSqacndiec. 1997. 

Ai a rajuk of die Stuck Split, the ConverMoa Price of dw Bondi will be adjunct! from 
Rp. 5,758.75 mRp.2,B79.Mefccore on to Sqxembei; 1997. 

22nd Aupnt. 1997 PT Astra I m e enalium lThfc 
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'.PRICE ADJUSTMENT. 

lb the Holden of 

WATT MANN CO., LTD. 
JPY3,Q00,QQ0,Q0Q 
NU Coupon Resettable Convertible 
Bonds doe 2001 

NOTICE IS HEREBY GIVEN that the current co 


JPY1 
and 
P«=- 

WATT MANN CO. 

ai Conversion Agent 


» HLHfcBY GIVEN that the current coinvraftm price of 
share has been reset pursuant to Megan 5,2 of me Terms 

f-i d. i_ _rr. .■*. # a . .np iftfVT mvi OAfi 


of the Bands, effective k of Aagast 25, 1997 u>JPY\200 


LID. 


of New Yale 


DtinLAofiurt 22,1997 


LORRAINE INVESTMENTS LUXEMBOURG &A. 

28. blvd. Joseph II. L. 1840 Luxembourg R.C. Luxembourg B 47.79B 

The Annual General Meeting of Shareholder of LORRAINE INVESTMENTS 
LUXEMBOURG SjV. will be beki ai the offices of the Company. Boulevard 
Joseph 0. 28. LrlfHO Luxembourg on 

Monthly, September 1, 1997 at ZflO pa 
In order to dix ¥$9 the following matters: 

AGENDA 

I. Report of die Board of Directors. 

1 Report of the Independent Auditor. 

3. Approval of die Animal Accounts as at December 3 Isl 1996. 

4. Allocation of Reside as December 3 1st. 1996. 

5. Discharge m the Directors and to the Statutory Auditors. 

6 . Statutory ejection. 

7. Arty caber matters. 

Holders of bearer share certificates have to deposit their shares oo huer than 
August 27. 1997 or Banque de Luxembourg SA- or at any other recognized hank. 

Tbe Board of Directors 



European Itiveatmeor Dank . 
ECU SOOjMKMXtt 
Floating Rate Notts 
dittOZ 

Id accordance oirib the provident oT the 
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WH Smith rejected Sluggish Speed 2 dents Fox films 


unit 


By Christopher Price - _ in a. letter to Bill Cockburn, 

• r - •- v V - - "chief executive of Smith who 
'wrsfortff'toe "OK retailer,"; resigned in June. It is under- 
ias rejected a £l3Sm (S22Qfo) stood that" Mr Cockburn 
from;. Virgin Group to • rejected the offer as inade- 
take- fofl- control of the Vlr 1 quate: .'.■■■ 
gfa/ Gm- Brice record chain: But analysts yesterday 

Richard Branson’s, private expressed surprise given 
company -already ' owns 2£>, that most brokers' valua- 


per cent of the j oint- v ent ure 

farmed in 1994. 

News of the offer comes 
justJ days after Smith, con- 
firmed that : seyeral large 


tions of tbe record business 
^faH short "of the" Virgin offer. 
L "Our Price is a dull business 
ill a terrible market,” said 
one who valued Smith's 


investors had . asked .it "to -shareholding at little more 
consider a break-up. a move " than £100m. “Cockburn 
which 'would have involve- shodld have. Isold.” . 
te jjalh. of toinfiiiofthe UK's Vlrgin/Our Price was 

best-known brands, includ- formed in June 1994, when 
ing Wat erst one's, and its: Smith's record chain was 
high street chain. . ■ merged with Virgin’s music. 

The .disclosure will also : retailing business, 
put further pressure Ion Last year, . the division 
Smith’s rpanagetnent. The made operating profits of 
group, which has still to £16m on' sales of £444m. 
appoint a: new -ctuef execu- However, amid the competi- 
ttvej is due . to report final tfve market conditions, ana- 
results on Wednesday. lysts . are forecasting profits 

Virgin’s offer, ^for Smith’s - to fall to, about £!2m- 
stake is. understood to. have The division's 53 Virgin 

been made three months ago ' stores and 262 Our Wee out- 


lets accounted for 14 per 
cent of group profits in 1996. 

One reason Mr Cockburn 
is likely to have rejected the 
Virgin offer is that Smith 
has an option to buy Virgin's 
stake in 1999 at a price equal 
to nine times the division’s 
earnings. 

Analysts estimate this 
would bring the value of the 
business down from Virgin's 
£180m for the entire business 
to about £l3Qm. 

Meanwhile, all the candi- 
dates for the chief executive 
post - four internal and five 
external - have been inter- 
viewed and the company's 
nominations committee is 
drawing up a short list 

However, the issue has 
been further clouded by 
internal wrangling®, with 
one senior director canvass- 
ing a break-up of the com- 
pany as part of his campaign 
to gk the top slot. 

Both Smith and Virgin ' 
refused to comment yester- 
day. I 


Christopher Parkes takes stock 
of a disappointing year for 
News Corp’s movie maker 


W hen News Corpora- 
tion's end-of-year 
numbers came up 
this week, they showed once 
again how bold bets do not 
necessarily spell big returns 
In the grand lottery of the 
film market. 

A fourth-quarter loss at 
the film studios of A$140m 
($104m) - reflecting the 
crash -an d-b urn box office 
performance of Speed 2: 
Cruise Control and Volcano - 
left 20th Century Fox's full- 
year profits 8 per cent adrift 
of the 1996 outcome. 

The results were all the 
more disappointing in the 
tight of a 35 per cent leap in 
annual revenues, thanks to 
successes with Independence 
Day, the re release of the 
Star Wars trilogy and the 
relatively low-budget Romeo 
and Juliet 

Despite releasing 13 films 
in the first seven months of 
the current year, compared 
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Maid considering US buy 


* Hguma m Sm tot aHemar year Awn 
Jan 1 to August S Sewea: Mvtefy 


with nine in 1996. Fox has 
seen its share of US box 
office takings slip 2 percent- 
age points to 119 per cent 

Volcano suffered in part 
because Universal's eruptive 
epic, Dante’s Peak, was 
released a few weeks earlier 
and apparently sated the 
audience’s appetite for lava. 

Speed 2. which is esti- 
mated to have lost about 
$70m, was swept away in the 
early summer rush of 
releases which included The 
Lost World. Batman & 
Robin, Con Air and My Best 
Friend’s Wedding. 

For the rest of this year. 
Fox is hoping to scare up a 
profit from a Sigourney 
Weaver sequel. Alien Resur- 
rection-, Anastasia, its first 
stab at feature-length anima- 
tion; and Titanic, the most 
expensive film on record. 

With more than $200m 
invested in production or 
earmarked for spending on 
marketing, Fox and Para- 
mount, its production part- 
ner, face an extraordinary 
challenge. 

Merely to break even, 
according to the industry’s 
rough guide to profitability. 



Action stations: Speed 2 is estimated to have lost 20th Century Fox about $70m 


Titanic will have to take 
$400m at the US box office 
during a run scheduled to 
start just before Christmas. 

This is as much as Air 
Force One and Men in Black 
- the summer season's two 
biggest hits - have earned 
together. It is significantly 
more than the $3 06m. that 
Independence Day grossed at 
the US box office. 

But while Fox executives 
will be glad to see the back 
of 1997, they can draw some 


consolation from the fact 
that contrary to most predic- 
tions of a bloodbath, the US 
summer season can be 
judged a success for the 
industry at large. 

US cinema ticket sales for 
the year so far are 8 per cent 
up on 1996 - even though no 
film has come close to 
matching Independence 
Day’s record-breaking take 
of last year. A record 10 sum- 
mer releases have exceeded 
or are set to top $100m. 


Although overblown bud- 
gets remain a concern, the 
market has grown against 
all expectations, and despite 
its recent disappointments. 
Fox is still ranked fourth in 
terms of share. 

The Japanese-owned Sony 
Pictures, one of Hollywood's 
most consistent also-rans, is 
current league leader, with 
films that have grossed more 
than $900m this year - 
almost three times the previ- 
ous year. 


W- 


By Krishna Guha -I- -j U-. 

Maid, j-' the. V; business 
information company* yes- . 
terday confirmed; it ’ was ia . 
exclusive. : talks ' to buy 
Knight Bidder Xnformaticai. a 

sab$d^ryrbf ,.the",Miauti-' 

based ^iblfeher. If the pur- 
chase came off it would dou- 
ble Maid’s size. . ; 

Michael Mander, rihafr-man - 
of Maid, ' said tixe proposed 
deal would “give us the 
potential to go right to the 
top" of the business informa- 
tion market. An announce- 
ment would he made “in a 
matter of weeks”. 

Mr Mander admitted the 
move was “ambitious". 
Maid’s market capitalisation, 
about £22Qm ($36Qm>, is less 
than the price tag on Knight 
Kidder’s information divi- 
sion - believed to be mare 
than ysQQm 


. Last -year, Maid’s turnover 
was.- only £21m - compared 
.with. Knight Ridder’s £285m 
safest While Maid is growing " 
fe& - turnover is forecast to 
doiiifile; this year. - It made 
an operating loss of £L7m in 
, the sjx months to June. . 

;; Mr Mander said there was 
a “clear logic" to the deal. It 
would marry Knight Kid- 
der’s huge database with 
Maid’s : hi#i technology dis- 
tribution - including the 
ability to deliver business 
data, over the internet 
• “Our strengths and weak- 
nesses dovetail perfectly," he 
said; 

Maid, would view the 
acquisition as "a merger 
rathef than a takeover." he 
said. -Existing Knight Kidder 
executives would take senior 
positions in the new group. 

Analysts voiced concern 
that Maid had .bitten- off 


more than it could chew. 
“There is a danger that 
Knight Kidder will swamp 
Maid's dynamic culture,” 
said Keith Woolcock. tech- 
nology analyst at Merrill 
Lynch." But he said inves- 
tors were waiting for Dan 
Wanger, Maid's chief execu- 
tive, to. pull off a big deal of 
this kind. 

- Mr Mander said the acqui- 
sition would be financed 
with “more debt than- 
eqinty” to ensure it is “earn- 
ings enhancing in the first 
full yrar.” 

The company hopes to use 
■ Knig ht Bidder Information 
to win critical mass in the 
US - the world's biggest 
market for business informa- 
tion and the biggest internet 
market by far. 

It also hopes to expand in 
Japan and in continental 
Europe. 


Halifax seeking acquisitions 


By Christopher 
Brown-Humes 

Halifax, which .became- an 
£18bn <J29bn) bank in June, 
said yesterday jt had £3J5fan 
of surplus capital- and was 
looking for acquisitions to 
support diversification.' 

The group, which reported 
an 8.8 per cent rise in 
int erim pre-tax profits to 
2802m, said purchases would 
speed up plans to develop its 
non-mortgage and savings 
operations. 

It aims to derive one-third 
of earn mgs from non-tracti- 
tional areas, such as bank- 
ing, consumer credit and 
Insurance, in four to five 
years time, compared with 
25 per cent today. After 10. 


years, it wants 50 per cent of 
profits from the newer areas. 

Mike Blackburn, chief 
executive r said high prices 
for. financial services groups 
. conld“ ; Jhwarf its acquisition 
plans. “But we have ho phil- 
osophical .hang-ups about 
returning capital- to share- 
holders," he stated. 

Analysts believe the group 
would most like to expand 
its life insurance and fund 
. management businesses, 
building on its £800m pur- ' 

- chase of Clerical Medical last 
.year. This .'would enable it to 
exploit , the ' fast-growing 
long-term savings market at 

- a time when the mortgage 
market is relatively mature. 

But some analysts- believe 
; the. society _ could -.go -for--: 


Marks and Spencer 
expands in Germany 


Marks and Spencer 
yesterday announced plans . 
to step up its expansion in 
Germany with the opening 
of three stores, scheduled for- 
autumn next year.- 
The move follows the 
opening of the retailer's first " 
outlet in Germany* In.; 
Cologne, last October.. 

The three stores, in Dort- 
mund, F-Bgen and Wuppertal, 
will take MAS’S' total space 
in the country above. 200,000 . 
sq ft ' ’ 

Keith . "Oates, the deputy 
chapman., .said the expan- : 
sion. “brings, gr^terscaleto. 
our . German business Arid 
take& us indther step Closer 
to ourgoal ofbeinga leading. 

international .retailer/ - . 

He. added:;:“The 'stbfies are 
ih first-claffi locations in key 
towns. of the.- Rhine-Kuhr 
area, facilitating; fhAir intp- 
gratibn into onr exiting dis- 
trfbutkm network.":- 
M&S's original research” 
into Germany identified . 


Rhine-Rohr aa an important 
target in its drive to estab- 
lish itself in Europe’s largest 
market . 

The company will take 
possession of the stores, 
which are currently operated 
by Cramer and Meerman, 
next March. They range in 
size from 40.000 sq ft to 
60,000 sq ft .and .w£Q' stock 
clothing, home furnishings 
and food." . 

. .Derek. Hayes,, executive. 
' director responsible for con- 
-- tinental Europe and the Mid- 
dle' East; said the company 
.had- been “delighted"' with 
the response from the people 
of Cologne to its formula. 

. . M&S has a total of znore- 
; than 1.5m sq ft of space 
across 26. wholly owned and 
55 franchised stores, in 
Europe, excluding the UK. 

. In the last full year the 
'company made pre-tax prof- 
its ef £38m ($62m) in conti- 
■ hental Europe on turnover 
Of £552m. 


another building society - 
without attracting competi- 
tion concerns - because of 
the large cost savings it 
could make. It is the coun- 
try’s leading' lender with 20 
per cent of the market. 

Analysts say the group 
- may have only six months to 
make an acquisition before it 
comes under intense pres- 
sure to return money to 
shareholders, possibly by 
way of a special dividend. 

Robin Down, bank analyst 
at ABN Amro Hoare Govett, 
said; “The longer they wait 
to do something, the more 
desperate they will get to 
come up with a wonder deal, 
and the more worried the 
market will get that they 
..will overpay." 


Corporate 
Services in 
French deal 

Corporate Services Group, 
which supplies contract 
labour and training ser- 
vices, is expanding its 
employment services divi- 
sion, with the acquisition of 
Regie Inter Finance far up 
to FFr250m (940.4m). 

"• RIF is one of the largest 
suppliers of temporary 
employees to a blue drip cli- 
ent base in the French 
industrial and technical sec- 
tor. The company has 58 
branches in France and 3 in 
Spahi. In 1996 pre-tax. prof- 
iis, kfter owner's drawings, 
were FFrl&lm on revenues 
of FFr656m. 

The - initial price of 
FFrSOOm will be met by the 
issue of 10.61m new ordi- 
nary. shares in CSG, of 
which 5.36m have been 
Placed on behalf of the ven- 
dor at i88p each. In addi- 
tion, a cash placing of 2.64m 
new -shares at the same 
price win raise some £5m. 
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War In Bosnia, with all Its fear, Injury and death has now been 
replaced by peace In Bosnia, with all Its fear. Injury and death 

The ream far this, is the 4 million nnexploded laid te any barn. Bat to andertabe this daunting task, we 

mines that new litter the farmer Yageslawii. Carreatly urgently need year help. So far mere information on ear 
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INTERNATIONAL CAPITAL MARKETS 
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Prices lower in listless trading 


government bonds 


By Vincent Boland 
in London and John La bats 
in New York 


Government bond markets 
ended lower in a listless ses- 
sion yesterday with a scar- 
city of market -moving devel- 
opments and a weaker start 
to trading in US Treasuries 
weighing on investors. 

The Bundesbank's deci- 
sion to leave German inter- 
est rates unchanged was 
almost universally expected 
and elicited no response in 
bunds or other European 
bonds. However, the bank's 
move to a weekly securities 
repurchase (repo) rate 
suggested it was willing to 
see further uncertainty over 
its interest rate strategy 
while the D-Mark continued 
to weaken against the dollar. 

US TREASURIES moved 
lower in thin early trading. 
By midday the benchmark 
30-year Treasury bond bad 
fallen l :* to 97ft. sending the 
yield up to 6.557 per cent. 
The two-year note was down 
ft to yielding 5.890 per 


cent, and the 10-year note 
was ft lower at 98£. yielding 
6-261 per cent. 

"The market Is consolidat- 
ing in a broad range, and we 
shouldn’t see big price rises 
until at least early Septem- 
ber," said David Ging, strate- 
gist at Donaldson, Lufkin & 
Jenrette in New York. 

The morning's main news 
release was the monthly 
regional business outlook 
survey by the Philadelphia 
Federal Reserve Bank- Its 
report cited increases in new 
orders, shipments and 
employment for the region’s 
man ufacturers. Some 79 per 
cent of firms polled reported 
that final prices For their 
goods were steady. 

“The report was a bit bet- 
ter than expected, but the 
market didn’t follow 
through," Mr Ging said. 

In other news, jobless 
claims for the week ending 
August 16 increased by 
20.000 to 337.000. 

The weaker US tone con- 
firmed the downward drift in 
the main European markets, 
which shrugged off the news 
from the Bundesbank. 


GERMAN BUNDS, which 
had been weak in the run-up 
to the meeting following 
data supporting the case for 
higher interest rates, closed 
in subdued form with the 
outlook still not clear. 

The Bundesbank’s switch 
to a weekly repo "was 
designed to cause uncer- 
tainty and to that extent is 
successful”, said one Euro- 
pean bond watcher, "it is a 
shot across the bows for the 
foreign exchange markets.” 

The September bund 
futures contract settled 10 
basis points lower at 102.63. 

In Paris the notional Sep- 
tember futures contract on 
FRENCH BONDS eased a 
fraction in sympathy, set- 
tling 2 points lower at 130.12. 

One reason the D-Mark is 
weak against the dollar is 
because of perceptions of a 
weak euro, which is gener- 
ally taken to mean a euro 
that includes Italy. 

ITALIAN BTPs have bene- 
fited from the convergence 
play surrounding hopes of 
Italian participation in the 
single currency. This is the 
main factor that has driven 


the spread of BTPs over 
bunds down this year. Yes- 
terday it was 98 basis points. 

David Lee and Andrea Pas- 
torino. economists at ABN 
Amro Hoare Govett. said 
they expected the 10-year 
spread to narrow to 85 points 
in the next month if German 
rates stay unchanged,, credi- 
ble pension reforms are 
agreed, and public finances 
• remain in good order. 

It has again been the case 
this week, with the lira 
stronger against the D-Mark, 
although the picture has 
been clouded by uncertainty 
over German interest rates. 
Higher German rates would 
be as negative for Italy as for 
Germany, analysts say. 

BTPs continued to do well 
again yesterday, although 
they were forced to give up 
early gains after the Bundes- 
bank meeting and ended 
lower in line with other mar- 
kets. The September futures 
contract settled 17 points 
lower at 136.55. having 
traded as high as 136.95. 

The main Italian cities 
were due to begin reporting 
the most recent inflation 


indications for August after 
the close of trading, but ana- 
lysts expected no surprises 
on that front, with I talian 
inflation seen to be under 
control. 

SPANISH BONOS, seen as 
having less of a convergence 
premium than Italian BTPs, 
settled 24 points lower at 
117.33 in a quiet session. 
Analysts said the market 
was closely watching the 
Bundesbank’s announce- 
ments on interest rates for 
signs of whether the Bank of 
Spain might be able to cut 
rates. 

UK GILTS headed down- 
wards in a tight range after 
the release erf revised data 
for second-quarter economic 
growth, which showed that 
gross domestic product 1 
expanded by 3.4 per cent 
Meanwhile, the Confedera- I 
tion of British Industry J 
warned that the soaring 
pound had pushed exports to 
a five-year low. 

The- September futures 
contract settled ft lower at 
114g in thin volume, pushed 
lower partly by profit-taking 
after recent highs. 


Saxony 
Anhalt 
to issue 
eurobond 


CAPITAL MARKETS NEWS DIGEST 


ISDA warns on 
euro strategies 


& . 




By Edward Luca 


Denmark offers 
seven-year deal 


, INTERNATIONAL BONDS 


By Edward Luce 


The Kingdom of Denmark. 
Scandinavia’s most prolific 
sovereign borrower this 
year, yesterday continued its 
preference for unusual matu- 
rities with a seven-year 
S500m offering. The bond, 
which was priced to yield 
22.5 basis points over the 
existing five-year Treasury 
and 20 basis points over the 
“when-issued" Treasury, fol- 
lows Denmark's debut in the 
four and six-year dollar sec- 
tors earlier this vear. 


An official at HSBC Mar- 
kets. sole book-runner on the 
deal, said Denmark had been 
scouring the horizons for 
good f unding opportunities 
rather than indulg in g in any 
particular fetish for awk- 
ward maturities. 

“What we’ve seen is Den- 
mark t akin g advantage of 
good windows along particu- 
lar points in the curve," said 
the official. 

Denmark's six-year deal 
has since widened by about 
five basis points from the 
initial spread of 10 basis 
points over five-year Trea- 
suries. Yesterday’s offering 


| New international bond 

issues 



Borrower 

■ US DOLLARS 

Amount Coiex* 
m. % 

Prtoe 

Maccetty 

Fees 

%_ 

Spread Book corner 

hp 

Kingcton of Denmark 
■ D-MARKS * 

500 625 

90DS2R 

Sep 2004 

0.30R 

■»20(W15yd HS8C Marirats 

Unon Bank erf Norway 
■ CANADIAN DOLLARS 

250 6375 

99.57R 

Sep 2004 

025R 

+21t6=»Ju»4) Bayertsche Landesbank 

Boyeroche Landesbonk 

■ SWEDISH KRONOR 

100 525 

9821R 

Sep 2003 

0275R 

+2O(5^S0pQ2] TD Securities 

Finnish Export Cretfty) 

500 600 

101.745 

Dec 2002 

1.B75 

• 9venaka Handtesbanfcen 

Final terms, non-caflabie unless stated. Yield spread (over relevant government bond) at launch supplied by lead manager. Ft 
fixed ra-aNra price; fees shown at ra-oHer level. 1) Long 1st coupon. 


was trading at flat to re-offer 
in the secondary markets. 

The official said the deal 
was well received by inves- 
tors, with 25 accounts buy- 
ing up about two-thirds of 
the paper yesterday. These 
included Asian central 
banks, European institu- 
tional funds and a mixt ure 
of Benelux and UK retail 
investors. 


He said yesterday’s offer 
was considered relatively 
cheap compared with Swe- 
den's seven-year deal earlier 
this year, which was priced 
to yield a spread of 19 basis 
points. With a rating of Aa3/ 
AA+ Sweden is considered a 
higher risk than De nmar k at 
Aal/AA-K “Partly it reflects 
the general widening of 
spreads we've seen since 


Sweden issued, but D enmar k 
also wanted to see good 
demand," he added. 

• In the next two weeks a 
series of Japanese offerings 
are expected. Including Kan- 
sai Electric, which will tap 
the sterling sector; Japan’s 
highway agency, with a 10 - 
year dollar deal; and EPDC 
of Japan and Trims Tokyo 
Bay, both in US dollars. 


Saxony-AnhaK is to become 
the first German federal 
state to issue a eurobond 
over the next two weeks 
when it comes to the market 
with a DMlbn deal. The 
bond, which will -receive a 
maturity after consultation 
with investors, is intended 
to boost the state’s profile 
among the European inves- 
tor community in advance 
of European monetary onion 
in January 1999. 

However, Mr Aral Gffid, 
head of credit management 
at the ministry of ffrianre in 
Saxony- Anhalt which issues 
about DM5bn annually in 
the domestic market said 
the bond was technically not 
a eurobond because it would 
not “gross up” coupon pay- 
ments for tax purposes. 

“In every other respect 
this is a eurobond,” he said. 
“We have fixed re-offer on 
the pricing, just two book- 
runners as opposed to the 
large numbers we normally 
get in Germany and all the 
other features normal in a 
eurobond." 

Saxony-Anhalt is also 
breaking new ground as the 
first sovereign or quasi- 
sovereign German entity 
formally to request a credit 
rating from one of the two 
New York-based credit rat- 
ing agencies. 

Other German states and 
the German government 
have been awarded unsoli- 
cited ratings by the agen- 
cies. The move is believed to 
have sparked some contro- 
versy In Germany, where 
the federal states rely on 
their rep u t ati ons alone. 

The bond, which will be 
lead-managed by Deutsche 
Morgan Grenfell and ABN 
Amro, has been marketed 
across Europe- 


The International Swaps and Derivatives Association, an 
industry body for the global swaps and derivatives mar- 
ket, warned yesterday that more progress needed to be 
made in pr eparin g financia l markets for tire lega l and 
practical implications of the advent of the European sin- 
gle currency. ISDA said that much work had still to be 
done by some European central banka in preparing strate- 
gies lor the transition from national currencies. 

It also warned that the legal situation surrounding the 
proposed “euribor* interest rate - due to replace many 
national interbank offered rates with the advent of the 
euro - was still unclear, while there was continuing 
uncertainty about how euribor was to be structured. 

Matthew Elderfield, ISDA European policy director, said 
the association n ee d ed to know which central banks 
would continue to use national rates and which would be 
using euribor. ISDA has asked central hanks to complete 
details of their euro strategies by the end of September. 

Vincent Boland 
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■ CREDIT RATINGS 

IBCA downgrades Thai banks 


IBCA, Europe’s leading credit rating agency, yesterday 
downgraded six of Thailand’s Tending commercial banks, 
citing the recent turmoil in the Thai financial system. 
The downgrade, which does not affect the banks' 
long-term foreign currency 'debt, is on IBCA's individual 
ratings which it exclusively assigns to banks. The sepa- 
rate rating ca te g o ry is designed to go beyond the sover- 
eign rating ceiling which often constrains banks from 
receiving a higher rating than their government. 

Under yesterday's move, Bangkok Bank was down- 
graded from B/C to C, Krung Thai Bank from C to C/D, ■ 
Thai Farmers Bank from B/C to C, Siam Commercial 
Bank from B/C to C, Bank of Ayudhya from C to C/D and 
Thai Military Bank from C/D to D. 

IBCA cited the “dramatic slowdown in the country's 
economic growth rate”, with forecasts of between 1 and 3 
per cent in the next two years. Edward Luce 
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■ FRENCH DEBT 

Cades levy raises FFr21. lbn 


The Caisse d’Amortissement de la Dette Sociale (.Cades), 
the French government agency created to manage the 

accumulated debt of the social security system, raised 
F Frait bn in its first year of operations through a special 
1 per cent levy on all French incomes, just short of initial 
forecasts of FFr21-5bn at the Hmi» of its creation last year. 

The agency said its cash-flow forecasts suggested it 
should be able to achieve its objective - to reimburse 
FFrl4fRm of accumulated debt over a period of 13 years 
and one month - as its net debt would have been 
absorbed by 2008- Vincent Boland 
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BENCHMARK GOVERNMENT BONDS 


■ BUND FUTURES OPTIONS (UFFEJ DM250.000 points ct 100% 


FTSE Actuaries Govt. Securities 



Coupon 

Red 

Dale 

F*nce 

Day’s 

change 

Yieki 

Week 

ago 

Month 

ago 

Australia 

10.000 

10707 

123.6572 

-1.180 

6.74 

6.66 

6.67 

Austria 

5.625 

07/07 

99.6800 

-0.060 

667 

5.70 

675 

Belgium 

6250 

03/07 

103.8500 

-0.100 

5.71 

5.74 

666 

Canada " 

7.250 

06/07 

1092000 

+0.050 

699 

5.97 

600 

Denmark 

7.000 

06/07 

1050600 

-0.070 

620 

625 

6.11 

France BTAN 

4.750 

03/02 

100.0128 

-0.040 

4.74 

4.75 

4A3 

OAT 

5.500 

10/07 

1000400 

+0250 

649 

658 

640 

Germany Bund 

6.000 

07/07 

1020000 

-0.160 

5.64 

666 

5.53 

Ireland 

8.000 

08/06 

110.7400 

-0.090 

628 

643 

639 

It at/ 

6.750 

02/07 

1012000 

-Q.080 

6.48t 

B.5B 

629 

Japan No 148 

6600 

06/02 

1190267 

-0.040 

1.34 

1.40 

127 

No 182 

3.000 

09/05 

1060183 

-0.080 

207 

2.08 

228 

Nedtoriraids 

6750 

02/07 

101.3600 

-0.120 

S26 

5.60 

5.51 

Portugal 

9000 

02/08 

121.1500 

-0.050 

621 

623 

6.16 

Spain 

7.350 

03/07 

107.6200 

-0220 

625 

632 

622 

Sweden 

8.000 

08/07 

110.7578 

-0.460 

620 

629 

644 

UK Grits 

7.000 

06/02 

100-03 

-2/32 

697 

7.01 

7.15 


7250 

12/07 

101-21 

-5/32 

7.02 

7.04 

7.09 


9.000 

10/08 

114-30 

-6/32 

7.04 

706 

7.12 

US Treasury ■ 

6125 

06/07 

93-29 

-6/32 

627 

629 

624 


6375 

08/27 

97-16 

-13/32 

627 

657 

654 

ECU (French C3ovq 

5.500 

04/07 

97.0700 

-0.130 

5.90 

666 

5.71 


Strike 

Price 

Sep 

Oct 

CALLS - 
Nov 

Dec 

Sap 

Oct 

PUTS — 
Nov 

Dec 

10250 

0.13 

027 

021 

0.70 

0 

101 

125 

1.44 

10300 

0 

0.14 

024 

021 

027 

1.38 

128 

1.75 

10350 

0 

0.07 

022 

0.37 

0.87 

1.81 

126 

2.11 


Price Indices 

UKGtta 


Day's Wed Accrued xd adj. 
range S Aug 20 Merest yfd 


UK Indices 

— Low coupon yMd — • Medium coupon yield- — High cation yield — 
Aug 21 Aug 20 W. ago Aug 21 Aug 20 Yr. ago Aug 21 Aug 20 Yr. ago 


. ■*. 


EaL vat total, Cato 10633 Pub 10464. Previous day's ogan It. Cato 198868 Puts 273210 


Italy 

■ NOTIONAL ITALIAN GOVT. BOND (BTP) FUTURES 

(UFFET Lra 200m IQOttra of 10096 

Open Sett price Change High Low Est voi Open int 
Sep 136.83 13055 -0.17 136.95 136.43 41220 100609 

Dec 10085 10059 -0.15 108.87 10856 4004 17987 

■ TTAUAH QOVT. BOND FUTURES OPTIONS (UFFEj IDCtte at TOON 

Strike — - CALLS PUTS 


1 Up to S years (IB) 11052 -0.02 IT 9-54 

2 5-15 years (21) 153.05 -0.11 15022 

3 Over 15 years (S) 18248 -0.17 182.81 

4 Irredeemables (51 24082 -012 241.11 

5 Afl stocks (50) 147.42 -OOB 147.55 


026 7i« 5 y » 

2.50 7.42 15 yra 

8.87 099 20 yr* 

3.66 036 krecLt 

318 784 


74)1 099 7.10 7.09 7.07 7.18 7.13 7.10 7.25 

7.oo 6.98 am 7M 7 m a 04 74 s 74 s 8.06 

74X1 096 014 7.01 090 8.13 7,09 7.08 8.18 

74» 7D8 020 . -r.. - 1 ---' 1 . * 


— Irritation 5* — 
Aug 21 Aug 20 Yr. ago 


— Inflation 10% — 
Aug 21 Auq 20 Yr. ago 


SKE :*0S5 RATtA 


6 Up to 5 years (2) 207.13 0.01 207.11 

7 Over 5 yeers (10) 20084 04)5 200 74 

8 AD stocks p2) 20041 0.05 200-32 


3.03 Up to 5 yrs 3.56 356 2.03 
4.70 Over 5 yrs 351 Ml 3.64 

4.51 


2485 2454 034 
029 3-29 1L43 


Ararat* gnat rad*t**Jon yam we 4am above. Coupon Banes: Low. 0%-TV%: Madura-. MHUMt; High: 1114 and cw«. t Hat ySwL yto Year to dme. 


FT Fixed Interest Indices 

Aug 21 Auj 20 Aug 19 Aug IB Aug IS Yr ago 


Gift Edged Activity Indices 

Aug 20 Aug 19 


EsL vat total. Cato 1100 Puts 1300. Previous day's open M-, Cato 20339 Pula 10077 


London cfcMng. 7(ew Yah mfcHJay 


YMOC Local martai standard. 


t Oran (incfcdng wehhoktny u. « J£5 per c art potable by nonre oi aant s ) 

Pncas: US. UK m 3Sndz othenin dedme) Source: Standard A Poo** MAS. 


US INTEREST RATES 

Latest 


Spain 

■ NOTIONAL SPANISH BOND FUTURES (MBT] 

Open Sett price Change High . Low EsL voL Open int 
Sep 117.50 117.33 -024 117.65 117.28 B62S0 8M19 

Dec - 101.19 -025 - - 290 3.041 


Aug 21 Aug 20 Aug 19 At^ IB Aug 15 Yrapo Kflr LW Aug 20 Aug 19 Aug 18 

Govt Secs. (UK) 9621 974)3 9627 9628 9673 8326 9788 3321 Gflt Edged bergaina NA NA NA 

Rad Merest 12612 12610 12627 12602 12554 11354 12659 11522 fr-rtey average NA NA NA 

O FTSE International Lid 1997. AS rtpite reamed. * lor 1907. Qovemmem Secutttaa Hgh erica corapBadon: 12740 (0a/Di/3S), to* *8.10 (03/171/73). Find Interest 
Ngh rinoa mimJrtnn: 13687 plAh/TO. low 3053 (03/01/73). Basis 100: Govronwi t ttoa rt ria iSrtOOB and Rxad Interest 1028. BE activity rittioes rahaaad 1974. 
Q8t Edged mJuma date aid M aaavatotite rettil turdwr notice. 


FT/ISMA INTERNATIONAL BOND SERVICE 


Listed ae the taefii i 


I Treasury Bills mi Bond Yields 

One nwfflh - Two year 

rate Bij Two month - One rw 

fto*er ban rate ... 71, Ttveemarati 625 Fheyaer 


FwLfimS 5^ Srimadh 5.36 Iflw 


M NOTIONAL UK GILT FUTUBES (UFF9* ESftOOO 32nds of 100% 

Open Sett price Change High Low EsL vd Open tit. 
Sep 115-02 114-30 -0-06 11509 114-29 54020 164538 


ticnol benda for which eiee ie rat adequate aecartoay marMK. Leteat prices at 7ri0 pm tai Aiv^ 21 
faaued 8W OflarChgYMd keuad Bd OSte Chg YWd 


taauad Bd Oder Chg YteU 


r iar'; 
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. VVS--- V 

v- -d# i, 
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fea.tunOs * ntErvHTtlon 


One year 552 30-yeer 


Dec 114-23 114-19 -0-05 114-30 114-20 2413 10452 

■ LONG QB-T FUTURES OPTIONS (UFPE) 280.000 fl4llto of 100B 


BOND FUTURES AND OPTIONS 
France 

■ NOTIONAL FRENCH BOND FUTURES (MAT1F) FFrSXXOOO 


Strfm 

Price 

Sep 

Oct 

CALLS - 
Nov 

Dec 

Sep 

Oct 

PUTS ~ 
Nov 

114 

0-60 

1-12 

1-34 

1-54 

0 

0-38 

0-60 

115 

0 

0-42 

1-02 

1-19 

0-04 

1-04 

1-28 

116 

0 

0-21 

0-41 

0-56 

1-04 

1-47 

2-03 


Eat voL toati. Cats 750 Puts S17. Previous day's open riL Cato 457W Pute 44827 



Open 

SaOpnce Change 

High 

Low 

EsL vol. Open irrt- 

■ ECU BOND FUTURES (MAT1F) ECU1 

Sep 

130.08 

130.12 

-0.02 

13022 

129.98 

70271 

153,459 


Open 

Sett prioa 

Change 

Dec 

99.06 

99.14 

+0.02 

9922 

99.02 

Z071 

13,132 

Sep 

9720 

97.18 

-0.06 

Mar 

98.46 

98.54 

+OD2 

98.46 

96.46 

2 

- 

Dec 

- 

9684 

-0.06 


EsL vol Open inL 
293 6796 


LONGTERM FRENCH BOND OPTIONS (MAT1F) 


Shrike 

Price 

Sep 

- CALLS - 
Oct 

Dec 

Sep 

- PUTS 
Oct 

127 

3.13 

- 

- 

0.01 

. 

128 

2.13 

- 

. 

0.01 

- 

129 

1.15 

- 

- 

0.04 

- 

130 

034 

. 

- 

022 

. 

131 

0.03 

- 

- 

021 

- 


E3L voi trad. CtdS 7.532 Anil. 643. Piwtouo days open riu CMS 87^17 Rn 128^49 


■ US TREASURY BOND FUTURES (CBT) 5100,000 32ndS Ot 100N 

Open leteet Change Httfi Um Esl voL Open utl 
S ep 113-27 113-26 -0-03 113-31 113-23 276^45 494^91 

Dec 113-16 113-15 -0-02 113-18 113-12 6496 64,484 

Mar 113-06 113-04 -0-03 113-06 113-04 189 32y«4 


Germany 

■ NOTIONAL GERMAN BUND FUTURES (UFFET DM250.000 lOOtha Ol 100% 
Open Sett price Change High Low EsL vol Open inL 
Sep 102.68 102.63 -0.10 102.79 102.53 106870 250480 

Dec 101.80 101 76 -0.12 101.92 101.68 3290 27091 


Japan 

■ NOTIONAL LONG TERM JAPAHESE GOVT. BOND FUTURES 

(LIFFE) YJOOm lOOths of 100% 


Open Close Change High Low EaL vcl Open W. 
Sep 127.29 127.29 127.03 4157 iVS 

Dec 128.52 128.32 126J0 1661 n/a 

- UFFE Wires rise coded on APT. Al Open riterast Hge. ara far prarious day- 


UK GILTS PRICES 
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70S HR W 
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Pound falls with UK export orders 


MARKETS REPORT 


By Sjfenon Kupef... 

The pound ^dropped sharply 
against the D-Mark yester- 
day after a surrey showed 
OK escort, orders at. their 
worst level since November 
1992. The Bundesbank coua- 
vrii also buoyed the D-Mark, 
by bnplyisg that ft would set 
. its. repo rate weekly for the 
moment, that would allow a 
shift to a variable repo ten-’ 
: der at any poinfcThe Bund- 
esbank has hinted-at such.a 
-shift, which would probably 
push rate levels higher, in 
order to defend its currency. 

The Confederation of Brit- 
ish Industry’s ■ monthly 
trends, survey for August 
sacked "'48 per cent af manor 
facturers as saying that 
export order" books were 
below normal levels. Only il 
per. cent said orders were 
above average. The market 
has long awaited signs that 
the pound's recent surge is 
starting to hit the UK econ- 


omy and trade balance. 

The Bundesbank 'council 

- meeting, which normally 
.fixes the repo rate, said that 
It would announce condi- 
tions for its next money mar- 
ket operations only next 
Tuesday. The market now 

■ believes .that hnnir will, 
set. its repo conditions 
weekly, as it did untQ about 

: 18 months ago. if. so, the 
bank could move from a 
fixed to . a. variable rate at 

- any time. Currency strate- 
gists said the har>fc had left 
the - market on edge- and 
unwilling to sen the D-Mark. 
The German Ifo institute 
said interest rates would rise 
-50 basis points in early 1998; 

. The pound dropped 3.3 
pfennigs, d osing hi London 
at DM2324 to the D-Mazk. It 
lost 0.6 cents against the dol- 
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lar to $1,587. Sterling’s slide 
against the D-Mark and a 
fall in US shares both hit the 
dollar. It dropped L5 pfen- 
nigs against the D-Mark to 
DM1.842, and Y0.5 against 
the yen to Y117.6. Trading 
was thin. 

■ Michael Rosenberg, man- 
aging director of interna- 
tional fixed income research 
at Merrill Lynch in New 
York, has been a dollar bull 
for more than two years. 

He remains so. arguing 
that Tokyo and the Bundes- 
bank cannot keep the dollar 
range-hound even if they 
want to. 

Suppose Tokyo is indeed 
trying to keep the dollar 
between Y110 and Y120 
against the yen, he says. 
That means that investors 
need hardly worry much 
about currency risk when 
they buy US bonds. And 
they will certainly buy them, 
given that Japanese bond 
yields are at record lows, 5 
percentage points below 
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Treasuries. Foreign bond 
purchases by Japanese 
investors are twice the size 
of Japan's current account 
surplus. 

The dollar can therefore 
rise despite that surplus. Mr 
Rosenberg says. The market 
does not worry much about 
current accounts these days, 
he argues. The evidence is in- 
the graph accompanying this 
column, which shows that 


the D-Mark has plunged 
against the dollar even as 
the European Union has 
moved into a massive cur- 
rent account surplus. 

Mr Rosenberg says tough 
talk from Tokyo would only 
briefly stop the dollar from 
breaking Y120 to the yen. 

As for the Bundesbank, it 
is thought to want to keep 
the dollar below DM1.90 to 
the D-Mark. It is doing so by 
threatening a change to a 
variable repo rate. If the 
bank made that move. Mr 
Rosenberg says, German 
rates would rise only 10 or 20 
basis points, and the D-Mark 
would fail to bounce. At that 
point, when the bank's bluff 
had been called, the dollar 
would surge, be predicts. 
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■ Paul Chertkow, global 
head of foreign exchange 
research at UBS in London 
and another dollar bull. 
thinks the currency has fur- 
ther to rise against the yen 
than against the D-Mark. 
The main reason, he says. Is 
the devaluation of four south 
east Asian currencies since 
July. The region accounts 
for 36 per cent of Japanese 
exports, compared with only 
32 per cent that go to the US. 
The devaluations will there- 
fore hit Japan’s economy, 
which already seems to be 
slowing. 

Tokyo talked the dollar 
down in April and May 
because it thought its own 
economy was recovering. 
Now, however, if the dollar 
does threaten the Y120 level, 
Tokyo may be content to let 
it rise, says Mr Chertkow. 

He adds: “We currently 
have orders from Japanese 
life companies to sell the dol- 
lar above Y118. But those 
orders are cot fixed and 
could easily be pulied.” 


DOLLAR SPOT FORWARD’ AGAINST THE DOLLAR ;/,£ 


Ctoalng Change BkVoffer Day's add One month Throe months Ona year J.P Morgan 
rr»0-poinJ on day spread higM low Hate %PA Rato %PA Rate %PA Fries 


tidy 

Luxembourg 

Netherlands 

Norway 

Portugal 

Spam 

Sweden 

Switzerland 

UK 

Ecu 

SOftt 


(Sch) 129812 
(BFi) 3205® 
(DKi) 7.0221 
(FM) 5.4966 
(FFr) 62096 
(DM) 1.8420 
(Dr) 289C® 

TO 145C0 

(L) 1796.15 
(LA) 3855® 
TO 2.0745 
(NKr) 75805 
£Es) 186.700 
(Pm) 155.730 
(SKT) 8.0098 
(SB) 151® 
(Q 15872 

- 15682 

- 0.738802 


573 - 651 
i 4® - 770 
l 211 - 231 
935 - 996 
0 ® - 1 ® 
415 - 425 
8 ® - 1 ® 
480-510 

540 - a® 

4® - 770 
740 - 7® 
7® - 824 
6® - 750 
6 SO - 780 
0 ® - 1 ® 
1 ® - 1 ® 
8® - 876 
676 - 687 


2.3 12.6642 

2.4 37.13® 

21 6J3797 
2.6 5.3676 

23 6.0656 

2.5 1.7954 
-4.6 299.505 

0£ 1.4487 

-VI 1804.35 

24 37.13® 

2.5 2.024 

22 7.5259 

02 185.44 

OS 154235 

1.4 7.9074 

42 1.4545 

1.5 15«1 

-1.7 1.0884 


23 101.4 

24 10 12 
20 102S 
23 W.1 
23 1®.0 
2.5 1012 

-3.6 642 

ai 

-02 75.4 
2 A 101 2 
2 A 1004 
20 94.6 
07 02.3 
OS 752 
12 842 
4.1 1®.0 
14 1022 
-12 


Argentina (Peso) 02998 - 998 

Brad (R$) 1.0883 -02004 831 

Carafe (CS) 12949 +0.0017 846 

Mexico (New Peso) 7.77® -t020K 670 

USA (S 

PadHcAMlddto East/Africa 
/kstrafia (A$) 12382 -02081 378 


- 998 0.9998 02998 

- 884 1.0886 1.0681 

- 951 129® 1.3013 1 291B 2.7 

- 7® 7.7790 7.76® 727® -162 


12861 2.5 126® 21 84 4 

62895 -164 9 -152 

- 1072 


Hong Kong (HKS) 7.7435 +00025 420 

India (Rs) 3022® -1.745 0® 

Israel (SI*) 3.5353 -02019 312 

Japan (V) 1172® -0515 5® 

Malaysia (MS 2.7610 -0016 5® 

New Zebari (NZS) 12619 +00007 613 

Pldlppmas (Peso) 29.90® -0.1 500 

Said Arabia (SB) 3.7507 - 5® 

Singapore (S5) 148® -020® 975 

SotCh Airtca (FT) 4.7395 -02095 3® 

South Korea (Wort) 8982® -015 8® 

Taiwan (T$ 26.7250 -0202 240 

Tfcdori (Bt) 32.7000 +2.1 5® 

t SDR rets per S kn Aug 20. B Wtl to i aprseds kt 
quoted to the nsriei Put are ImpBMl by euM to 
2ft Base atwraga 1 000-1 M. 

The exdwngu nm pnntBd In trte Bbtesre atom 


- 387 1 2414 12375 12376 03 

- 4® 7.74® 7.7420 7.744 -0.1 

- 5® 36.25® ®23® 362625 -42 

-393 334® 3.5310 

• 610 118.030 1172® 117.07 52 

- 635 2.7780 Z75® 2.76® -22 

- 625 13630 T2610 13627 -0.6 

-5® 303000 29.80® 

• 5® 3.75® 3.75® 3.7514 -02 

■ 9® 130® 1.49® 1.4963 1 4 

•410 4.7910 4.73® 4.78 -103 

-9® 8382® 898.1® 

-2® 28.72® 28.72® 28.738 -03 

-5® 32.7600 3120® 33.145 -162 

On Outer Spot tnbto Blow orty die Iasi three de 
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ebtte on die Mamet ■ hupy/WwwJTxom 


123S8 0.7 12274 03 953 

7.7449 -0.1 7.7472 02 

363475 -4.7 3736 -43 

11627 52 111.77 4.9 1333 

2.7745 -22 23045 -13 

13651 -0.8 13752 -03 

3.7524 -02 3.7571 -02 

1.40?5 13 1.473 1.7 

435® -10.1 5.162 -83 

28.745 -02 282375 -04 - 

3325 -14.1 3528 -72 • 

sfanei ptaoes. Forward ndee are not dtotody 
cunencv J.P. ktorgan norntoal ndees Aug 



S LIBOR knerbonk Axtog rrees are odered retea tor Siam tprapa to dw mrr>ei trt tour 
refa ranea barks a) 11am each eortirg day. The b»a are; Bcnkare Trust. Bank of Tokvo 
MtatoWd. Berctoya and XUtonal Wo erm lns i a r. 

MB rttua an atman tor die dnmeaac Uoray taea. USS CDs. ECU « B5» lakeo Depoaaj itfc, 

EURO CURRENCY INTEREST RATES 

Aug 21 Short 7 days One Three Six One 

term notice month months months year 


Belgian Franc 3^ - 3i 3i3 - 3£ - 3J3 3g - 3,» e 3^-3% 3)1 - 3ft 

Danish Krone 3^-3^ - 3, 7 « 313 - 3 ,i 3|i - 3jj 3 ■ 3% 4^ ■ 3{i 

German Mark 3H - 2)1 3ji - 3^t - 34 3* - 3& 3,1 - 3^ 3,^ ■ 3,; 

Dutch GUkfer 3-2% 3^ - 3^ 3% - 3A 3*2-3% 3% - 3% - 3% 

French Franc 3^ - 3ft - 3£ 3ii - 3£ 3,1-3,*. 3iJ - 3)3 3}1 - 3J? 

Portuguese Esc. 5fi - Sfc 5*2 - 5*2 - S& 5*2 - 5£ 5,', - 53j 5^. 

Spentefi Peseta 5fi - 5/, 5% - 5£ 5*. - 5£ 5ii - 5ft 5& - 5A 5*a - 5*« 

Storing 7ft -7 7h - 7 7£ - 7* 7* - 7* 7ft - 71, 7l 2 - 7ft 

Swiss Franc l*s - h lb ■ ift - lii 1*2-1% 1% - ill iii - ill 

Csadan DoBar 3% - 3% 3ft - 3ft 3ft - 3ft 3% - 3*2 3% - 3% 4ft - 4ft 

US Dollar 5ft - 5ft 5% - 5% Eft - 5ft 5B - 5j| 5}J - 5JI 6 - 5% 

KaSan Lira 7U - 6)3 6% - 6% 8SJ - 6^ B{| - 6)1 - 6i3 6^-6% 

Japanese Yen % - iS fi - % il - ft ft - ft ft - ft 1! - 13 

Asian SSIng 2% • 2% 3% - 3* 2 3)| - 3ft 3ft - 3ft 3ft - 3ft 4 - 3% 

Start tarm rates era cal ler tria US Oder end Van. ottare: two days' nonce. 

■ THREE MONTH PBOR FUTURES (MATlF)Pans imertoank ottered rate 



Open 

Sen price Change 

High 

Low 

ESL vol 

Open irrt. 

Sep 

96.52 

96X2 

-0X1 

96.54 

96.50 

11.448 

®X90 

Dec 

96.34 

96.34 

-0X2 

96.36 

96X2 

13X19 

37245 

Mar 

9624 

9623 

-0.02 

9625 

9621 

6,1® 

21,179 


■ TWSE MONTH EUROMARK FUTURES (LIFFET DM 1m points O I 



■ THREE MONTH EURO S1RS8 ntAHCWTURES AJfTE) SFrlrr points of 100K 



Open 

Setr price Change 

High 

Low 

Est vol 

Open int 

Sep 

86.45 

98.46 

. 

96.48 

98.44 

54 58 

60943 

Dec 

9624 

98 22 

-0.02 

9B25 

8622 

4748 

52123 

Mar 

98.09 

98.09 

-0.® 

98.13 

98 08 

27® 

27638 

Jun 

97.® 

97X0 

-aw 

97.® 

97.® 

572 

8633 


i MONTH EUROYEN FUTURES (UFFE) YlOOm points of 1®«ti 



Open 

Sell price Change 

High 

Low 

Sep 


99.42 

-0 .02 



Dec 


99X8 

-0.01 



Mar 

8928 

9928 

-0.02 

9928 

9927 


! MONTH ECU FUTURES (UFFE) Eculm points Of 100% 



Open 

Sett price Change 

High 

Low 

Est. vol 

Open int. 

Sep 

95X1 

95.61 

-0.01 

95.63 

95.61 

1451 

10312 

Dec 

95.52 

95X3 

-0.01 

95X5 

95.52 

672 

9946 

Mar 

95l® 

95.49 

-a® 

95X3 

95 49 

2® 

61® 

Jim 


95/*3 

-0.® 



0 

3356 


* UFFE fkdms also traded on AFT 

■ EUROURA OPTIONS (UFFE) LI 000m points ol 100% 


Sep 

- GALLS - 
Dec 

Mar 

Sep 

— PUTS - 
Dec 

MS 

0.® 

0/47 

a® 

0X5 

are 

0.® 

0.01 

023 

0.® 

022 

0.12 

0.12 

0 

014 

0.42 

0.48 

022 

020 


E9L ml total. CNb 2086 Puts 4661. Previous da/a open ira„ Cals 137350 Pres £3729 
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Oertoh Krenar. Ranch Franc; Noreagfe i Kroner, and P aa d i to Kroner par 10; Baigun Franc, Ynv Bcufe. Lira 1 
■ D-MARK FUTURES (MM) DM 125,000 per DAT N Jl 



Op«l 

Latest 

Change 

Hgh ' 

Low 

Est vo( open ktt. 


Opan 

Sep _- 

0X394 

.0X424 

+0X027 • 

0X427 

0X3® 

331® 

102X30 

Sep 

0X52S 

Dec . 

05428 

0X453 

+OXQ25 

0.5466 

0X428 

1,321 

4.688 

Dec 

88632 

Mar 


0X480 

+00021 

0X480 

- 

98 

1X78 

Mar 

- 


S (IMM) Yen 123m per Yen 1® 


Change Hgh Low Est. vot Open Irrt. 
♦02003 0.3554 03466 193® 75.702 

+02015 aB660 0.8632 3® 2,470 

- - - 8 507 


■ SWISS FRANC FUTURES (MM) SFr 125.000 per SFr 


0.6579 0.6604 +02022 02600 02570 15,124 53255 

0.8865. 02888 +00019 02877 028® 151 22ZS 


INTEREST 


■ STBUJHQ FUTURES OMM) CBZ.SD0 per £ 


Sep 

1X914 

1.58® 

-0X0® 

1X9® 

1X846 

Dec 

1X870 

1X810 

-a. 0062 

1X87D 

1X770 

Mar 

- 

1X730 

-0X078 

- 

1X730 


EMS EUROPEAN CURRENCY UNIT RATES 

Aug 21 Ecu cea Bala Change K *f- from % spread Kv. 
- - tries against Ecu at day can. rate v weakest fari. 


Over* 7 dms 


Wertank Stodng - 7ft - 7ft -7ft 7* -7* 7^ - 7**_7^ -7^ 7ft - 7ft 
Storing CDs - - 7i-.7i_ 7ft - 7ft 7 1 * - 7ft 7jJ - 7fi 

TraesuryBOs • - - 6ft -8ft 7-65 

- BS-oH ffl-efe 7ft-7ft - 

Local authority deps. . 7 - 8* -7 - SL 7£- 7ft 7ft - 7ft 7ft - 7V 7ft - 7% 
Dtsccunt Msrtvt deps 7-6% 67j - 6V •• - 


UK dsaring Ovik base tantfeig rats 7 per . cent tram Aug 7,' 1907 

Up tot 1-3 - 3-8 ■ ' 6-9 9-12 

month month months month s mo n th s 


Cent of Tax dep. (C1W200) 2*2 .5*2 ; 5 5 ' 4 \ 

Cam rfTa*dep. under £100200 t*2*2pc.DwJo«lt» »*traawn tor caafil^apc. . 

Ana. lander retold dbcounton Aug IS, SJBIOpe. ECOO fired rate sag. Export Rreta. Mata 
up dey >U 31. 1907. Agreed rate for period Aug 20. 1097 B Sap Z3.1M7, ketarm U a27pc. 
Retaranca rate tar period Jd 1. 1907 to Jul 81. 1807, Schamas W A V 723Spc. Hnave Houw 

BesaRMe Tpa than Aug 1. 1997 

■ TIMB MONTH STERLMQ FUTURSS (UFFE) CSOOhQOO'pioIntS of 10096 


my 

Portugal 

Spafei 

Denmark 

Nether lands 

O enu a ny 

Austria 
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B ra nc a 


0.788709 
525424 
1906.48 
197298 
161826 
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2.1® 79 
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0.738331 
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+0X0035 

-0X011 
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-7X6 
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061 

2X7 

020 

2X8 

1X3 

1.65 

1.79 

1.19 

2^12 

0X6 

2.44 

0X4 

2X2 

0/46 

2X4 

0.45 

2.64 

0® 

3X0 

0X0 

4.78 

-1.70 

-15X9 
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Open 

Sett price Change . 

Hgh 

Low- 

Eta. vot Open bit 

82.75 

92.71 

-004 

92.75 
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'6807 

107979 

B2X2 

. 92.57 ' 

-OXS 

92X2 

82.® 
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92X4 

-0X4 
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92X3 
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-0X2 
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W06 
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92X5 

92X1 

6839 

56801 


Ako traded on APT. Al Open tataraat Kgs. ore tor prerfoua (toy. 

■ SHORT SnaOJNQ OPWON S (UFFQ £500X00 points Ci 100% 



NON ERM MEMBERS 

Greece 2B&2BB 309X77 +0X03 4.78 -1.70 

UK 0.793103 0671056 +0X01654 -15X8 21.73 
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canbd rafe l7/a«2 Swfeg saptodad ton 601 A^reencre calafetod by Be Ftatocri Tkaes. 

■ HIUDBMU SK Cf% OPTIONS 881.250 (cents par pouri) 


Strtca — GALLS — PUTS 

Price Sep Oct Nov Sep Oct . Nov 

1XOO 1.14 1-07 2X1 2X3 2X8 178 
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m PtNLAPELPHtA SC P-MARK/S ONTfOWg DM61500 65 per DM) 
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Price Sep Ort Nov Sep Oct Nov 
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PtMoia day's vcL. Cafe 1 Xl5Prea 756 . Pre*. open ht. fte, ie^0BPree 1 0383 
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, CURRENCY MANAGEMENT CORPORATION PLC 

’ c , • Rad Trre Ftneipi Exchange DeeSng Servce vis to bawnai 
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ABIM AMRO Funds 

Sc-^re tflnyesTiSceir-ent U Copiai LaihlCk, 
4 ue Jfcir. Mor riti 
L2160 Liwomt>Du*q+.iichtiei.3 
RC Luxembourg B 47072 

Notice to the Shareholders 


On AuguM 21. 1997 I be General Meeting of Shareholder* ha.- 
declarer! a dividend of DEM 5.61 per B-shjrr in respecl of 
B-sharcs of ABN AMRO Fund* - Germany Bond Fund in issue of 
the eloee of business on Augusl 21. 1997. 

In the case of registered shares, the dividend util he paid on 
August 27. 1997. 

In ihe cane of bearer shares, dividends will be paid as from August 
27. 1997 »o holders of bearer shares in Deuisch Mark against 
lender of the relevant coupon (coupon no. 3) to: 

ABN AMRO BANK (Luxembourg) S.A. 

Customer Service* [Jepartment 
P.0. Box 581 
4. rue Jean Monnci 
L-2180 Luxembourg 

Dividends which are noi claimed wilhin five tears of ii< 
declaration shall be forfeited and shall accrue for ihc benefit of 
(he ABN AMRO Funds - Germany Bond Fund. 

Manager: ABN AMRO Luxembourg Imeslmeni Management S.A. 
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COMMODITIES AND AGRICULTURE 


China lifts zinc production by 31% 


By Kenneth Gooding, 
Mining Correspondent 


China substantially increased its 
production of zinc in the first half 
of this year but not enough to 
bring the global market into bal- 
ance. 

Demand for zinc, at 3.883m 
tonnes, was well above global pro- 
duction of the metal, at 3.782m 
tonnes, leaving a supply deficit of 
some 101,000 tonnes for the six 
months, according to a report by 


the International Lead & Zinc 
Study Group. 

While global refined zinc output 
increased by 4.6 per cent in the half 
year. China lifted production by 
nearly 31 per cent, or by 153. OCX) 
tonnes, to 648.000 tonnes, says the 
study group, which is backed by 30 
countries. 

China National Nonferrous Met- 
als Corporation has forecast that 
Chinese zinc exports will more 
than double to at least 460,000 
tonnes this year, compared with 


227,000 tonnes in 1996, and this 
should help alleviate the squeeze 
in the London Metal Exchange's 
zinc market 

The Increase in exports will help 
some Chinese zinn smelters that 
sold zinc short (sold metal they did 
not own in the expectation that the 
price would fall and they could 
cover their positions at a lower 
level) which are being badly hurt 
by the squeeze. 

Zinc market analysts suggest 
that the Chinese smelters sold 


short up to 250,000 tonnes and, if 
they were forced to buy zinc in the 
market to cover all their short posi- 
tions, their losses would reach 
US$125m. 

Western world markets certainly 
needed the Chinese zinc. In the 
first half of the year zinc output in 
the west was virtually unchanged 
at 2.748m tonnes, whereas con- 
sumption rose by 4£ per cent to 
3251m tonnes. 

The study group says demand 
was particularly strong in China, 


Japan, Taiwan and the US but fell 
slightly in Europe. 

Global lead consumption in the 
half year also outpaced production, 
according the the study group. Pro- 
duction rose by 2 per cent to , 
2395m tonnes wiule consumption j 
was up by i per cent to 2332m 
tonnes. j 

Western world output increased 
by 2.4 per cent to 2.466m tonnes 
and demand in the west rose by a 
modest 0.7 per cent to 2.618m 
tonnes. 


Weather 
warning 
lifts cocoa 


Investors get serious on commodities 

I nvestment in commodi- those investors who have 
ties is getting serious, gone through that whole 
Playing the commodities' process of globalisation. 


MARKETS REPORT 


By Gary Mead 
and Kenneth Gooding 


The El Nifio factor came into 
play on Liffe yesterday, with 
ED&F Man warning that the 
abnormal weather system 
could damage the 1997-98 
cocoa crop and perhaps dou- 
ble the global deficit, to 
450,000 tonnes. 

Ivory Coast, the world's 
largest producer, which has 
been forecast to harvest 
122m tonnes, might crop less 
than 950,000 tonnes, it said. 

The September cocoa con- 
tract ended higher than for 
the past seven weeks at 
£1,086 a tonne, up £41 on 
the previous day. Volume 
was 15,883 lots, compared 
with recent daily turnover 
as low as 3,000 lots. 

On the London Metal 
Exchange a big rise, of 
14,425 tonnes, in al uminium 
stocks was ignored by the 
market and the price fin- 
ished slightly higher. 

The squeeze on aluminium 
intensified and the premium 
for immediate delivery, com- 
pared with three-month 
metal, doubled from 
Wednesday's level to S55 a 
tonne. 

The zinc market, also in 
the grip of a squeeze, saw | 
the premium for immediate 
delivery steady at S180 a 
tonne. 


I nvestment in commodi- 
ties is getting serious. 
Playing the commodities' 
markets might still be seen 
by some small investors as a 
rollercoaster ride, a high-risk 
speculative punt. 

However, large financial 
institutions are now more 
interested in commodity 
investments than ever 
before, according to Steve 
Strongin. director of com- 
modities research with Gold- 
man Sachs in New York. 

The reason, says Mr Stron- 
gin, is that commodities' 
investment has become what 
he calls “an important risk 
management tool for large 
institutions. What we are 
seeing in commodity invest- 
ment is the kind of thing 
that tends to occur in the 
mature phase of an invest- 
ment process." 

Investors this year have 
certainly seen some remark- 
able ups and downs, particu- 
larly in soft commodities 
such as coffee and cocoa on 
the London and New York 
futures exchanges. 

In base metals, “squeezes" 
in copper, aluminium and 
zinc have propelled prices 
upwards, and precious met- 
als palladium and platinum 
also reached new highs, due 
to delays in Russian supplies 
to Japanese users. 

Large financial institu- 
tions now regard such devel- 
opments not with alarm but 
with interest, says Mr Stron- 
gin. 

He adds that Goldman 
Sachs has seen “a great deal 
of interest from precisely 


those investors who have 
gone through that whole 
process of globalisation, 
emerging markets, and who 
have now realised that, hav- 
ing managed all those other 
risks, they have actually 
Increased their exposure to 
the global business cycle. 

“As a result, we have have 
a list of clients that is truly 
blue-chip. It's going to 
become more important as 
the markets mature." 

In order to boost its busi- 
ness in risk management for 
financial institutions, Mr 
Strongin, formerly an econo- 
mist with the Chicago Fed- 
eral Bank, says that the 
Goldman Sachs Commodity 
Index (GSCI) - which is 
heavily weighted towards 
energy and gr ains , both of 
which have strong needs for 
capital - was created to pro- 
vide a useful bencbmark. 

“If you took $50 bn and 
divided it equally between 
oil and orange juice, you'd 
easily absorb it in oil and yet 
own practically every orange 
in creation." Goldman Sachs 
suggests to investors that 
commodities occupy between 
2 and 5 per cent of their total 
investment portfolio, which, 
says Mr Strongin, mirrors 
the role that commodities 
play in the world's econo- 
mies. 

“We have a large commer- 
cial business where we help 
producers of copper, oil, and 
other commodities to man- 
age their risk. A good part of 
my time is spent thinking 
about how financial deriva- 
tives can help them manage 



inventories on commodity 
markets or you can allow a 
market to clear. 

“Market clearing requires 
prices to move around. Com- 
modity markets actually 
probably have less unjustif- 
ied volatility than any mar- 
ket I have ever dealt with. 
The reason for that is very 
simple. The punishment on 
speculative plays, an being 
wrong, is enormous. 

“In currency markets the 
penalty for being long can 
take years to occur. In com- 
modity markets if the price 
is too low, nobody produces 
the stuff and you run out. If 
the price is too high, inven- 
tories start mounting up. 

“The market is spectacu- , 
larly punishing of people i 
who try to shift it away from 
fundamentals. To describe ! 
that as somehow the prob- 
lem, as opposed to the solu- 
tion, I find intriguing." 


Lydavanda Mwr 

Goldman Sachs’ Steve Strongin: client list ‘truly blue-chip 7 


their balance sheets. 

“We need counter-parties 
to take the other sides of 
those trades. This is the clas- 
sic intermediation - we have 
a group of companies who 
need risk capital. The GSCI 
was established in order to 
help institutional investors 
supply those funds. Surpris- 
ingly it's been effective at 
doing that." 

But is there not a risk 
that, given such relatively 
small amounts of capital 
involved in the commodities* 
markets - Mr Strongin esti- 
mates that “in fundamental 


economic terms they are 
capitalised at about $90bn” - 
the introduction of large- 
scale activity by powerful 
financial Institutions intro- 
duces a serious possibility of 
price distortion? 

On the London Metal 
Exchange, for instance, end- 
users of base metal have 
long grumbled that (usually 
unnamed) “speculators” cre- 
ate excessive price volatility. 

Mr Strongin strongly dis- 
putes such attitudes. "It's an 
Incredible misunderstanding 
of the role of markets. You 
can either stabilise the 


U ltimately, Mr Stron- 
gin believes that the 
function of institu- 
tional investors in commod- 
ity-markets is entirely con- 
trary to the bogeyman image 
they have begun to acquire. 
Rather than bringing about 
disruption, he is adamant 
that in fact they generally 
act as a rebalancing mecha- 
nism. 

“The net impact csf invest- 
ment or so-called ‘specula- 
tive’ money in these markets 
is usually to dampen the vol- 
atility that would have 
occurred in its absence." 


Gary Mead 


COMMODITIES-; PRICES 




BASE METALS 


LONDON METAL EXCHANGE 

(Prices brxn Amalgamated Metal Trading) 


Precious Metals continued 

■ GOLD COM EX noo Troy az.; S/hpy ocj 


GRAINS AND OIL SEEDS 

■ WHEAT UFFE (100 tonnes; C per tonne) 


SOFTS 

■ COCOA UFFE (10 tonnes Ertorma) 


MEAT AND LIVESTOCK 

■ UVE CATTLE CME (UO.OOOBW ceno/bs) 



Cosh 

3 mths 

CkKfl 

1685-80 

1631-2 

PreviOiiS 

1664-66 

1629-30 

Hign/tow 


1654/1619 

AM Official 

1707-OB 

1651-52 

Kerft close 


1619-20 

Open mt 

265.913 


Total daiy turnover 

101086 


■ ALUMINIUM ALLOY (S per latino) 

Close 

1455-60 

1485-90 

Previous 

1435-45 

1465-70 

Hiqh/tow 


1500/1477 

AM Official 

1474.5-75 

1490-95 

kero dose 


1480-85 

Open Ini. 

5.035 


Tote daiy turnover 

853 


■ LEAD IS per tonne) 


Close 

605-6 

617-0 

FYevious 

592-3 

606.5-7 

Hkjh/tow 


624/610 

AM Official 

010-1 

623-1 

Kerb dose 


619-20 

Open irrt. 

34.202 


Total dally turnover 

10.179 


■ NICKEL CS per tonne) 


Close 

6590-600 

6690-700 

Provious 

6665-75 

6765-75 

Hlgh/low 


6810/6660 

AM Official 

6647-46 

6735-45 

Kerb close 


5700-10 

Open inL 

54,517 


Tote daHy turnover 

16,414 


Close 

5335-45 

5380-90 

Previous 

5340-45 

5390-95 

Hlgh/tow 


5400/5350 

AM Official 

5300-62 

5400-05 

Kerb dose 


5375-80 

Open irrt. 

15.782 


Total daity turnover 

2.991 


■ ZINC, Bpedsfl high grate 0, per tonne) 

Close 

1665-9 

14B8-9 

Previous 

1674-77 

1500-02 

Hlgh/lcw 

1695/1690 

1510/1484 

AM Official 

1690-92 

1509-09.5 

K«b doae 


1483-4 

Open nL 

88.286 


Total daily turnover 

20.735 


■ COPPER, grad* A (S per tonne) 

Close 

2182-5 

2182-3 

Previous 

2100-62 

2177-78 

HlgfVlow 

2208/2205 

2195/2170 

AM Official 

2208-09 

2194-95 

Kerb dose 


2180-82 

Open int 

137.043 


Total dally turnover 

45,912 




Se« 

Day 1 ! 



Open 


Sett 

Dayta 




Opea 


sen 

Day's 


Open 


Sett Day's 

Open 


price change Mgh 

low 

Vet M 


price cfuupe Ifigh 

lew 

Vet 

fat 


price change High 

ln«r Vol tat 


Men change ffigti Law Vol 

int 

Aug 

3233 

+10 

324.0 

3219 

49 184 

tep 

85.10 

-0.35 

85.00 

8500 

14 

208 

S«P 

1088 

*41 

1088 

1046 3,173 17.182 

Aug 

66.950+0.525 67.000 68.400 1042 

1097 

Sap 

3218 

*10 

- 

- 

- - 

Hot 

8775 

-005 

8775 

87.20 

205 

4.191 

Dec 

1106 

+32 

1108 

1075 6.109 42.420 

Oct 

68.575-0075 69250 61500 8.7B1 

49.163 

Oct 

3240 

+10 

3250 

32*2 

250 16.018 

Jre 

88.75 

-035 

89.75 

8925 

171 

2003 

Mar 

1121 

+28 

1121 

1094 2,419 50.7B2 

Dec 

70 050 -0.15 70 750 71075 3098 

22018 

Dec 

326.6 

+10 

3270 

324.4 22007 U0.2H 

Mar 

91.75 

-005 

91.75 

91.40 

157 

1085 

May 

1134 

*28 

1134 

1110 525 22.339 

A* 

72.425 -a07S 72050 72250 1.456 

11237 

Feb 

328 3 

+10 

328.9 

3280 

98 14.144 

Mar 

93.75 

-005 

9175 

9305 

18 

1037 

JM 

1145 

♦27 

1143 

1120 1073 7053 

Ape 

74075-0.125 74.800 74 250 999 

5251 

Apr 

3301 

+10 

3300 

3302 

90S 5092 

Jul 

95.75 

-0.35 

95.25 

9525 

23 

58 

Sep 

1159 

+24 

1160 

1143 343 10,990 

Jon 

71250 -0.175 71025 71.125 725 

3244 

total 





25263 195087 

Total 





574 

10282 

Total 




15083174081 

Total 

17042 

93025 


PLATINUM NYMEX (50 Troy oz.: S/troy oz.) 


WHEAT CBT (S.OOObu mu centt/BXb bushel) 


COCOA CSCE (10 tonnes; Starnes) 


LEAN HOGS CME (JO^OOSw: oentB/fes) 


41 10 *1.6 417.0 4105 1.759 10*55 

4055 *1.1 411 jO 4060 110 2032 

401.0 +11 410.0 4065 17 425 

397 J) +1.1 - 395.0 - 1 


AW 401.0 +11 4100 4065 17 425 

M 397 J) +1.1 - 395.0 - 1 

Total 1379 13,714 

■ PALLADIUM NYMEX (100 Troy oz.; S/troy ozj 

Sap 198.70 - 21000 19000 1.491 1.860 

Dec 197-20 - 207.50 19605 554 2051 

Mar 105.20 - 200.00 200 00 41 157 

Jan 194.70 - 107 

Total £345 4075 

■ SILVER CQMEX (5.060 Troy ozj Certs/buy ozj 


Sap 

36900 

+625 370.00 364.00 

5256 22.443 

tep 

1E05 

+55 

1607 

1574 

469 1052 

, Oct 

70230-0.125 

70075 70000 4.752 

Dec 

38400 

+70Q 38SC0 37800 11080 57.882 

Dec 

1618 

+49 

1620 

1585 4004 38089 

* Dec 

67.150 

-0.1 

67075 67.100 1.581 

Mar 

38600 

+700 39700 391.00 

1227 

16077 

Mar 

1646 

*49 

1648 

1612 

989 26.492 

Fen 

66 325 

-0.15 56.400 86200 

390 

May 

39925 

+7.75 39900 391 DO 

178 

1076 

May 

1664 

+49 

1683 

1633 

148 11406 

AW 

61500 

-0.1 

61700 62000 

131 

Jul 

392.50 

+4.00 392.50 389.50 

783 

7.476 

Jut 

1684 

+49 

1659 

1648 

109 1564 

Jna 

67050+0075 

67050 66075 

36 

Dec 

40800 

+4.00 41100 408.00 

312 

503 

Sep 

1700 

+49 

1678 

1675 

53 3044 

Jd 

65200 

- 

65050 65200 

10 

Total 



18,138 101778 

Total 





60Z7 99076 

Total 




6010 


62GB 

2.713 

1.620 

843 

645 


Aug 4495 +15 - - 37 24 

Sep 4505 +1.5 454 5 4465 12573 42.027 

Dec 457.3 +1.6 461.0 455.0 4,006 25.529 

Jan 458.9 +1.6 2 22 

Bar 4819 +1.7 465.5 4630 133 10.772 

May 468.1 *1.5 10 3.076 

Total 17,014 091009 


■ MAIZE CUT [5,000 bu mtn; cents/5Bfa bushel) 

Sep 273.00 +10.75 274m 262.00 9.656 37.265 
Dec 277.75 +11.75 278.00 286.75 23.486165591 
Her 28625 >12.00 266.25 275.00 2.730 39.148 

May 29050 +1155 291 00 280.00 362 10.748 

JK 293.00 +1050 293.00 282.75 1 579 17,762 

Sep 275.00 4050 275.00 27100 38 1581 

Total 30*05 201,714 

■ BARLEY UFFE (100 tonnes; C per tonne) 

Sap 77.50 -L00 77.50 77.50 11 138 


COCOA OCCO) ISDR-atanne) 


Aug zo Prtea pm. day 

Daiy 1226.38 121282 

■ COFFEE UFFE (5 tonnes: S/tonne) 


■ PORK BELLIES CME (4OJ00fes: centa/fcs) 
Aug 66.400 +255 86400 83.600 89 558 


ENERGY 

M CRUDE OH. NYMEX (1.000 barrels. S/bamal) 


77.50 -L00 77.50 77.50 11 138 

8050 -100 8050 B0. 45 62 996 

8250 -1.00 8250 8250 2 431 

84.50 -100 8550 85.00 3 278 

B6.00 -1.00 - - 10 23 

at 78 1588 

SOYABEANS CBT 45.0003a nta ceMTOte tustwQ 


Latest Day's 
price change mgli 
19.73 -0.48 20.22 

1954 -0.47 20.33 

1955 -0.41 2058 
19.95 -0.42 20.32 
20.03 -054 20.32 
2020 -015 20.28 


Stp 

1516 

-3 

1543 

1460 2.603 12063 

Not 

1533 

-12 

1560 

1490 4009 16.382 

Jan 

1523 

-8 

1548 

1481 789 7013 

Mar 

1506 

-5 

1500 

1469 18 1.964 

May 

1495 

-5 

- 

- 80 307 

Jta 

Total 

1492 

-5 

1530 

- 30 62 

7019 38,418 


Aug 86.400 +255 80400 83600 88 558 

M> 71.050 +025 71.700 70775 1.011 3431 

Mar 71.400 40.4 71500 71500 95 315 

Hay 71.800 *0 325 71500 70500 1 25 

JU 72500*0825 71500 71000 - IS 

TaW 1,198 4054 


LONDON TRADED OPTIONS 

Strflte price S tonne — CMs — « — Puts — 


Low UK tat 

19.65 55,152 107.7V 
1950 7.993 45206 
1950 4.984 49.875 
19.90 2.190 30.715 
20.00 595 14.774 

2050 100 9428 

110,418410900 


Sep 858.25 >1375 661.00 64550 4.727 13.348 
Hot 624.00 +14 00 625.00 610 00 21.485 83539 

Jan 625.75+1300 628.50 622.00 1.551 17519 

Mar 634.75+11.50 637.00 629.50 818 6.918 

Hay 84300 +11 Z5 644.00 637.00 428 5,674 

Jul 640.00 *1055 650.00 6*3 50 552 5,877 

ToM 31,284 134483 


■ COFFEE 'C CSCE (37.500B»; cents/lbs) 

M ALUMINIUM 

(99.7%) LME 

Sep 

Nov 

Sep 

Nov 

Sep 

17105 

+005 181.00 164.00 3.408 2.176 

1575 — 

46 

100 

16 

59 

Dec 

16105 

+600 169.D0 15400 6,719 9.760 

1620 - . — 

20 

75 

40 

63 

Mar 

14700 

+6 50 15300 141 75 

891 3067 

1675 

7 

55 

76 

112 

May 

14225 

>6.75 14100 138.00 

375 1228 

■ COPPER 





Jul 

137.50 

*7.00 13400 13400 

333 944 

(Grade A) LME 

Sep 

Nov 

Sep 

Nov 

S<!J 

133 00 

+7.00 

6 291 

2150 - 

74 

120 

27 

97 



11,733 HVWS 

2200. 

48 

97 

49 

122 

■ COFFEE (ICO) (US cents/pound) 


2250 

26 

77 

79 

152 

Aug 20 



Pw. 

H COFFEE UFFE 

Nov 

Jan 

Nov 

Jan 

Comp, dah 

...._ 124.63 

130.72 

1500 - ..... 

107 

148 

74 

125 


SOYABEAN OIL CBT HBOMOOtasr cents/lb) 


■ CRUDE Oi-IFEff/bawfl 


■ LME AM Official OS rate: 1.5930 
LIME Ctoulng E/S rate: 1.S88Q 


Latest DaYs 0pm 

price cfantjB tfigh Low 1M bn 

1 18-56 -0.40 18.98 18.53 17,504 81.501 

w 18 63 -0.41 1908 18J53 1764 20,906 

ic 18.78 -0-03 19.15 1676 1,220 20.149 

a 18-82 -031 19.13 18JJ2 85 15.857 

lb 19.04 -0.04 19.04 1902 82 7.007 

v 18.74 -028 19.04 1174 64 1800 

ta nls ota 

HEATING OH- HYHB [41000 US gffia.; PUS (pfa) 

Latest Day's Open 

prim change Ugh Un M H 

p 5355 -1.55 5520 53.10 14282 30.690 

I 54.40 -1-66 56 12 5420 10.139 36.785 

w 55.45 -1.46 56.91 5500 1.881 19.444 

c 5600 -1.31 57.71 5625 1,782 20.767 

n 57.00 -121 58.35 5620 S72 15,718 

b 57.15 -121 5828 57.05 246 0,789 

28068150082 


Spa 1.5906 3 PriK 10M96sntts 15778 9 mte: 10723 


Sep 

2195 

+0.63 

2300 

2222 

3074 

17097 

Od 

33.10 

+0.80 

1120 

2143 

618 14,140 

Dec 

23.45 

+003 

23 60 

22.75 

4096 43.441 

Jtei 

2170 

>0 90 

23.75 

2198 

472 

7,786 

Mar 

2197 

+0.88 

2140 

2325 

826 

6,499 

May 

24.20 

+0.99 

2150 

2133 

182 

1050 

Total 





10082 

96002 

M SOYABEAN MEAL CBT (IX tons: Stan) 

S«P 

2362 

+40 

2372 

2240 

7.011 

26080 

Oct 

2110 

+14 

2140 

2115 

1418 

15,742 

Dec 

2019 

+18 

2)6 0 

2020 

4087 43.163 

Jan 

199.3 

+1.1 

2)20 

199.8 

918 

6060 

Mar 

1952 

+12 

1980 

1955 

1.748 

8070 

May 

1952 

+12 

196.9 

194.0 

234 

4074 


15 day average 134-8* 13593 

M WHITE SUGAR UFFE (50 tomes; Stome) 


oct 

325-1 

_ 

3250 

324.4 

967 13.652 

uac 

322.6 

-0.1 

3212 

3220 

188 

6044 

Mv 

3240 

-0.1 

325.0 

324.4 

1B2 

8,434 

May 

3211 

+02 

- 

- 

- 

2089 

Aug 

321.7 

+0.B 

322.4 

3210 

60 

924 

Oct 

317.1 

+0J 

317.7 

3167 

60 

1443 

Total 





1037 34093 


■ SUGAR 11' CSCE (1 l2.00CBbB; cents/lba) 
Oct 11.60 -0.09 11.72 112915.108 99.150 


1550 86 

1600- 68 

■ COCOA UFFE Sep 

1000 128 

1025 108 

1050 32 

■ BRENT CRUDE 

IPE Oct 

1800 71 

1850 42 

1900 26 


125 103 152 
105 135 182 
Dec Sep Dec 
156 20 35 

140 27 44 

124 36 53 


Nov Oct Nov 


Total &2781DOM5 

■ POTATOES UFFE (20 tonnes; C par tonne) 


11.89 -0.05 11.99 11.89 9050 67.441 

11.88 -0.06 1135 1126 2.987 16.526 

11.77 -0.08 11.85 11.77 1,030 10310 

11.77 -0.07 1L86 1176 1,383 8.679 

11.74 -0.03 1175 1174 173 1.383 

29,741203428 


LONDON SPOT MARKETS 

■ CRUDE OIL FOB (per barrel) +or- 


Grain move 
by Marc Rich 


By Wiffiam Hafl in Zurich 


Marc Rich, one of the 
world’s most successful com- 
modity traders, is expanding 
into grain trading through 
the acquisition of the grain 
activities of Glibro, a private 
Geneva company built up by 
two Irish businessmen. 

The acquisition of Glibro's 
grain trading activities is Mr 
Rich's first acquisition since 
he set up the Marc Rich 
Group in late 1995. It already 
has a small grain trading 
operation but Thomas Fru- 
tig, a director of Marc Rich 
and Co Holding, the Zug par- 
ent, said that Glibro would 
give it “a jump start" in 
grain trading, where it 
wanted to be a global player. 

Frank Gleeson. 42, one of 
two Irish brothers control- 
ling Glibro, is joining the 
Marc Rich Group to head its 
agricultural commodity trad- 


Setback for BP 
on Wytch Farm 


By Robert Corzine 
in Dorset 


British Petroleum has 
suffered a setback in its 
attempt to drill the world’s 
longest extended-reach oil 
well at the Wytch Farm oil- 
field on the Dorset coast 

The company last week 
ran into problems on the 
“Mu well that was aimed at a 
point in the Wytch Farm res- 
ervoir more than 10km from 
the drill site on Poole bay. 
The longest such well In the 
world is just over 8km . 

“It's not the end of the 
world." said Paul Too ms, 
drilling manager at the site. 
“We knew it was 20 per emit 
further than anyone had 
ever been, and we knew it 
was never going to be easy." 

It is the first big setback 
for the development of 
Wytch Farm, which in 
recent years has set a num- 


ber of world records for 
extended reach drilling. 
Innovative techniques such 
as special types of drilling 
have had to be employed at 
the field, which is in the 
middle of an environmen- 
tally sensitive area. 

Officials said BP and 
Schlumberger, the Franco- 
American oil service com- 
pany which is advising on 
the extended-reach drilling 
programme, say they are 
confident the 10km target 
can still be achieved. On 
Tuesday they began work on 
a “side track," a new direc- 
tion which will take the well 
in a modified direction. 

A geological fault across 
the path of the well and 
problems association with 
an unstable layer of clay 
caused the problem. More 
than 7,000 metres of the well 
had been drilled when the 
problem arose. 



CROSSWORD 

No.9,460 Set by ARMONIE 



■ HIGH GRADE COPPER {COM EX) 

Soft Day*) Open 

price cfaaoga High Low W tat 
Aag 99.15 +L05 99.30 9850 273 1.184 

Sap 99.10 *0 95 100.20 9600 6090 18.725 

Oct 99.35 +000 10080 99.60 381 1.970 

ltov 99.10 +0.95 99.50 99-20 75 1.496 

Dec 99.10 +0.95 10000 99.00 3.542 11,933 

Jan 99.10 +0.95 - - 27 741 

Total 13^348 45,762 

PRECIOUS METALS 

■ LONDON BULLION MARKET 

(Prices supplied by N M RothsctiiM) 


■ GAS OtLtPE (Stanna) 
Sett Day's 


Jan 175-25 

Feb 174.75 


-225 171.00 
-225 172.75 
-225 774.00 
-1.75 17525 
-ISO 176 00 
-1.75 1 764)0 


GotdfTray oz) $ price C nqulv SFr equiv 

Dose 32KXK&250 

Opening E1.lS-32l.45 

Memngfix 321.90 201.654 489.771 

Afternoon fr. 323.00 203 583 480249 

Day 1 -: High 32400-32400 

Day's Low 321.10-321 « 

Previous dews 322.00-322^0 

Loco Ldn Moan Gold Lai*** Rates Afe USS) 

1 month 3.03 8 months b.1B 

2 mont hs - 3.16 12 months .3.40 

3 monttw — 322 

SOvw Rx p/wsy oz. US eta aqufv. 

£prt 283.60 451.75 

3 months 287.75 456.60 

6 morttw 292.15 481.05 

1 year 300-80 472.35 


201.654 489.771 
203 593 4S0J49 


pike change n* Urn Yd M 

Sap 16900 -225 17100 188.75 5J992 22031 

Oct 171.00 -225 17275 170.75 2561 1&238 

KOV 172.75 -225 174.00 172.75 592 7548 

Dee 17450 -1.75 17525 1742S 792 13,920 

Jan 17525 -150 176 00 17500 370 B.162 

FA 174.75 -1.75 17600 174.75 227 5039 

Tote 10378 SI £69 

■ NATURAL GAS PE Q 000 wren pern per Banal 

Sop 8080 40040 - 795 

Oct 10.710 +0010 10.710 10.700 75 1,215 

Tttal 169 6JN5 

m NATURAL GAS tffMBt (10000 wnflte.; 8/nmBtaJ 

Latest DaTs Open 

price dongs Hgb Lm M W 

Sep 2065-0084 2.474 £340 3S.G87 34.SS5 
Oct 2.400 -0078 2510 2080 19052 49.847 

NOV 2035 -0069 2025 2020 3086 18.035 

Dee 2065 -4065 2.745 £050 2,796 142ft) 

Jte 2680 -0060 2741 2660 2892 18017 

f eh 2405 -0055 2050 2.490 1098 13,925 

TffM 72^00225094 


Kn 

610 

_ 

_ 

_ 

_ 

B 

Mar 

1070 

-5.0 

- 

- 

- 

- 

A|» 

123.0 

-50 

1250 

1200 

88 

1080 

Hay 

mo 

-5.0 

_ 

_ 

_ 

2 

Jon 

1410 

-50 

_ 

_ 

_ 

_ 

Total 





96 

1096 

M FREIGHT (B1FFEX) UFFE (SlIMndex pant) 

AR 

1315 

_ 

1322 

1315 

40 

740 

Sop 

1405 

-5 

1425 

1405 

44 

591 

Oct 

1510 

+5 

1520 

1505 

73 

1.482 

Jan 

1510 

-5 

1515 

ISIS 

23 

29G 

Total 

Ctan 

hm 



195 

3,197 

BF1 

1301 

1293 






COTTON NYCE (50.00CHDS certs/lbs) 


73.79 +0.14 74.00 73.65 854 8.173 

7309 +014 7405 7175 3.740 42466 

75.10 +007 7505 7504 536 11086 

75.85 +0.07 7193 7575 999 4.B40 

7600 +008 76.75 7600 730 4037 

75.70 +0 25 7570 75.70 93 668 

7004 78305 


Dubai Sl7.47-7.50w -005 

Brent Blend (dated) S1&18-OZ3 -007 

Brent Bland (Oct) S18.48-8.50 -4.55 

W.T.L S19.64-9.S8w -0.61 

■ OB. PRODUCTS N*E prompt detoery OF (tannel 


Prerrtim Gasofene 
Gas 09 
Heavy Fuel OB 
Naphtha 

Jet fuel 


S229-233 
Si 68-170' 


■ ORANGE JUICE NYCE (15.000#*; eemsltos) 


PULP AND PAPER 

■ PULPEX OMLX (S6: 24 air diy tone) 

Sett Day's Open 

price change Hjgh tew Vol U 

Sep 544.00 +4 75 54400 543 00 31 228 
Dee 565 00 +4 75 565.00 563 00 30 132 

Tote 


88.30 -0.75 6800 67.70 1077 10.129 

70.10 -0.40 7050 89.10 1.743 1 3.257 

73.00 -035 73.40 7235 844 5088 

76.00 -045 7040 7520 119 1777 

78.75 -040 79.15 79.00 126 942 

8I2S -0.40 81.60 81.45 115 492 

4 m 34,714 


Naphtha $188-188 

Jet fuel 3186-187 

Diesel $172-174 

M NATURAL GAS (Pencaflherm) 


Barton (Sep) 9.00-010 

FWnrieum Argro. TeL London (DlTt; 3 59 8792 
■ OTHER 


VOLUME DATA 

Open interest and Volume data shown Cor 
contracts traded on COM EX. NYMEX. CBT. 
NYCE. CME CSCE and IPE Crude CM are 
one day in smears. Volume & Open Interest 
totals tat tor all traded months. 


2.400 -0078 2510 2080 
2535-0069 2625 2520 


FUTURES DATA 

AB Mums dam suppbed by CMS. 


2563-0.065 2745 2650 
2680-0060 2741 2680 


INDICES 

■ Reuters (Bas* 18/9/31 = 100) 


2495-0055 2550 2490 


■ UNLEADED GASOLINE 
IWMEX (42000 US gate: CflJSgfcl 


Silver Fla 

Spot 

3 months 
6 merutn 
1 year 
Geld Com 
Krugerrand 
Maple Leaf 
New Sovereign 


Latest Oaf* 
pfce change K0i 

6700 -264 8275 
6035 -100 6215 
57.85 -1.40 5800 
5605 -1.10 5700 
5600 -1-10 57-50 
57.B0 -0.40 56-05 


ion Vet H 

66.80 19.410 33,106 
60.10 12528 30.498 
57.50 3.070 11.283 
5800 2473 12501 
9500 275*11235 
57-B0 110 3.452 

39068111.20 


Wool 

Australian wool prices were maintained 
w«h efffleutty ttita week, at sales In Sydney 
and Melbourne, MaHett and CoireMoy 
reports. The market indicator dosed the 
week at 689 Australian cents a kg, down 
(ram 703 a wreak before. New Zealand 
eased to r crossbreds, and the indicator fen 
15 NZ cento to 475. Withdrawals by grow- 
ers at their own reserves was a feature In 
both the mafn primary markets with around 
35 per cent of Die NZ offering unsold white 
in Australia almost 20 per cant was with- 
held. HoUday stB affect a number of wool- 
using countries in Europe and elsewhere. 


Aug 21 Aug 20 month ago year ago 
1890.5 1905.8 1909.6 19460 


CRB Futures [Base: 1%7 = 100) 


Aug 20 Aug 19 month ago year ago 
237.96 239.92 

I GSC1 Spot (Base. 1970 * 100) 


Aug 2D Aug 19 month ago year ago 
19286 1W88 18276 200.76 


UB WAMHOU3E STOCKS pawn—) 

/UumMum +14.425 to 

657.750 

Aluminum afioy 

-40 

to 

54.6*0 

Copter 

+1.750 

to 

271000 

load 

+125 

to 

1)8000 

Mekel 

*84 

to 

58038 


>3.675 

to 

379025 

Tin 

-45 

to 

10.835 


Gold (per troy oz£ $32225 

Sffrer (per troy ozj* 45500c 

Platinum (per troy ozj 5416.00 

Panadim (per troy ozj $19000 

Copper 1110c 

Lead (US prod.) 4500c 

Tin (Kuala Lumpur) 14516a 

Tin (New Yortg 251.5 

Cattle One weight) I00.09p 

Sheep (»va weight} lO909p 

Pigs (We w e ig h t)t 64_B2p 

Lon. day sugar (raw) 5284.10 

Lon day sugar flute) $347500 

Barley (Eng. feed) Unq 

Maize (US No3 Yak*) £1000} 

Wheal (US Dark North) l»nq ' 

Rubber flSep)V 590Op 

Rubber (Oct# 590Qp 

Rubber (KLRSSNol) 2520Z 

Coconut Od (PKQ§ 567 _5y 

Palm Oit (Msiay.)§ 49SL5a 

Copra (Phfi)§ S39O0y 

Sc^zfceana (US) 2120 

Cotton Oufaok'A' indot 8105c 

Woo Hops (64a Super) 429p 

C pw tenru h4ob orhwwba wm p pener 


113.0c 

4500c 

140163r -ai2 

251.5 

100.09p +0.70* 

1O909p 0.60- 

B4.BZP -5.76" 

$284.10 -3.10 

$347500 +200 

Unq 
£10900 
Unq ' 

500Op -275 

90 Op >300 

2520Z 

567 

492SZ 

S390.0y +100 

2120 
8105c 

JL 


rrvmiAtt w M tey M wcaWAg.yA1gSn1.iAu9.wOa. 
VLonaon PhydcaL 6 OF Hoemten. A B uta mwtre 
w»e. ‘ Cnangp on week. TBasad on 1.197 tad ol ritp 
sekL 


ACROSS 

1 Greek character ushering 
doctor into car (6) 

4 Colleague about to revise is 
to think deeply (8) 

10 Cut into more obsolete stor- 
age tank (9) 

11 Greek’s behind illicit profit 

(5) 

13 Agent in a spot (4) 

18 Benny and Leona disturbed 
ill-fated queen (4 JK) 

1 5 A special section Car adver- 
tisements (7) 

16 Play, with advanced tech- 
nique. the mouth organ? 

( 6 ) 

19 Take away journalist found 
in The Channel (6) 

21 Relationship with scoun- 
drel or animal molester <7) 

23 Alien hiding in public 
dance is lacking restraint 
(4 A3) 

25 Wicket’s hit from cover (4) 

27 Volunteer in the mire 
rejected fact ( 5) 

28 North African cation seizes 
territory initially for sport- 
ing event (5,4) 

29 The Garden of Eden, is 
appearing in the show (8) 

30 Led, showing some . 
panache, a dedicated group 
( 6 ) 

DOWN 

1 Dressing around disabled 
part of the body (S) 

2 Doctor stole item - a one- 
time sacred shrub (9) 

3 There's ruin in rising anger 
(4) 


5 Keen to have attention on 
retreat (7) 

6 Healthy and enjoying one's 
porridge? (2,4,4) 

7 Saw one’s daughter get on 
(5) 

8 Incline to support former 
offer (6) 

9 Fuss over wickedness of 
handsome youth (6) 

14 Familiar cat is held by 
defendant GO) 

17 Wickedly run and hide 
without one. That's sly (9) 

18 Churchman about to cut 

cost for medical treatment 
(4-4) • 

20 Mother’s mim! drinks con- 
tainer (7) 

21 Professional takes In old 
religious work at once (.6) 

22 Survive a robbery (4,2) 

24 Landlord has no right to 
come in (5) - 

26 Supporter an eastern slope. 
North 'of Hadrian's Wall 14) 
Solution 9,489 
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ing operation. Glibro, which 
has 80: staff and 10 offices, 
was set up five years ago. 

ft has been expanding rap- 
idly into the former Soviet 
' Union and has seven offices 
in the region, an area with 
considerable potential for 
grain trading. The acquisi- 
tion will more than double 
the size of Marc Rich's office 
network and increase the 
workforce by more than a 
third to 300. 

The Glibro acquisition is 
the latest sign that Mr Rich 
is intent on rebuilding a 
commodity trading empire 
to challenge giants such as 
Cargill, Andre and Continen- 
tal. He used to control one of 
the world's biggest commod- 
ity traders, which carried his 
name. But after running into 
problems with the US tax 
authorities he retired from 
the business, which was 
renamed. Glen core. 
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Offshore Funds a nd Insurances FT MAN AGED FUNDS SERVICE 

• C>r/iine Urn Tn,s? Puces ar* a.^iaHe ff.-sr ihe tfeBh&ne. Call the FT Cityline Hete Desk on {+44 171) 873 4378 Jar more detaflg. 
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UK shares resilient as Wall Street retreats 


MARKET REPORT 


By Steve Thompson , 

UK Stock Market Editor 


\\3lJ Street’s third consecutive 
three-figure rise on the Dow 
Jones Industrial Average, news 
that the Bundesbank had left 
German interest rates on hold 
and a steep rise in BT stock pro- 
vided the impetus behind another 
positive performance by Lon- 
don's equity market. 

But lingering worries about the 
possibility of a further rise in UK 
interest rates not too Far down 
the road, and a fairly sharp sell 
off on Wall Street at the start of 
trading in New York yesterday. 


took much of the edge off UK 
shares. 

At the close of trading, the 
FTSE 100 index was left with a 
19,6 gain at 4.97S.0. a three-day 
rise of 143.0. 

The other FTSE indices also 
made progress although the 
FTSE 250 struggled to keep its 
head above water during a diffi- 
cult afternoon session, which saw 
many engineering and export- 
driven stocks under pressure. 

The 250 index closed only mar- 
gfoaliv up on the day. settling 0.6 
firmer at 4.6S3.0. having come 
within 3.-J of the 4.700 level 
shortlv after the start of trading. 

The FTSE SmallCap. left 
behind by its senior brethren 


over the past couple of years, 
ended the day 8.1 higher at 
2.259.0. less than a full point off 
its session high of 2.259.4. 
reached in mid-afternoon. 

Marketmakers said London’s 
resilience reflected its under- 
performance against Wall Street 
and most other European mar- 
kets over the past year. 

“We're getting used to bigger 
and bigger movements on Wall 
Street, but equally we're getting 
used to similarly big rallies, 
although there is always the 
worry that the next Call may not 
be followed by a quick recovery." 
said one marketmaker. 

Although concerned at the 
recent sell-off, he said there was 


evidence that the big institutions 
were still happy to push money 
into the market 

The trading session kicked off 
with marketmakers lifting prices 
across the board, in response to 
the 103-point jump in the Dow, 
which extendi its rise over the 
three sessions to more than 4 per 
cent 

After its initial mark-up, the 
index took a strong run at the 
5,000 level on the FTSE 100, get- 
ting -to within six points of that 
level, before running ont of 
steam. 

But lingering concerns over the 
potential for inflationary pres- 
sures emerging in the UK econ- 
omy. highlighted by recent evi- 


dence of strong retail sales, 
began to unnerve the market, 
with the Footsie slipping back 
and threatening to move into 
negative ground over the lunch- 
time period. 

Nevertheless. London had suffi- 
cient support at its lowest level 
to shrug off the later weakness 
on Wall Street, said by dealers to 
have reflected little more than 
profit-taking after the Dow's star- 
tling three-day recovery. 

BT took the honours in perfor- 
mance and turnover terms after 
news that a renegotiation of its 
merger terms with MCI, the US 
telecoms carrier, was under way. 

Turnover at 6pm was 730.9m 
shares. 


FTSE Aft-Share Index 
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hdicei and ratios 


FTSE 100 4978.0 

FTS5 250 4688.0 

FTSE 350 2398.7 

FTSE AB-Share 234ZS0 

FTSE Afl-Share yield 3.35 


FT 30 ' 3183.6 

FTSE Non-Bra p/e 19.90 
FTSE lOOFUt Sep 5000.0 

lOyrOityfeW ■ 7.09 

Long gat/equity ytd ratio 2.12 


Best pcilouiiing sectors 

1 Telecommunications 

2 Utilities 

3 insurance 

4 Electricity 

5 Tobacco 


Worst perfMntRg sectors 

1 Banks: Retail -0.8 

2 Diversified Industrials _-0.7 

3 Breweries: Pubs & Rest - 0.6 

4 Water -0.3 


5 Distributors . 


- 0.2 


BT up 
on MCI 


hopes 


By Joel Kibazo 
and Peter John 


Shares in BT were by far the 
best performing in the FTSE 
100. advancing 29 or 7.57 per 
cent to 4l2’.;p on news that 
the UK group is to review 
the terms of its proposed 
merger with MCI Communi- 
cations of the US. 

A review of the original 
deal was sparked after MCI 
surprised BT by forecasting 
huge losses this year 
because of delays in break- 
ing into US local telephone 
markets. 

One analyst said: "The 
merger was going to be dilu- 
tive so the hope is that a 
re-negotiation will lead to 
less earnings dilution. An 
adjustment in the terms of 
ibe deal in favour of BT by 
say 10 per cent can upgrade 
earnings per share by 
around 2 per cent. If the deal 
is abandoned altogether, 
earnings per share can be 
upgraded by around 15 per 
cent." 

The stock has been vola- 
tile over the last month as 
strong buying from support- 
ers of the proposed merger 
vied with selling pressure 
coming from the bears sug- 
gesting BT should walk 
away from the MCI deal. 

Reflecting on yesterday's 
share price advance. Mr Jim 
Ross at ABN Amro Hoare 
Govett said: “Today's strong 


rise is simply meant to 
reflect the view that the deal 
can be renegotiated." 

In a session noted for low 
volumes, such was the activ- 
ity in BT that turnover by 
the dose had reached a hefty 
69m. the most heavily dealt 
stock and nearly 7 times the 
volume of its nearest rival. 

Ulster Television shares 
jumped almost 20 per cent 
after the company said it 
was considering buying back 
shares or paving a special 
dividend. 

Last week. Ulster rose 
strongly on the rumour of a 
buy-back and after Scottish 
Television raised its stake in 
the company. There was 
speculation of further buy- 
ing by Scottish yesterday 
but the company, which now 
has an 18.2 per cent stake, 
quashed the rumours stating 
it had no plans to make a 
takeover offer for Ulster TV 7 , 
although it might increase 
its stake. It said it regarded 
its stake in Ulster as an 
investment. 

Later it was announced 
that Ulster's chairman. 
J. McGuckian. had bought a 
further 4m shares in the 
company at 2i0p a share. 

The company also 
announced that first-half 
profit fell to £3. 64m from 
£4.67m a year ago. The 
shares climbed 38’= to 
237 : ;p. 

Despite strong first-half 
figures. Halifax fell 15 to 
721p as brokers decided 
there was better value else- 
where in the sector. 

Nat West Securities and 
ABN Amro Hoare Govett 
were said to have been two 
of the brokers recommend- 
ing a switch out of Halifax 


and Into Alliance & Leices- 
ter. whicb bucked the trend 
with gains of 11 to 6321 ip. 

Otherwise, banks bore the 
brunt of the profit-taking 
after recent ou [performance. 
Standard Chartered Fell 12 to 
£10.45' > and HSBC 33'. k to 
£21.78. 

British Energy resumed 
their advance, rising to a 
record peak, as power gener- 
ator stocks continued to 
react favourably to the 
industry regulator's pricing 
proposal unveiled on 
Wednesday. The shares were 
up 4 to I70'4p. 

Elsewhere in the sector, 
PowerGen added 13 at 
774'. ip. while National Power 
firmed 7 to 546'/2p and 
National Grid 4V* to 2ti9V=p. 

Shares in UK retailer Dix- 
ons jumped to a record high 
after moving ahead for the 
fourth session in a row. A 
shortage of stock was said to 
have squeezed the shares 


higher and they closed 23 
ahead at 662p after trade of 
9.4m, making it the second 
best performing stock in the 
FTSE 100 index. A Salomon 
Brothers recommendation 
earlier this week was also 
said to boosted sentiment 

Break up hopes for WH 
Smith, which reports figures 
□ext week, continued to 
power the shares. They 
added another 10 to 383V*p. 

Shares in Marks & Spen- 
cer fell 4 to 589p, after the 
company said it will open 
three stores in Germany 
next year. The group opened 
its first German store in 
Cologne in October last year. 
The three stores will be in 
Dortmund, Essen and Wup- 
pertal and are set to open in 
autumn 1998. 

Maid, the business infor- 
mation company, fell after 
confirming press speculation 
that it was in discussions to 
buy the information service 


FT 30 INDEX 

Aug 21 Aug 20 Aug 19 Aug 18 Aug 15 Y i ago Ttigh tow 

FT 30 3183.6 3167.2 3156.0 3123.8 3143.3 2821.8 32224 2668.8 

Ord. d<v. yield 3.46 3.48 3.50 3.53 3.51 404 422 3.30 

P/E ratio net 18.67 18.61 18.49 18.30 18.40 17.05 10417 15.80 

Pt ratio nil 18.48 1842 18.30 18.11 1522 18.30 1888 15.71 


FT 30 ire * compilation high 32 C 6 £ lit MW . U .- 9 J Ban Mir 1 / 7 / 35 . 

FT 30 hourly changes 

opw ago ions mao 12.00 1x00 ivao is.no i&no hwi tow 

31842 3185.9 3177 J) 31753 31753 31833 3187.9 31843 31082 31893 31744 
Aug 21 Aug 20 Aug )9 Aug 18 Aug 15 Yr ago 

SEAQ bargains 41.118 42.395 42.468 47.921 44.454 29.623 

Equity turnover (Emit - NA MA 2567.0 2760.1 14602 

Equity bargains? - NA NA 47.444 43.709 33.547 

Shares traded trnlVT - NA NA 753.3 7652 961.4 

r Excluding imra-marion and ovwseas tunove but Inducing Crest turnover. 

•Z FTSE tnrenuporal LmKd 199 it AH right , rescnmd . 'For 1997 . 


■ London market data 


Rises and fate' 52 Week highs and lows UFFE Equity options 

Total Rises 984 Total Highs 87 Total contracts 46.114 

Total Falls 385 Total Lows 34 Cate 21,588 

Same 1.712 Puts 24,526 

Aug 21 'Data based on Equity shares listed on the London Share Service: 
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If you need to know what's moving 
UK, European and Asian markets, 
you need AFX NEWS, the real-time 
English language newswires that give 
the latest international financial and 
corporate news. With the resources of 
owners and partners, FINANCIAL. 
TIMES INFORMATION and 
Agence France-Presse to draw on, 
you know AFX NEWS will always be 
relevant, reliable and right. And it’s 
available to you on-line through all 
major market data platforms. 


deliverable across your intranet 
extranet or other network to your 
PC, NC or workstation through 
Windows, browsers and proprietary 
applications. AFX NEWS has 
reporters across Europe and Asia 
and in other key markets feeding over 
1500 news stories a day direct to your 
system. So, for independent and 
succinct reporting on economic, 
corporate and market news, contact 
AFX NEWS direct or your local 
vendor today. 


FOCUS ON INTERNATIONAL FINANCIAL NEWS 

A JOINT-VENTURE OF FINANCIAL TIMES INFORMATION AND AGENCE FRANCE-PRESSE 


of Knight- Ridder. The share 
were off more than 13 at one 
stage on concerns that it 
would launch a big rights 
issue to cover the acquisi- 
tion. However, they recov- 
ered to end a net 2 lower at 
235p. 

Vi tec. the broadcast equip- 
ment supplier, extended, 
recent gains as the shares 
recovered from an oversold 
position. 

The stock gained 27*/* to 
605p, topping the list of 
FTSE 250 outperformed and 
making the shares the best 
performers in the FTSE 250 
index over the week as Mer- 
rill Lynch published a “buy” 
recommendation, recom- 
mending the shares up to 
700p. 

Paper and packaging com- 
pany David S Smith saw its 
share price decline further 
despite a reversal in the 
strength of sterling against 
the D-Mark to which the 
group is heavily exposed. 

The shares fell 1% to 
200Vip making a slide of 
more than 9 per cent aver 
the week- 

Buying ahead of figures 
next week helped Provident 
Financial rise 15 Vi to 674p 
and Reckitt & Co lman 5 to 
977p. 

A lawsuit from health 
insurers failed to dent senti- 
ment in SmiihKlme Bee- 
chain during early trade and 
the shares were up 16 in a 
well supported drugs sector. 
However, weakness on Wall 
Street during afternoon trad- 
ing saw the gains eroded and 
the stock ended marginally 
weaker at £ll-34Vip. 

The other leaders, Glaxo 
Wellcome and Zeneca, ended 
a net 16'/* higher at £12.65 
and 24 up at £19.79 respec- 
tively. 

Shares in UK cables and 


operations. This wm involve 
merging BICCs KWO Kabel 
businesses with those of 
Dutch group NKF into a new 
joint venture company to be 
called Kaiser KWO KabeL 

Leisure and hotels com- 
pany Ladbroke Group yes- 
terday advanced 9 to 260Vip. 
as Merrill Lynch, one of the 
company's joint brokers, rec- 
ommended the shares. Vol- 
ume was 6.1m. 

Engineering company 
Weir Group, which pub- 
lished favourable figures on 
Wednesday, continued to 
move forward as several bro- 
kers continued to publish 
buy notes on the stock. 

Merrill Lynch's engineer- 
ing team has the stock on its 
‘'buy" list as does Charter- 
house T il na y. 
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■ FTSE IDO LNPEX FUTURES tUFFg C2S par Ml index point 
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■ FTSE 230 INDEX FUTURES (UFFQ CIO parful Index point 
Sop 47500 +0 


FTSE 100 INDEX OPTION (UFFE) r4978 ) £10 per full Index point 


4800 4850 4900 4990 5000 6050 5100 5150 

CPCPCPCPCPCPCPCP 

Sep 2 M 37*a 8 DB 51 W 8 G5 135 68 1 M 107*2 Ah 13S H IBB 42 3 E *2 
Oct 290 70 253 84 Zft 101 * 2 * 88*2 123 158*2 145 138*2 168 W *2 19S 87 227 
Not IMkftaftlftZftlftaft 153 211 174 181 197 15ft 226 137» 2 25ft 
Dec 380 IIP 2 346 ttft31ft1S& 2 M 1 ftS 0 *i 195 221 WThWhafttWa OT 
Jonf 51 ft 190*2 458 225 386 26ft 347 31ft 

can 3539 PM* 1267 

■ EURO STYLE FTSE 100 INDEX OPTION (LUTE) £10 per full index point 


4825 487S 4925 4875 5025 5075 512S 5175 

Sep 217 43 18ft 5ft 14ft 73 lift 92 9ft T15 68 Jft 58 1741? 35 209 

Oct 2Gft 7ft 232*2 Bft MWWBft 125 142*2 148 118 173*2 9ft 281 78 232 

Mw 30 106 287 121 25ft 137*?22ft 15ft 18ft 177 T70 200 14ft 226 IS 25ft 

Dec 358 121*2 28ft 154 ZM 133 182 239 

Mart 43ft 185 37ft19ft 31ft 237 26ft 280 

ca 8,707 PUB 2j oe ‘ Um tertiPfl Mu rtfee. tomtom town ora tasad on stoftmcfll picas, 
i* Long da t e d upky ninths. 


LONDON RECENT ISSUES: EQUITIES 

Issue Amt MfcL Ckraa 

pries paid cep 1997 price Net Dfv. Crs P/E 

p up (Em.) ISgn Low Stack p +A dnr. coy, ytd net 
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FTSE GOLD MINES INDEX 


just failed to end the day at 
the head of the FTSE 250 
index after rising 8 to 177V*p 
after the market appreciated 
the group's plans for Its its 
troubled German cables 


GeU mas lata (31) 1424.19 *0.1 


■ Rtgtanto bidets 

Africa (14) 140752 -15 

Anastasia {&} 1571 JB +1.4 

HorttAmerraflTi 142453 *0.4 


Any % dig Aug Year Gross ft P/E 52 mek 

20 sn day 19 tgo ytsM* retto Wgh Lou 

1424.19 +0.1 14037 203850 Zto - 206)05 123044 
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The UK Series 
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Rockwell’s Science Centre 
has developed powerful 
software to speed the 
processes of engineering 
design and analysis. 
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75% 61%AhkIWi 116 2*141308 73% 72 72ft -*ft 

16 776 63,1 61% 61 -1ft 
SO 65 4 4 -ft 

0 76 22 12 349 »47 a 34% 34% .ft 

080 26 101587 21ft 31% 31ft 

032 2J Z0Ul3% 13% 13% 

1 10 22 13 866 51% 50% Mft -»2 

oea 07 530 v.*i uft 11*. -ft 

024 M 5 5» J5j 3ft 3% 

040 07 22 1683 EJ 7 s 60ft 60ft 

132 3 2 1328655 40% 29ft 39ii -ft 

280 08 AD 2S4 354 254 

10 24 12% 13% 12% .% 

154 89 13 213 17ft 17% 17% -ft 

2 85 2 8 13 5106 76% 74% 74 -1% 

<31 a ft ft 

102 3 9 21 201 u26% 75% 2SJ3 -ft 

013 1.3 783 9?j 9>J 97? -ft 

046 10 26 4375 46ft 45% 45* -ft 

25 3721 237, ;»ft -ft 

02570 0 146 1% 1ft 1% 

27 257 15ft 15% 16ft -% 

060 0.8 1B10E9 72% Tift 71ft 

I 25 19 27 8733 69 67* 67* -1 

0 50 4 4 20 lift lift lift 

11 2407 7% 6* SiJ -ft 


E4l a 5I 1 ’ A/IW04 
6% 3^ AfWGrp 
15% 21 AMn tad 
34% 24% Aarco, 
13% ll7j AamnGDR 
a 7 j 39% MM 
n*e 11% Asm Pat f 
4% 1% Asset taw 
66% 33%AWCA« 
43* 30% ATAT 
y^'-i 3GQAindi2> 
U% 8% AomaSK 
18 16 Atrrfc Egj 

78% 62ftM%n> 

12 % Alia 

76% 22%A3TiOS£n* 
10% 3% AicntaFil 
SOft 39% Auftfe 
29 7 a 15% AukZn 
7 % Aaata 

16% 

77% »<« Amis 
78 50% Awtfri 
12% 9%ArttaCar 
14% 6% Anar 


3% 76% “Ud, H P. 1 142 51 
9% %h aocsWff' 1 OS3 70 
7 6% EMHX> 055 83 
9% EliSOrtAT?! 0 57 62 
47% 25 Eod, 

46% ST^BSmiIS 
1C% E EtaeCK:! 

4ft 2 s ! Blxpvr. 

35% 24 EMC ins 
63% -TE«r;« 

39% 23% SOttC 
5% 3%8amB37 r -o 
|2% E%5ortnOni 
38% 22% teei Cen 
78,'« 4| Ecsfo 

31% 34ft Ecson Tc 
?a% 36 7 j Ecmar 
E% 2 i%BrzfeX 
27% n<2 ®£ Prs 
;7% rsrertTX 
U% 47% 9nCP 
17% 1 Overman* 

82*J 53% OMlSq 
13=7; 34% Br Air 

f 5% w. sp 1 
IJlj ’SEPhuniM 
«ft ? 7 : BSfta ■ 

83% E0-% BT 1 
j fi: XhB&flil 
7C% 14%ErwGE 
15% 12 Enwa 

:2% 47% B-TfciA 
C3‘t 47% Emrm? 

32% 25%6arm 
B fc% BST 
a 22 % arts** « 

75ft l£ ! sBfu3ilVea 
40% 26% 6uck£>*C* 

57 ao 1 , 5txAeve 7! 1 
19* 12% Bui ten 
97* 70% 6 OK 
64% 40% Be*', 


■a 
■ i 

■H 

-% 

-ft 

-a 

•a 

-% 


94 27« 27ft 27% 

53 s bj: 

606 5* 6% 6% -ft 

W5 9% 9ft 9ft 

OK 20 (985 W% 39£ 40% -% 

0=1 11 16 SI AS% 45% 45U -ft 

100 102 731 Oil 9{i Oil -ft 

56 409 u4% 3}j 3Q 

0 06 02 2 446 30,6 30% 30> 2 
l'56 10 31 14849 S7% 56% 56% 

OfO 15 3776 u 40*4 36% 30? s 

1308 6% 5J1 6, 1 , 

1 eO 165 15 715 IO* 10* 10* 

113 fl 13 39 74% 74ft 24% 

67 4271 74 71% 73% 

581*554 31ft 29% 29% 

530 15 44 2441 u54% S3* 53JJ 

061 2* 17K 27% 26% 27ft 

1 33 52 8 462 33% 26% 26% 

07£ 1144 S16 21% 21% 21% -ft 

117 23 23 311 50% 49* 49* -% 

18 2060 15% 15ft 15% 

1 57 1 9 2516649 19% 77% 78 -I* 

2:9 25 10 9 (01% 104ft 104% ♦% 

729 ZJ 70 2946 85 95 85 -1% 

160 9 4 7 362 17, 1El* 17 -ft 

1 E8 59 IT J99S 28}| 28% Mft -% 

14i 51 1117081 66ft 64% 66% +4% 

1 46 49 ID 400 3K 29% 29ft -ft 

ICO 61 u 313 1612 16% 16% -% 

78 1349 13% 13 13 -% 

1 05 2.3 1? 50 46ft 46ft 48ft -ft 

1 C8 23 19 ill 47/, 47ft 47ft -ft 

QfiS IS 5404 35f2 35% 35% -ft 

12 24 7* 7ft 7ft 

0 50 16 15 1890 31% 3tft 31ft -ft 

P48 1 9 16 2S3 1124% 74% 24% -ft 
K 200u«>% 39ft 39ft -B 
3S2 6.8 12 ITS 51% 51% 51% 

14 525 19% 19ft 19* 

T a 1 3 16 4208 93% 92 92% 

355 t.t 17 4067 50% 48|! 49ft 


*8 


15% H%cunrsjRr: 100 7 1 21 336 14ft 13% 14 


34% 24% guj-3ca»f 


-D 78 32% 31} 


31} 


- c- 

46-2 24% CA.17V Zm 41% 40{i 41% 

37% 31% CUS =n < 120 3 4 14 4n J5ft 35>, 35% 

119 K%E7Kfip 7 170 114 113% 1137, 

37% 23 s * CKF Trans . 040 1 1 19 1086 36ft 35* 35!’ 

1C-’7E%CPC 164 1 0 29 2007 90% ©ft 89?g 

74% I=% CTCoti 0© 24 19 131 23* 73ft 23ft 

€2% 41% CSX « 1 04 1 P 14 76© ©57* © 

B5% 41 CIS top 072 09 15 4 81% 81ft 81% 

3*% 27% CasieAWre 1 0 S3 21? 229 27% 27% 77* 

«6% 27%dfism 221331 23% 31% 31% 

29% 21 % Cases: 040 1512 777 Z?ft 3% 27ft 

21 * 15%C2KR OSG, 016 08 73 683 21% 2D}£ 20* 

41% 31% GM50MPS TIG 30 16 1© 38TI 38% 38% 

49% 76% CadnceOsgj 31 5373 46!! 46% 46% -2ft 

10% 7%CdRelE 010 09 57nl0% 10% 10% -ft 

42 32 CfllenerjT 27 1434 35^ 34* 35% -* 

15 106g teijon CW QE 24 TL SIS I3!i lift '3,1. 

39}, 19% Cattrtp 040 1.0 2D® 39% 39 39 

38% 26% caravan 02E 08 16 2155 35% 34% 34, \ 

22% i7C0flnaCo 040 15 49 103 21% 21ft 21% 

52%29%Oi**IS 077 IS 33 4364 49* 47% 47* 

1 %Canp»Hs 12 7S8 % * % 

5lft72%CsiPK 0E 1 1 37 3580 30% © X 

44% 30%CpOneFi DE 08 161825 41 36 ? g 39}j 

19ft 14%CpsaiJ6, 1 26 6.7 234 19 fall 18^ 

26ft 1B<2 CapstaUpa 2.38 91 10 17D3u28% 26% 20% 

l3CanMtt 0.10 02 37 4965 63% 81% W% 

056 13? 603 43ft 47% 42% 


1% 


44% 2? Caicai 
35% 3% Cdrmfl»X 
45% ?%Cm«1A 
38% 32%CafSL 

48% 34% Cjnllt i 
19* 12% CanoWdi 
19 144; Cascade i 


14 1© 3Tft 30ft 31 
044 1 0 22 SIS 45ft 44ft 44% 
T© 55 14 1388 34* 34% 34ft 
132 19 13 178 46 ft 45% «5% 
016 10 27 837 16* 16% 16,=, 
049 25 12 31 17ft 17A 17^ 


ir it-; cascade « o« in iz si 17* i»a irti -*z 

17% 15<4Casa1e«G 096 5G 20 I44ui7% 16% 17% -ft 

G9% 48% CaseCpl 020 03 14 2218 u7I% 70 -ft 


- B- 

S7 35 888TCP 124 24 19 .-fl 51ft 51 ft 51ft 

Eft 22 BCE 31 939 29% aft aft 

II 6% 0e*iw 020 2J 11 73 10* 9 7 j 10 

? 16% Bate Fem 0J7 ia 194 20ft aft 20ft 

47% 37%Balwnai 040 1.1 2413157 «{J 41% 41% 

31* 24% Batfar Be 048 1.6 22 124 30% 30% Uft 

Mft IO 3 , 8*P OW 1 8 55 1512 34% 33% 33% 

22 7 q 17% BUM 0© 02 21 IS 21* 21% 21% 

»A 24% B80GE 1 fri 61 19 2098 27ft a* a!2 

57% 39%BncOne IS 27 2216922 w57ft 96% 56% 
29% 17ft BarerfWVt 0 43 16 7 61 27 S% 26% 

20* 12% BOl OX 16© 12 18% 18% 18% 

0 34 |7 15 2Bul9% 19% 18% 
100 19 15 39 52% 51% 52 

122 18 171435 70* 67% 6E% 
0.96 2.1 18 7590 «8* 46% 46!! 
0.06 03 39 ISiJ 19ft 197j 

9 «% 49ft 49 ft 

3 98 98 98 


19% 13 9CP ADR 

53% 4SBaMag 
76* 47* BankAmr 
49*2 r% Banner 
20* 13% BTM AOH 
S0% 47% SarUnAi 325 66 
180% 90% BartiAmS r E© 6.1 


■m 


87% 61% Btasn i 204 24 195111 85% 84% 84* 

92 79BWIO30©* 556 61 ZH 91 91 91 -1 

ISft 45%aanSO*X 3JW 6.1 41 48% 4»% 48% 

400 33 13 3624 1021! 107 101% -% 

229 25 12 51 01ft 91 91ft -ft 

OB 20 22 1066 36ft J5% 35% -ft 

0.67 24 14 174 28% 28 28 -ft 

124 23 17 3942 54 % 52% -1% 

016 07 44 B394 23 ft 23 23ft *% 

16 10 13 12* 1211 -ft 

0© 09 2300 Sll 5* 5% 

104 25 43 B87 42* 41% 42 -* 

1 13 2.0 59 5654 55% 54% 55% 

30977 36% 35% 35% -1% 

1© 29% aft 28ft -ft 
41 19* 19% 19% -% 


104% 74 EtOhTsI 

92 «3% BCtayit 
39 26% BarfllCR} 

30% 19* Bames Gip 
57* ©Banft 
28% 19%flrrtGd 
13ft 9>:BUiKRQ 
7% 5ft teflMI 
47% 32% Bauscn 
E0<4 39 7 e Baxter 
17% 15% BffNnMks 
29% 25% BatSIGacx 1SB 53 11 
20% 19%BdTr 1838 1 32 7 6 


B% 

<0,% 


7% BEAhcX 


0.72 87 
OBI 8.4 


434 

© 


8ft 

9ii 


Bft 


69% 

11% SCatfiAmer 
17ft l3%CasfleSO 
61% 3i%Cilpk( 
43% 27% CDI Cera 
45% 35% Ceoar Far 
11* 9% Cem&i 
59% 33%daita 
34% 29% CeotrKdsn 
28ft 24-% Cbi»UW 
13ft lOCennUata 


. O-B »« 

osb 04 ia 112 ii% u% lift -ft 

6% T6% 


67 16% 16% 

1© 17 15 9324 61ft 59% 60ft 
15 © 36% 35ft 35ft 
2S 5.7 15 55 44ft 43* 43* 

030 72 13 4997 11% lift 11% 

078 0 5 14 ©i 54% 53% 53% 

2.14 65 11 160 33% 32% 32% 

1.58 60 13 272 26% 26ft 26% 

090 77 14 786 12ft 12% 12ft 
76 43% Crtr tanp 076 1.1 22 488 68* 67% 68% 

13% T0%Cemrtair1 086 73 8 242 12% 11% 12 

26 18CemSW> 1.74 89 H 2949 20% 19* 19% -ft 

37% 28% Certurr 6 037 1.0 121377 37* 37% 37% -ft 

45% 29% CrthX 29 2050 45% 44% 44ft -[{ 

20% 13% ChnpEmX 16 645 17% J6|J 17ft •% 

63% 41%Oimpta 020 03 2810 61% »!J 60,% -1ft 

15% 11% QJaparalx D20 13 10 14 15ft 15ft 15ft 

9% 4% Chart tea 80 8* 8 % 8% -% 

114% 84% CtmadJ 248 22 15 230371 (15i! 113ft 114ft -ft 

2% %CtausaB 425 1* 1% 1% -ft 

24% 9% Qk&i 28 1524 14* 14ft 

37% 31 ChemM . 208 59 T3 E2 37ft ©ft 37ft ♦* 

?% l3ChembD IS 55 n21% ?% ?% 

36 27%Q«fiaoe*e OW 14 15 196 34ft »% 33‘ft . 

©61% Owen* 232 29 18 7074 79% 78ft 78* -Ji 

27% 20% ChBeFd* 112 123 504 25% 25% 25% 

19% l? 7 e OMFirnd 008 09 555 18,* 18% 18,’, 

16% 12%QmBmdsi 020 1.4 784 14% !4ft 14% -% 

7% 4% ChotKFUi 12 241 6% B% 8% +% 

52 38% OtasCrft 19 60S «% 49,*, 49% 

40% 25%ChiWana 29 35 38!! 38* »5! 

38 2B%CJwTar 160 46 715283 Bft 31% 34* 

1 18 1 8 X ?» ©65% 66ft -1% 

331 16 12 1285186% 184% 184 ft -* 
081 63 245 d 9% 9ft 9% -, 1 , 

246 62 1? 55 40% *ft 39% -% 

040 16 17 1428 27% 27ft 27% „ 

048 13 15 5© XiJ Sft 28% -% 

5 5068 ift 1% 1% -ft 

1© 54 16 18© 33* 33 33% 

212 5 8 16 661 37% ©ft 38* -% 

014 04 25 3859 ©ft 34* 34* -% 

2310124 23 % 23 23ft -% 
210 IS 1718609 137% 136% 137ft +J 2 
12 97% 97% 07 7j 

ID 99 99 © 


70j! 51%ChuW 
2D0!i 1 34% OmaX 
9% 8% Com HI 
43 35% Cfcupln ■ 

33% 26 Dm Be8 
28% 17% CHH4 j 
2% 1% CntfnO 
35% 32Qwgy 
©ft 33% Cvxox 
40% 28% Oreo 
36% 21% CraaOiL 
K1% 49% (Step 
100% 82% CEpPCAdx 6© 61 
101% 98CttpPI3Mi 7M 7.1 


Eh* 

HAWK* one hat 

Dta *5 E HO* OfH Uta ft* Ooh 

S% IB Cooper T5R 034 1 4 16 2043 24% 23% 23% -ft 

3% 12% On TO 024 10 17 7 24% 24ft 2 4ft -% 

1© 10 16 3957 63ft Cft E2ft -1 

0-72 li 3324174 6D% 59% 9% -ft 

032 1 0 13 1949 33* 33% 33% -% 

124 46 26 83 27% 26% 26% -ft 

66 1748 1B% 18ft 18% -ft 

2 37 16% 16% 16% ■% 

060 1.1 19 468 45ft 44ft 44ft ■% 

044 2 3 22 112 T9>2 19% 19% -% 

ME 26 21 1078 4Sft 44% 44ft -% 

. 1.40 8 4 14 430 16% 16% 16% *& 

27% tr%te*WWM on 12 2380 27ft 26% -ft 

S0% 47% CnMfiCkXi 1© 10 ? 9334 51ft 50% SOft -»i 


1957 

•k Ua Stack 


6*i* 4612 0501 
65% 33% Cndng 
35%Z4%CwaeCr 
30 24% CousnsPr > 
23,\ i4%C«anee 
U 14% Dag 
47% 27% Due 
19% 13% GraWtflX 
47% 33%CndFni 

18% 12%OW4 


27% 19% CU» 
ra* 56% CaSm 
63 44% CurwEn 
11% lO%Curmata 
•3ft 49%Cuts#r 
14 n% am 

571} ©CVS 

17% 11% CiuSm 

3* 2i% Cflrtm 
42% 33 <b CytetX 


6110534 25% 25ft 25,’, -ft 

a 15 100% 99ft 93ft -1* 

1.10 14 191234 80% 79ft 79^ 

Ott 7S 12 20 lift 11% 11% -% 

100 1.4 16 25 73% 73 73 -ft 

1.16 88 11 23 13% 13% 13% -% 

OM 08 7666 SOft S5% 55,‘i -ft 

7412 16ft 15ft (3% 'll 

0© 32 9 1932 25ft 24% 25% 

181034 42% 41ft 42 


•ft 


- D - 

25% 22%Bl«dt, 138 5J 13 3064 23% 23% 23% -% 

4? 22% Date Sent i 0 14 0.4 23 546 35% 39,=, 39% -% 

48% 38% Dana* 1 JB 2.4 14 1578 46}J 45ft 45* i : « 

55,, 390mm CD 0.10 02 23 318 54* S3* 53* -* 

1B% 11% DanM* DIB US 750 19 18ft 18ft -% 

OJ38 06 2085 ID 9% 9% -ft 

a 6118104% 33ft 33% -ft 

1 352 2% ift 2ft 

064 1 1 22 3881 60% S% 56* -1ft 
IS % d* 12 -ft 

. . B t» 7ft 7ft 7k -ft 

fi% ? DeauFHXbx oao 1.8 20 BS3 45% 44% 45ft ** 

8*2 8% DeamMbx 0£0 72 396 ^ Bft 8% 

080 1 4 15 8436 58% 56* 57ft -,i 

014 03 SO 356 42% 41% «?% -ft 

154 06 11 342 18% 17* 18 

OS 02 7 21B4 ©* 88% ©ft -ft 

16 157 5* 5% 5% ft 

I 48 4 J X 1592 ©ft 32* 33 -ft 

080 25 14 88 32% 32% 32% -ft 

0© 15 17 407 ©ft 38% 38* -ft 

33% 25% (tea PruS x 048 16 21 © X 29ft 29% -ft 

48% 27*aamOBa 028 06 S 5711 44ft 43 44 

27% 4% Diana llirp JO <% 04% 47, 

50% ttneMdi 050 1 0 X 1561 49* 48 43ft -1% 

47* 25Q0E 67 6642 48% 45* 46ft -ft 

40!! SDiIra DIE 04 16 6333 39% 38% 39% »ft 

26% 19% ttnon* D» 2.7 15 407 22% 22ft 22ft -ft 

65% 66% Disney* 053 07 X 8260 80% 78ft 78% -1% 

44%£%DoleFd 040 1.0 Q 743 41 40ft 40* 

41 % 33* ftndtesX 2© 71 13 2814 37% » 2 36ft -ft 

10 7%0ontehe 014 1J 5 16 Bft 8% Bft •ft 

44% 30% Dmaldten OX 08 22 270 <3,* 42, 42ft -1% 
41 % 23% Donrdf x 080 ZO 26 1584 mk »% 40 -ft 

73% 48% Dover 078 1.1 M 1689 71% 70% 70% -ft 

95* 78% Dow 01 148 16 11 4027 91% 89% 90ft -1% 

45% 33% DMJns x 096 12 S 1328 43% 42* 42t! 

24 16% Dwneiftax OE 15 24 401 22% 21% 21% 


10% 6% tenWFM 
34% 14% DataQi 
3ft 7 a Dataiow 
64% 35% DajtnHx 
1% 12 COLEI 

11% 5^ DsBflOAOR 


aH> 39% Deae 
42% 34%De*aBGe 
S% 16% Mmfl 
100% B»>, DttaArx 
8 5*4 MQVWsd 
35% 29% Dtensx 
33% 29% Pep GW 
40ft M% Dexter Cm 


TU H 

Eta % E 


197 

m IOT Stack 
31 17% ESBCOpi 
S% x%OenABfflj» 
S8%G3%CMMi 
74% 47* Geaaec 
2% Bet Host 
10% B%6fllHDt» 

71% 37% UB 
84* 52% GenWrx 
64% 49ft«m(i 

2D8% iSlGtaffis 
S3 36%EuaB 
59% 53% firocSSPL 
17% 12% SenSsn 
IE,*, 8%Ganesen 
4% 2 Genera a 

24% 11% Genoa he 
35 7 a 2B=| GenuPt 
30% S&fife® 

B6ft 71 BrpaPx 
2213% BeitwEdi 
16ft 12% GonofFd 0£ 42 
16% 12 Geojfl 
9% 6% Dam Grp 
16ft 10 Ban Ms 
lD6-% 72 GMbx 
8% 6<4 GtanHSU 
47% 29% 8m** 

S2% 3i%tente 

22% 16%aoDUT 

29;! 17% GkfalUar 
85% a%GW9Fnt 
48% 35% aw* 

©ft 49%Gdprx 
10% S%G«SA* 

Xft 30%0>Ux 
74 44% Grace* 

99% 70% GmpWx 
17ft 9 SrCadam 
42% 29 C Met i 

32% 23% GWPT 
54% 41% QJuaen 
64 51 BIKltD 
26% 22% (tan IMP 
47* 26% GmTtneX 
a% 48% anpffta * 

15% ll%Grtflon 
i6% 12% Gram spa ai7 u 

7% 4%GrTnhADR 
77% SB%taO 
33% 53%GudnCp 
22% 17% EudM M 


B%e 

U tm, 
fcfe Lot QHta CM, 

063 12 6 £13 27% 26% 27ft *% 

120 02 147 3 243 2^2 •% 

164 2JJ 17 37S 84% Sift Eft -fl 

1G4 Ifi 2BA3761 67* 65* 5§ -1* 

w a ft ft -& 

OS2 is a 9 9ft 9ft 9% ' 

2.12 32 23 X76 66% 65% 66% 

2© 12 615887 84ft 62ft 62* 

1JD 16 10IZ75 63ft 63 S3 
220 1 1 17 993 199196% 197ft 
1© 22 16 2562 46,; 45% 45ft 

63 5Z2 57* 57ft 57% 

1726 16% 15ft 15ft 

1512K 12% 11% 113 
284 3% 3% 3* 

19 1193 24ft 23* 24% 
lUS H 16 2482 31% 31% 31ft 
032 1-1 14 261 ZBtf 28ft 28* 

100 22 383308 94 9lH 82% -t£ 
032 15? 167 iCZft 21% 21% *ft 
245 15% 15ft 15ft 
ai2 07 6 18 17% 17% 

>3 2 6* 6-3 B* 

020 12 14 198 1613 16ft 
086 10 4620513 88% B5ft 
0.10 IA 46 IS 7 6* 

117 30 194099 4tfj 39ft 39* 

0© 18 12 S«52% 51% 51% 

<75 19% 19% 

1511091 27% 28% 27 

044 08 12 1433 ©ft BO* 81% 

1 10 28 17 5206 44ft 43 A3-i 

1.12 M 2619 82S aft 62% 

33 141 Bft S» SIJ 
ZED 60 11 8421 33* 33% 33% 

0J3 08 45 6842 70% 78% 7Sft 
1X8 12 ? SB © Of 91ft -lij 
1905 16% 16% 153 -ft 

1.12 3X 26® 37% 37 37ft -% 

0.40 IX 13 372 26 25% 25ft 

064 1.4 12 1498 46% «S% 45% 

6X0 95 9 ■ 4 B31 2 63% 63% 

2.12 63 12 © ZB 25% 25* 

035 08 17 4266 48% 44ft 44* 

1X0 16 16 360 64% 63% 63ft 

14 410 14% 14% U% 

1© 14% lift 14ft 
1653 7 6% ea 

034 OS 22 2586 52ft Gift 62/, 

010 01 «108B 83 92% 32% 

044 ZB 12 224 22% 22% 22% 


<6ft 


‘4 

-ft 

-ft 

-2ft 

ft 

-a 

-ft 

-% 

-% 

*% 


Ji 

-ii 

-& 

-ift 

•% 

-% 

•ft 

-s 

-% 

-% 

♦ft 

-a 

-a 


W8e 


1*7 KH fe 

■p LOT tee* X s cm * im tan 

14ft rtetaeritax 087 63 210 13}| |3£2 

43%33%KeraE!* Ofia li 17 206 47 46% 48% 

75 3%W!»fc 1X3 29 12 3954 Bln 01ft 61% 

eft 47, telte ia 23 1625B6 60% 59,1 Sft 

My BKenaita II flu) 

35% 17%KElsa!«X M4 U 29 2247037% 36% 37ft tft 


56%46%Kicaa 


T9* l6%KMjjDp 

14% 15% scar 

a%s%i«a 

1S*10%KoM3RsniOXB 05 
17% n%*onafa us u 


G96 IX 1914950 50% 49* 49* 
TOSS 40ft 40 40ft 
a» OS ie T7B 19% 19ft 19% 
222533 13% 13ft 13ft 
0® IX II 2543 51* 50% Sift 
"7 K 17% 17ft 17ft 
647 14ft 13§ 14 


31 22*ltngta a 355S 30,5 *13 30 

35% 29%BIBctT* 1J6 53 IB 4S 33ft 33% 3?% 
55% 1r%UaonCD 060 Z1 TO 330 29% 38% -29% 


-L- 

2% J%lAfiear in !% i% ift 

S%Zlftl£SEB) 1.15 54)2 818 21%<C1ft 21ft Jg 
46% 25%LSlflX 311B291 34% 33% 33ft -1% 

34=8 18% U Orica 007 03 215093 2(^ 1B% 20% -ft 

3711 23% LbSdj z 0X4 24 W 113 35% 34% 34% -ft 

a% ao% mates# i» ista ra 23% 23% 23% -% 

3*4 20%Ltege, 040 12 14 1029 32* 32% 3?,I 

B% 6%UBBB6S 005 OB 7 © Bil 8% 8% -ft 

30% 25% Lends End 020 07 23 829 23% 27ft Z7% -* 

13ft 10%UMtettx 0© 11 S 1B4 13% 12* 13ft +ft 


- H - 


«% 33%UarCop 17 0016 45% 45 ©ft 

22% MftlARM 052 ZA 15 36 Eft ZlH 2lH 

27 22% LeeEnftrp 052 20 19 219 fflft 25ft 26ft 

61% 37% Len Mason 058 IX 19 B81 61% 60% 60ft 

47% 31% Le®R 056 12 22 1328 45% 45% <5% 

52 2S3»LrtHEBi 024 05 122666 45* *4% 45ft 

37% 24 Lennar Dp 010 03 141? 5 37% 38% V 

33% 25%LeaC3fU 025 08 25 825 32% ©©ft 

4ft 3% LflxWfcn ED » 4% 4% *% 

M% 11%l4ASaj#x I © 103 334 13% 13,; 13ft 

*5% 33%UbffqEp 080 V9 13 2*4 43% 42% «2§ 

117%n%Uta* 1.44 15 0906 113% 109% 119ft 

24% 16% IM|M 0J2 1.4 18 45 22* 22* 22% 

aft 18% UMd 048 2.1 14 44© 22% ©% 22% 

73 49LJHK$ 1X6 29 18 1457 « 67% 67% -1% 

3M6%UteiHH £©14.1 11 19% 19 19% 

X 59% LcnpH-fH 5X0 07 X 88% «% 88% 

54% 38% Loan 14 864 47% (7. 47 

50% 38% LfcCttx 045 IX 19 3033 46* <8% 48% 

5% 4% LUERSf 0.42 04 6 X 5 4% 5 

108 78% LOCHM# 1X0 IX 15 2480 107% 106% 106% 

41% 27% Laewen Gp 0.16 OX 33 704 31% 30% 31ft 

112% &2 Loews x 1X0 10 11 1596 99 »%.B7ft 
24% ?% L09U 1JB 7X 10 9? 24ft 24% 24% 

“ 22% LsogsOrag 060 22 17 389 26> 2 25% 25% 


-% 

■% 

-ft 

*% 

-% 

i 


Wl - 

m to. h a, an rm 

B» mitt Ota S. E ttto tm Lm tan Ob 

52* 44%NSVte 2X2 58 13 626 49l 2 48* 48* -5 . 

107ft 60% HIM 0 © 05 47 2567 104% 10012 101ft -2f. 

it %N(rtqn 8 54 * li it 

119% n%Hrtip 1X0 1J a 16480119% 119% 116{J +{, 
22% ie&!H*N» a© 4X 17 54 19ft 19% 19% -,= 
64ft 42% IX 18 35JB 60% 53 53* A'; 

0% 7% ttoW ft© IX 5 fiB 8% 8ft Bft 
15 B%Nohchb S3305u1S,; 14% i4jl -,1 

Stfz 43% RonWAOR 0X1 04 25 « 50% X 50% -ft 

17% 15% to C# Ibex 1X1 BX. » 17 1«* 16}1 

623 44% Mar CUP ft* O.7101G6! 59% 56ft 58ft -1ft 
23% 19 Ml Cap* 194 4214 16 22%©%©% -ft 

12u 11%JNuranHli OJB 60 22 12* 1S% 12% -ft 

10% lOWHMKNxftGl 5X 0 10% fflft T0<2 *%‘ 

24% IBHjmagk 040 1.710 15 Z4, 1 , 23* 2$l «ft * 


9% 7% OHM Dp 
©% 16% Oak Mb 
28% lB%OtoadHni 
36% ?% OcddP 
23% 13% ORDep 
23%18%0gdB1 
23% 13% OWES 
62 55% CWOB4.4 


36* 34% OtnepU 
45% 35%dnCpx 
23 14% OtBaa 
©% ©%0mfltn 
7Bft 44%tta*m 

31ft 17%0iWdaUI 
35ft 25% Onedt 


27% 17% Ofjoei 
19% 10% (MOta 

a%; »%orsaix 
10% 9% OmnsN 
46% S% OmmC 
38* a% 


099 <3 IB 2203 23% 22* 22* 
1-23 7X II 4 18% 18% 1B% 
0X0 1.1 © 5603 45H 44% 44ft 
9 8 28ft 26% 26% 


75% 45% LootsL 
2tft 17 LmkPx 
AO 1 , ?% loan 
14ft 11% LTV lx 


32% 26% DOE 
14% 8% Oran 
42% 773, Oiessrl 
10* 9% Drtic M S 
9% BTjDrtoSSG 
©% a%01EEnov 
?6 68%DnPW4X 
35% 18- 1 , PucontxiE 
51% 41% DukePnx 
45% 34% DiAe Rta • 

23 23% Duftdx 
69* *6%DuRntl 
3l Z7DUQL4.1 
29% 3tajsne3 75 1X8 60 
© SDuqsnMOO 200 70 
?% 28 Dual. 42 £10 6.7 

<5% 10% DWft 18 

75 76% Dynsntts < OXD 03 29 
55 28Dviftd»? 36 


1X8 *3 12 B*9u32% 31% ?* 
18 343 11* lift lift 
076 IX 24 3980 40 ©ft 39% 

0X8 fix 21 6 10% 10% 10 ft 

0.75 79 1C 9% 9% 9% 

2X6 7X 15 4302 29* 29% 29% 
4X0 60 II 74% 72% 74% 

21 IS 34* 34% 34% 

220 4 5 15 7157 49, i 49ft 40% 

2 36 5 4 22 313 44 43% 44 

0X8 3X 55 1155 27% ©ft ©ft 
126 IS 191302 67% 65% 6S'ft 


2X5 87 


20 30% 30% 30% 
20 70% 28% 20% 

20 S% 28% 28% 
20)131% ?% ?% 
178 14* 14% 14* 
S 7D% 69% B9% 
ro 38ft 38ft ©ft 


■1% 


-% 


12% 7!iDUn 

12% 8 C&nUa B 

29% 20% OtY NaM 
37 1B% era 
aft IZQsirStAr 
17ft 12% Ctarrton Hra 


Be our 
guest. 


M 

3 KOYAL 


When i oumqv with us 

mLlIXEIVtBOlIRG 

sui> in touch - 

v. uh jourcrimplimenran - copy of the 

FINANCIAL TIMES 

NoFT.nocomiMfit. 


72% 51% Coca C 
31% 15* Cotfn 
10% 11%CmuDn 
45 S% Coons , 

19% i>% Ofcman 
78* iStosha 
11% a%Cota**i 0X4 GO 
8% 7%to«M 055 6X 
7% 7%toort* 

7* 6% caonM4 
72% SECdto 
44% artCoHCAt 

24% 19%CdBa£ 


-ft 


3856 8 % 8 8% 

12» Bft d8 Bft 

044 16 18 1137 28% 2Bft 3% 

OW 02 M 407 33ft ©% 33,*, 

012 05 22 4611 ^3% 22}f 22?, 

008 OX 16 1908 16% 16% 16ft 
1013 7%DemBmeG 0X1 7.9 26 10,*, iGft 10ft 

90tE%OM7SB 756 01 70 93% 63% 93% 

45% 40 000, 1 30 3.1 B 444 42% 41% 41* 

94% 62% OeridBn 7.40 6 0 3 93 02% M 

1=1% 97% Don £S8 IX 29 1B8B 138% 136JJ 1?% 

4% IftCUfimup 371 3% 3ft 3% 

11% 10% CHA borne 096 8.7 46 11% lift lift 

X% T5%Coadnen< 020 1.1 11 BS9 18% 18% isft 

48% ©% Coast Sn 65 329 48% 45 45% 

57% 43%CD*S 040 07 11 3274 56* S5% X 

056 09 3735216 81% 59* 60,’, 

010 03 4267 28% 28% 28% 

015 II 596 14ft 14ft 14% 

012 03 S 5DS3 42ft 41% 41* 

871 17% 16% 17 

1.10 1.7 28 7378 07* 66% 65* -1* 

9 W% 1fl% 10% 

SO 8ft 8ft Bft 

068 11 © 7% 7ft 7% 

051 67 26 7* 7% 7% -ft 

1X0 IX 14 136 67% 65% 66 -1% 

0.04 01 1322856 33% 32* 33% -% 
I © 6X 23 S96 23 all 2213 

29, i 18% Contact! t 020 07 IB 758 © 27% 27ft -ft 

70*4 51% Cnrtta 1.B £4 18 1459 73% 71% 71% -1% 

16% 11%Cnrte*fc 0X4 3.4 IB 184ul6% 16 10 -ft 

©%Zr%COtartM* 052 1.7 11 » ©% X X n V 

25% 24 ConnEnlS 1X0 7 £ 27 2S 24* 24* 

26% 24% QmaC© ZOO 76 3 10 25ft 25,1 25,; 

18% 15% ConBep 4674 18% 16ft 16* 

16% a%ftmnwTPSy 13 15* 19* 15* +ft 

B5 3%C*« SI19»o6B% W<2 G5* ♦* 

ib% loftCmCr l© ii% io% n% -i 

71* 37% CrapASS 010 03 81 B7OT 68 6S>Z 66% -1* 

83% 58CmpSc4 29 2006 78% aft 75% +ft 

49ft 16ft ConpTtar 9« ft! 57 392 46l z 46 48ft -% 

24% irtCOHSOx OX 21 1811 2% 21% 21% -ft 

14% 6%CmtotM 8 995 12% 11% 11* -ft 

71% JSOllvai 1 JB 1.7 33 416* »* « 63% -2ft 

20% tenet * 1X2 6X 13 117 ©ft ©ft S% -% 

24% ^Onfili IJ2 SX 13 99 3% 23 *3% -ft 

” 4.65 62 A iffS 75 75 

Z10 EX 11 7038 30* 30% 30% 

5X0 6.7 10 74% 74% 74% 

1X4 3-3 18 1408 56% S8ft 58ft 

1.66 £3 19 207 S9* Sa% 56i; 

©2500 38% 37ft 37% 

0X0 13 1725883 41% Bft 39% 

4.16 6X 20 60*2 60 1 ! 

745 7 4 £1 1? 101 1? 

1© 142 20 9,1 9ft 9,1 

18 218 3* 29% 29% 


75 68% Dn£4XS 
32% 27GonEdZ 

74% 8) Qns to Fl 

SBft 47% CRMS 
60ft 47% CaiPte 
40% 24*2CinsStn 
43% 30% CoBsetn 
61 55% CKB4.18 
IdlU BJCEW^ 
9% 9% CawHPI 
© 15% CaaprCoZ 
58% 40 Count 


\X 14 17 3033 57ft 54ft 5«% -2% 


6% 3ft ECC tad 3B 4 3% 3 7 a 

24% 18% EG&GX 0X6 £7 © 1287 ?ft 20ft 20ft 
7% l%EAMs 787 Bft 6% 8% 

39j, ?1% EartnjnB< 0© 05 33 316 u40 ©ft 39ft 

19% 16% Em Uis 166 8 6 11 282 19ft 18* IB* _ 

26*8 30% E Enknpt 160 4.5 13 7©U36*a 35ft 35* -% 

64% 50% EastOlA 176 30 14 791 59* SB 1 , 69% -% 

94% 6l*B(atak 1 76 ZB S22773 86% 65ft 66% -1 

?** 67% &KOI x 1. 76 10 (7 1688 89 87* 87* -1% 

37% 29% Edith 090 ZX 16 3099 37% 36% ©ft ' 
49% 36% EntaBX 084 IX ZZ HB 44% 43ft 43,'J -ft 

2% ftEdtexitaa 20 1% 1% 1% 

Sft 19% Edam 100 41 15 8472 25% 24% 24% 

43* 30% EdmUQ 072 IX 12 1368 41ft 40 40 1 , 

6ft 3% Bn Group 704 6% 6% 6% 

58*2 ©Ban ADR 2107 46* 45% «ft 

30ft 20% Bar Ctxp 028 OX 20 2 o30ft SOft 30,’, 

40% 32 EOS « 0X0 1X2S1B3Z1 38* ©ft 38% 

57% 44% BUqdt 1X3 IX 23 1443u5B% 57ft © 

9% 6BSCM 46 299 B* 2 Bft 8ft 

54 %?% emc nioie: 54 53*4 

11% 7% EmgGemX 0X2 02 245 1012 *0* 

80% 45E0tefl« 1X8 IX ©7575 56*2 55% 

7% 6*j EDV04.7S* 047 64 © n7% 7% 

18% 15% Empire to IS 75 14 IH 17% 17 

19% 13% EapresCA OS 0 4 23 3970 79% 18* 

©ft 15 Ernes ADR OS 14 16 277 20|S 20% S% r 

36% SEnemenDir 124 3X 13 72 35 34% 35 -ft 

44 29% EDpADR 0X0 Z3 9 1482 3^ j 39% 39% .. 

54% 23% tagjVMn 59 1688 51% 50% 60% -% 

23% 1B% Engtid 040 £0 18 2066 30% 19* 20% -% 

n% 8% EmsBesn 0© 5X 15 771 11% 10% 11 -% 

24% 21% Enow 1X6 65 12 734 24% Z3* 23% -ft 

45% 35 Enrol 0X0 2.5 5939 36* 36ft 36% -L 

2717%EnrgnMG ai2 05 ? 1742 ©* ©% E% 

69% 40% EnXd U 29 4105 62* 61 ?ft +% 

28% 22% Entrgy * , I© 73 910227 25,’, 24ft 24ft -% 

1% IftEOKRteta 2 1ft dlft 1ft -ft 

©%©%Eqdxx 0X5 IX 19 9643 29* Z8% 2B‘2 -ft 

*2% ©%EtjnC«* 020 OX ©1849 60ft 39% 39* -% 

©% 27% EutaOs < 1.18 4X TO 557 29% 29% 29% -ft 

31* 25% EjjtttftsP 446 ©< 2 30,1 ©ft -% 

52% 39% BuMA 034 0.7 © 2433 46% 47* 48 -% 

©%©%Esta*» 14 74 36% 35% 35% -% 

10% 8% Ethfl 0X0 5J TO 1000 B* 8* 8* -% 

19% 14% EuFndX 0.16 OX T84 17% 17ft 17% -ft 

t«% 15*4 EKdatar 1X4 6fi 15 15% 15* 15% 

56% 38% End* 1X8 £3 9 326 57ft ©ft 56% -% 

S% 48ft Enmx 164 £6 18271© 63% Sift ©ft -ift 


•I* 

9 

9 

17 

19 


m% 9%mmri 
I^J 14 ft Dental 
©ft 14% FataCUmA 
47% 3B% Ftrttaf » 
0% 8% Fated 
11% GtiFMIW 
?% 20* FdHnlo 
S% 24%Fed«1 
e% 5%Fmm< 
89% 42 FacExp 
39!! ©FetWgia 


- F - 

70 


108 7.0 

IS 

0X4 IX 1816340 
IS IS 


10 9% 09ft Bft 
a 15ft 15% 15% 
51 25% 24% 24* 
46 44% 44* 

Oil 8% 8% 


i 

*% 

$ 

■i 

“i* 

-ft 

+% 

-% 

-h 


13 265 7% 7% 7% 

040 IX 19 78© 34% 33 33ft 

1X6 6J 22 1696 ©ft 25 25% 

0X6 IX 14 772 6% 6ft 6ft 

© 4321 070% 69% TO 

048 IX 4505 37% 36ft ©ft 

27% Z3% Federal 5g I 0X7 2X 16 1266 25* 25% 25% 

44% ©FUfeSI ? 73K <3% 42% 42* 

38% 28 Fern top » 0X2 IX 150 38% 37% 37% 

©% 15% FteMCor 71© © 28% S% 

74 28* Fla 0.40 IX 7 296 ?ft ? ?ft 

©% 1i%Fnptutl 0.10 OX IB 1255 29% S% ZDft 

IS Z4 16 874 5IB 51ft 51ft -a 

© a 15* 15* Iff, 

032 13 19 2456 24, 1 , 24% -* 

1X0 Z2 16 4305 re* 73% 74% -1% 
008 OX 38 8844 42ft 41% 41% 

Oil 1.1 745 S 19% 19tf 
IS0 13 0 788 12 111,1 lift 
IS £7 14(4251 47* 48% 47ft 

0.44 3.4 48 490 13ft 13,’, 13% 

1X6 Z3 18 3« 67% 86% 67 

0X4 £6 16 1925 33ft 32% ©ft 

1 60 ZX 14 8238 E5% 65ft 65% 

0X6 £2 13 90S 32% 30ft 30ft -1ft 

OS 04 © 677 19ft 16% 16% -% 

2.10 BX 71 1393 © ?ft ?* 

044 2X 24 2360 1B% 17% 17* 

070 1.4 © 147 50% 49,; 4Bft -ift 
(L7B 13 34 3473 57% 60% 56% -% 

14 787 M% 83% 83ft 
839 25S 24* 24* 

168 39 842212 043ft 42% 42,* 

19 5066 42 41% 41% 

0X3 B5 68 0% 8ft Bft 

DM Z3 13 7248 35% 34% 34% 

0B4 IX © 13S U47 48 46% 

1X2 4.1 13 3B92 47 46ft «6ft 

0X6 0.7 37 4 10* 10% 10% 

0X4 6.1 278 B 8* 8% 

1* 05 25 1330 BOft Wft 79B 

24 1307 54ft 53% 54ft 

0.10 IX© ZO 6% 6% 6% 

010 16 2 34 uSft 6ft Oft 

0J6 1.1 45 1557 33% 32% 33% 

030 13 21 427 Z7, 7 , ©A ©% 

0X0 3.1 © 1724 29ft ZB* 3fli -% 

080 1 5 II 642 39% 38% 39ft ** 

0X7 4fl K 7150 22* 2lJ2 **2 
14 5335 26ft 25% 25% 


55% 38% FAB* 

16 10 FdOotoi 

29 20% Rraornn 
76* SO 1 ; H24BD 
46% ?% FsflJta 
10% 13% FWFrl 
16% 11% Fat RMF 
»% ©ftFatUdm 
14% 11%F4lnffl 

71 46%M6k 
SftFitarCp 
69% 48%Ftaeff 
©% 24% FteMff 
20% 15% Ftenfik i 
32% 27%FOTj 
I Bft 11% RDMta * 
59% 42% (take 
75% 46 1 ! Fiuu 
89,*, 59% FMCCjp 
?% 18% Ffefcr 
42ft ©% Ftad* 
45, 1 , 27% FortJan 
#J2 BFnPsx 

30 ©%Futtd. 
46* s%Fmwhz 
48% 42% FPL 
11% 10% France Gip 

9% 8%FranMPr 
tt% 44%Ftrtdte 
57!! ©% FfBtMejw 
6ft 3% FrMnttt 
6% 3% FlIMB 
33% 26,; FmMcM j 
»% 25%frMCSA 
34% 26% FrMDGB 
«% 26%Ftanta 
23% 15% Run 
«4% 22% FrurtLoan 
U0% B4F0Am£nt 
S 18% FtajuaBa 
?il 20 Fiim 


0X0 OB 


13 


024 OX 


©104% 
© 21% 
to ?% 


109 1© 

21 21 % 

31 31ft 


05% 47% GATH 
8% 3%GRCH 
49% 41% GTE I 
20% 18% GTE FIS 
9%SMEq 
27% 24% ttfctta! 
©% 29% GaUgnrU 

1BG% n%GoinK$ 
45 2SGt0nc 
ift ©ft GthartOTO 
i% 20% GnUA 
46% 34% SC Cob 


-G- 

1X4 30 12 10*9 61% 61ft B1% 'A 

4 3792 Bft 5% Bft -A 

1X8 4.1 15 7873 46ft 45% 45* -% 

125 13 >0 19% 19% 19% 

1® 98 1237 b®?® raft 10% -ft 

2851 26% 26ft 26% 

1X4 £4 12 45 36% 38% 36ft *ft 

1X2 IX IB 2130 ISft 98% 98% -ift 

0.© 0.7 a 6416 44% 44 44% -ft 

©17947 42% 40% 41% -% 

040 17 1214175 23% ©ft ©% -ft 

IB 102 36% » 39% +% 


26% iSpOUelADR 
18% 16!*$ Praps 

48ft 29* total 
23% 15% tolMKd 

14ft 1Q%Httt*Fa 0© £8 18 366 11% 11% 11% «% 1 
15% 14% rfnitiiln: IS 7X S 79 1® iff, iff, -ft 

?% 19% mmjehn 1X9 7.7 S 41 20* 20% S% 

9% V ffiS 6% 6 6 

19% 13% Kn# Ham <0X4 IX 7 49lnl9* iff, 19% 

© 16% tonof a tUZ l£ IB 88b SB% 25% 2Si 

©30%tondbnd 0X4 IX 18 5B8 34,1 33% 33* 

Z7 19* Hasan ADR im U 1301 24 % 24 24, 1 , 

51 42% Hanfii 072 TX 19 1?0 48% 47* 48% 

33 18% total r 0© IX M 448 19ft 19ft 19% 

54ft 33% Harter Dw 0X8 05 S BZTSiSBft 55ft 55* 


l5Lng«nF 1164 30 01175 2i% 20% ? \ 


0X4 0 3 X 064 75ft 7ff, 73% -1* 
056 £5 ?6 ©ft ©ft ©% -% 
0X2 06 1818129 35ft 34% 34% 

0.12 OX 12 1GZ1 13% 13% 13ft 
. _ 1X0 2LX 17 630 43% 42,* 42% -ft 

?% 17%Lab)SCeta 0X0 4X \2 469 19% 18* 10% +% 

90* 44% tacenirdii 030 OA 9924 85% 8^2 83% -Zft 

©% l6%LBkaislne, HO 64 251 1B% 18ft 18% -& 

Tt 50% Lunttaa 040 QX 20 1Z7 53* 63^ 63% -ft 

24ft 18% EjUtotMi 18 23? 24 23% 23% -% 

©%16%UanMPx USD £4 B29B1 26* 26ft 26ft •* 


56% ©% Be™ M ( 0X0 05 M 7194 42ft 42 42ft 

49% 38% HandgX 040 IX U 6812 41 ft 40* <1 

©%l5%HanaKu S4494n©* ©ft ©ft 

K% 67% torts 1.9 1X 16 1807 87ft B5* 86% 

45 33% Harxoi 0X0 IX 17 369 44% 43% 44% ■ 

©%25%Bara»*3 008 03 2 821 ? ft ? ?% 

68* 64% HflFnS 1.60 IX 1882 65% S3>4 84ft 

56 44MSnM Z40 45 16 15B S3% S3 5%', 

10% 5Hartma> 0X0 8X 11 511 7% 7% 7% 

14% 13% totem x 1.14 80 9 14% 14% 14% ■ 

39% 32% itamarBx Z44 68 14 737 36,1 35% 35* 

20% 17%HMM> 144 6X 16 2001 18% 17* 17* 

37% ?% HeMOttai 248 6X 16 019 36% 36% 36* - 

28* 17% Haansu © 7705 25% 25% 25% - 

<% 4*H«dzM 756 5ft 5ft 5% 

2D 12% W*jMej « 0X8 IX 1B2B70 15% 14* M% 

1 16 Z7 53 71© 43% 43 43 

0X2 OX © 457 66% 65% 65ft 

100 IX 15 5704 52% 51% 51% 

0X6 16 ©5384 66% 55ft 65* 

0X6 19 ©1829 65 63* 64 

35 553 27% Z7% ©ft 

5«B 61% 59* 59% 
15ft 12%WDenwA» 032 2X lB XI ID 14* 14% 14% 

6% 7% M lid he i 072 9.1 61 7% 7* 7% * 

084 90 175 i3ft 9% 9% 

» 23* 23% 23% 4 
0X2 37 17 EG 16* IS* 16* 

0 66 IX S ©6 45% 45% AS 1 , 
0© IX 33 4119 ?% 30% ? 

0.79 07 51 111 106 ItMft 105ft 

OS 0.4 ©I 1896 SOft 49% 4ff, 

3 2252 7% 7 * 7% 

0X0 1.4 46 4592 14 13* 13* + 

66% 51% Kartell ADA 022 04 33 1© ©ft 62 62% • 

80% 83% HfljpadK 1X8 IX ©3706 72% 70ft 70% -2 

0X4 IX 10 151 55% 51% 56ft *1 
1237 20* 20ft 2!B% 4. 
OfiZ 22 © 674 2B% 28ft 28,’, - 

026 M 383 © ©% ZZ* - 

2298 20% 19% 1^2 - 

a 980 13* 13% iff, - 

37 aft Hoota&n M t 0X0 14 » 489 36% 35% 35% - 

130 7B% HSU I 1X6 IX 20 2742120% 116ft 117ft -3 

2D 12%Hr»ta* 016 0X42 ? 18% 17% 17% - 

<9 40% HtaW 1.16 ZX 31 326 47 48% «6% - 

21% 14 Hutson to 0X8 05 47 4048 Iff, 14% |$% • 

15ft 72% tofy top 0X4 £3 21 47ul5ft 15 15ft 

© 20,; HugftHSui 030 IX 11 1© 2B% s% 25% - 

25 17% (term 1983 24,; ©ft ZJ,', -1 

?% 16%tartWiC 0X8 1X 51 90 20% 20% 20% -, 

9% 3*Hirttap*li 6 529 3% dff, J% - 

Iff, 9Hvpema 0.84 BJ 1© 0* 9ft 9% 


-I - 

26 2%BPInc 010 04 17 3798 22* 22ft ©B -% 

13% 9%; PTViAM 2X0186 2 88 10* 10% 10% -% 

13 10% RT Preply X 090 7X 17 481 12ft 12ft 12ft -ft 

2% 1%CFKl 28 90 2ft 2ft 2ft -ft 

3Zt J 28% IdaM Pm < 188 5.7 14 487 32* ©ft ©ft -ft 

35% 23% Urn* 048 1.4 IB 183 34* 33ft 33ft -ift 

46% 2l%tart3Sl 0.16 06 30 3572 ZB% 25% 26ft -% 

33% 29%WtaH.42 £21 65 1 Il34 34 V 

© 27% > Pt4X6 2X4 6.4 elO u32 32 V 

©% aaPrtX Z10 6X a E% E% 32% 

37% 30l 2 MCndta 092 ZX 15 1416 35% 34* 34* 

48 42% rUPBW* 300 62 3 o4S% 48% 48% 

27% ©%Hm4 1X4 54 9 33© 23% ©% 22* 

71% 4SD< £16 13 K 1008 07% 88% 68% 

31% 21% tram 38 657 26% 26 ©ft 

43%?%acaaUI 0X2 OX IB 3869 3Sft ?% 35 

7 2%kwM HI U7 6iJ 6il 

32% SO 1 , tapart Be 21 BMn3?% 32% 32% 

16% 15% lift laws 1X4 7X 12 16* iff, iff, 

37% 38ft taco x 0.40 1.4 5294 29% ffl% XBJj 

14% 10%tatla6rth 9X8 07 247 12% 12ft 12% 


47% 35% HOD 
68* 4(%>WniPrt> 
54% 37% Nodes 
58* 42% KRItayz 
71ft 48% HenPac 

27% is% mm 

72~B SIHfS 


9ft 8% 14 WPS 
24% l7%KglMK 
17% 12% MtataSH 
48% 35%Ha»RI( 
325! 24«nH 
(17% 86HKH 
50% ©ftHMDep 
8% 5l 2 Honwtase 
18% 12ft WBUI 


56% 38%HreManX 
©% UftFhCMSte 
29% ©% Hound 
24% zOterehzm 
?% 15% MHar 
14% 8% HaWanSf 


-M- 

3Z%27%UCHfx 0X7 11 17 ?7 ?% ? ?ft -ft 

10% 7% HOC mgs 0.12 1.1 B S Iff, 10% 10ft -ft 

25% 31 IlDURes 1.15 42 14 270 24% 24 24% -ft 

8% 6%IKGattiOXO 75 10 442 B* 5% 6% -ft 

22% 23% MS Pi® 1 12 50 IS 73 2% ©ft ©% -% 

41 ©% MGMGond 23497 36% 35% 35% -% 

?%?%>tatfragto a «Q 26% © ©ft 

38% 28%UaBnatapx 100 2X 16 169 3B 35% 35% -% 

21% 13% MaopeJrk 18 498 a% 19% 10% -ft 

1B% iff, MflayazF 358 13 12% 12ft -% 

44% 34% HUM 0X6 U 14 5070 36% 35*2 36* -ft 
0.45 1X 19 221 38% 3B% 34! -ft 

000 OX © 1505 ?% ? ?% -ft 

<L18 <U 21 5195 44 42ft 43* -% 

030 7.4 8 144 4ft 3* 4ft -ft 

0X0 Z0 111B81 »% 29% 29% +% 

OXD 36 10 M 8ft 6% 8ft 

016 0X451332 25% 25 S% -% 

40 13 143% 142% 143% -1% 
0X6 05 ©4072 67% 06* 66% -% 

2X0 £8 21 1960 73 Tift 71* -% 

14 60 41ft 40% 40% -» 

080 1.8 21 2656 46% 45ft 45ft 

0X4 IX 12 2448 21ft 20% 20% 

0X4 7 3 16 10* 10* in* 

42% 38M3S5flDiX 2X4 68 11 371 42% 41% 41% -% 

20% 13% Mzfiti 16 40 1 5% 15% 15% -ft 

211142% Masritei 004 05 X 481©* 193% 193% -6% 

36% 23% Mtaal 0X0 06 24 2903 34% ? 34% -% 

16 81 2D* 20,’, ©ft -ft 

1X0 ZX 17 5158 53% 52% 9* -% 

0X4 2J 18 900 28ft ©% ©% -% 

1© U 15 IIS 121* 116% 118* -3% 

0.48 1.1 ©67B4 42ft 41ft 41% -ft 

038 IX 18 1© 29% 20% 29* 

0X0 07 11© 30ft »* a% 


38% a; i 
34% 21% MmaCx 
50%a%itemr 
4% 3%MamLoa 
34% 28%ltapcoc 
Bft 5% Units 
25% ©Mart, IV 
WTlj 121 State Q] 
71% 49%MMt 
78 SlftUsnUa 
43% 30% Staaon 
48% 33% Mart 
237 2 15% UxzrtTX 
11% 9% MasstfiX 


?* 12% Uanm 
56% 43% UayOSt 
29% 19% Wytao 
1© 90% MSA 

45% a%teiua 

3ff« 23ft MCCbSSy 

©% ifiMcSemoa 
33* 26% MObbCX 2X0 fiJ « 32* 32% 32* 

?* 29% IfcOermZE 2X0 XX 5 ?% ?% ?% 

50% 22%Mc0catarit 0X0 1.1 16 250 44% 43% 43% 

54% 42% McObM 
69% 44% MGGtwH 
91% ?% MdOsi 
72% 43% UeadCpx 
40* 26»2lMB4 
96,; 57% Uttar 


- O- 

?1 ft% Bft fl% -% 
a 112 30% 29% 30 % 

OD< 01 16 343 (X6% 71 ©ft -i! 

1X0 4X 13 7829 14% 23* ©* -% 

©16414 16% 17% 18 -il 

1X5 54 16 824 23>; 23ft 23ft -ft 

1X0 69 10 1981 ©% ?* 21* -ft 

440 7X 6 59 57 SB -2 

64 ©% 0Ht£4X6x 456 7.4 d 61% 61% 61% 

46% 40%MatlG8E 2X6 6L0 14 718 44% 44% 44ft -ft 

0X2 1.4 12 1733 36ft 35* 35i! 

ia Z7 8 044 44% 44 44ft % 

OXB 1.4 33 1737 20% IB* 19% -% 

0X7 OX 38 8244 £7% Sft 27% -% 

0X0 IX © ISM 70% 68% 67% -2% 

0X2 IX IB 168u31% ?% ?% -ft 
ia £7 IS 141 33ft ©ft 32,1 -ft 

48ft 32%0ppetato* 3X0 7X 14 229 48% 4Bft 48ft -% 

70% 9% typer* H 5x069 06 238 10% 10ft 10% +% 

8ft 7% OnugeCo 010 1X17 10 Sj 1 , 8 8 
38% 30% Oraagaflf 2X8 7 6 11 117 33* 33% 33% -ft 

XHi 15% Oregon Six 056 2.1 Z3 557 © 26* 26* -ft 

42* aomncap 0X4 1X11 I© 42% 41* 41* -* ' 
13 003 25* 2% 25ft % 

1356 18 17% 17% -ft 

060 2JS 410 23ft 23ft 23% 

018 14© 704 12* 12% 12* ♦,'« 
0X0 07 8 2043 41ft 40% 48% -1% 
10 2690 36% 35% KX -il 
?ft 2300ml MX ON ZX 13 14 30% 30% 30ft -ft 


-P-Q- 

»% 46% PPG tax 1X2 £1 1515B3 05% B3% 83ft -1* 

14* 12% PS Snap 11 S7 13% 13% 13% -% 

15% 14%PScA»lne 1.18 7X 42 15* 15* 15% 

17l 2 I1%PacSctai 0.12 07 40 in 16% 16% 16% -ft 

62% 40% taetoit 1X0 Z6 14 8Z3 50% 49% 49* -ft 

2?z10%Pdfcp ■ 1X8 51 13 2796 ?% 21 21 -ft 

34% 29% Pac&r 1X2 46 14 834 33% 32* 33 -ft 

40% ©% PtaWW 0X0 IX 10 1936 38* 37* 37* .* 

28% 20% Pal 056 ZX 36 2105 34% 23% 23% -ft 

?%?%PMSM 0X2 1.1 15 90 29% 29% 29% -% 

13* 7%TWdJr ?? 12% 12ft 12ft -ft 

67% ©%IWlltlX 090 1.4 172434 66,4 64ft 64% -* 

63% 34%PaytmSb Z3 655 60 88% 50% -1ft 

28% 18% PkoEdx 1X0 SO TO 6877 22* ©% ©% 

60% 56% nmPUX 450 64 Ml 70 © 70 

62% 44% Paamy £14 35 ©4110 ©?« 61ft fiift -* 

©%?%Paretct 1X0 44 25 m ©ft © © -ft 

83% 43PiuM 1X0 TX © 1529 78% 77% 77% -% 

37% 27% Pant* 054 IX 17 444 35% 34% 34% -1% 

39% ?%Feo0ss£n 1.88 50 12 463 38% ©ft 37% -% 

35% 2S%tapBay*l 024 09 15 639B 28% 25% 25* -% 

39% 28% PepsiCo 0X0 1.4 4538057' 36% 35{1 38% +% 

85% 57% Plrftai 0X8 OX 30 H47 ?* 7B% 79% -2% 

14% 10%P8AdR8Pa 1X0 (OX 9 85 Uft 13 IS 

5! 2 4tam*iBa 053107 12 1© 5 4% 4* 

37% ?%Ps6MX 0X0 2X-S4 80 37% © © -% 

64%40ftPtaBrx. 0X8 IX 343C3S1 © 55ft 55l 2 -% 

25?%PG8E 1X0 51 13 ©SB 24 23ft Z3ft -ft 

41% 27% PtallM 1X8 11 ©17458 36% 34* 35ft -ft 

69%©%Phe«Ox 2X0 £4 II 3964 Mft ©ft 82% -ift 

23% (5% PUSutAnx 0X5 16? MaZS,', 23% 23% -% 

48% 35%PM4arie 1X0 16 1645428 46ft 44ft 44ft -1 


84 39ffl«HB 
49ft ©%PW I 
15% 11%PMW* 
0% 6%F1nlM!P 
13% 6%Ptaadca 


0X2 1.1 © 2891 77% 75% 76-1% 


033 07 ©14175 50ft «% 49% 

1.44 ZJ ©2046 83ft 61% ©ft -2% 
1X0 1.1 64 1?7 90% 89ft 90ft 
1X0 1.7 © I486 717. f&j fiJ}] -li 
2 SI 73 14 14© 39ft 39ft 99ft 
044 05 39 8062 flt% 90% 91% 


48% 33% MetoaOo 060 IX 13 ?0 48% 47% ©ft 


♦2 

♦1 

■A 

4% 

-% 


©% 22% Ind Energy x M8 4X 13 106 25% 24% 244. 


12 % ff,ta*«f 
«% ilfttatfWli 
©% 18% WdS 
24% 13% tafteMp 
IB 1 , 15% WSKpIl 
84, 3%MaMd 
IB* i5> 2 tatanapi 
6% 2%M*e 
UB% 64ft EM i 
34}J 15% HFmX 
63% 40MFF 
29% 17% htM* 

61 38% HPapF 
<8* ?%Mpub 
48% 33% Stem « 


-ft 

■% 

■ft 

-ft 


51ft ?% Mdoek 
9% AlKlhi 
71% 45%Mtnflc 
69 46% MetcS 
103% %Men* 

16 l%Matrfn 
91% 52^ MenaryG 
30% 2% Mr® 

70ft 39%MBtjn« 

?% 16% Me** he 
23% i4%*4anaFa 
54% 34* me < 
0O, 1 , ©ItaraTedi 
% ft HtttHIIM 
n 9% UdAnfl 
17% l5%Hrta£flgyi 
22 * 164 , iMrenQi 
49% ©%A»ta 
M5% 80HM4 
2BT 2 19% ItaatjeHes 
27% 18% KrsOinjr 
24% 18% HtEMnAf 
24% 164, MfcTSflB* 
8% 4%MH top 
77* 60 MM 
14% 6% 

0% 7 

52ft 344, 

23!! 

B% 


1© U 17 3413 46% 47% ©ft 
064 OO 2 9ft 9% 9ft 
172 2X 16 933 68S 86% 69% 

1X0 IX 18 360 65,; 04 64ft 

i» is ©urns 9ff, so% aj* -i* 
2 3635 2ft 1* 1* -ft 
1.16 1 J 19 Z07 91% 90% 90% -1 

0X6 09 24 759 30% 29% 29% -* 

080 13 14 9480 66% 62* 83% -2% 

Tati 0© 65 9 139 4% 4 4 +ft 

12 34 10 18% 18% -% 
0X2 2X 6 1030 ©ft 21% ?4t -% 
010 OX 21 ?93 53% Eft 52% -1% 
OIO OX 3537422 48% 45% 45* -ift 

® ft ft ft 

0X8 8X 20 24 10 9* (^! 

1 2D 7.1 13 416 17 16* 16* -ft 

048 Z3 42 2S8S ©ft ©ft ©ft -A 

040 0.8 B91II4BA 48* 49ft -% 

£12 23 ©8679 © 90% 91% -1% 

©11012 ©ft 25* 26% -* 

040 19 B 10 20% 20% 20% 

0« £0 12 173 24% 23% 23% 

053 2X 11 B37M*% 23% 23% 

© 699 6* 6ft 6% 

£12 £9 10 8703 75* 74 74,1 

257 6% 8% ft* 

0X0 £4 14 ff, Bft ff, 

064 IX ? 8449 46* 4S% 45ft 

©Itaamto 1X0 EX io 369 23,1 22* ©ft 

5% MHtetaa 0X6 IX 16 1© Bft 6ft 6% 


-% 

-% 

• 1 * 

J a 

-ft 

-8 

il 


136 £0 24 4404 46% ©ft 47% -ift 
015 1.1 2560 14 13}l 14 -ft 

0X4 10 IB 639 6ft 7* 8 

046 17 14 if iff, 13 13ft -ft 

26% 22 PtadmonHS 1© 50 14 1© 25 24% 24ft J 2 

aft 10% Her Map * 014 06 22DM IB 17% 17ft -% 

©% 16 PWnfihTb 033 IX 489 ©ft ©% ©% -ft 

12% 8% WgrtmaP OJ# 05 17 3© lift 11% lift +% 

27* 20% Hum Mr 188 18© t© ©% ©% ©% -ft 

34* 24% Ptaartan 23 10 34,’, ?% Mft -ft 

©% Z7%PMKp< 1.10 3X 13 242 32% ©©ft -% 

94 .57% Hart 1X4 IX © 1879 88* 86ft 86% -1% 

13% 12% Hate 1.06 BX B3 b 13% 13% iff, -% 

78* 53% PKnayS 1X0 £0 © 2S20u?9% 77ft 78% +!% 

36ft 25% Pimari 010 03 © 3© 36 35ft 36* -ft 

60.1 4fl%PUniiyA 0X3 06 © 23Z uKvi 60 60% *% 

©% 13* (tar Dm >0X0 1.7 67 4373 17% 17% 17% -ft 

16% 9% PtaytoyB 32 410 13 12ft 12% -% 

■ 38 25% Rm Cre*J 2X0 66 6 455 34% 33% ©ft % 

l9%tt%Pt!Q«n< Ot2 OX a 63 19% 19% 19% -ft 

03* <7%HMGp 0© OX 11 M3 57* 57% 57ft -ft 

46ft 36% PNCBk 1X0 14 13 4015 43* 42* 43ft -JJ 

49% 33%Pogotodi 012 OX © 1243 42ft 41% 41% -{i 

Saft 36%RMx 060 1.1 a 1077 56 54ft 54% -1ft 

56%«1%PfcJI»i © 57ZuSB% 5B% 57% *1% 

33 ©% MAai 3737 3% 34% 24% -% 

59ft 42% RHyGram 043 OB © 118 54ft 54% 54% -* 

© 13%PtaB6™ 0.76 17 © 266 20% 20ft 20ft -% 

13% 9% FWcctaU 0© £5 10 HB 12ft 12 12ft ff. 

1013%Ptanf DOB 0.4 6 16% ISiV »fft -% 

00% © PHSof 1X4 IX © 1093 74ft 73* 74 -,1 

48% BFItal IJD 37© B© 47% 45% 46% -1% 

25% ©Ptrt9> 1X6 7.4 124974 C% ©% 22ft -ft 

24 19PPSL 1X7 8X 10 3263 ©A © © -% 

50 42% Pete 044 08 10 3319 32% S1% 31% •% 

66% 48nw*riar 0X4 04 © 473 83% Eff, 63% -ft 

33 19%Prerofc 0X6 IX 18 638 ?% ? 31, V -% 

28.1 17% PrtRBrtr © 570 ©ft 25% 28 -1 

l %mnaM£P I d % % % 

155% 1®% PlDOfi 2X2 IX 28T3Z7T 141* 138% 138 -3 

111% 87%PraB(* 0X4 OX © 1293 IM 100% 100ft -2* 

40.1 26% fttnucHI 24 10© «% 39% 40% 

53% ©%PiPOJi* 0X0 IX 15 © 49 1 4 48% 48% -% 

86% 46% Roy CDS 0X0 IX 19 1791 65ft 83% 63% -Ift 

39% 26% ProWn 7 0330 38% 37% 37% -ift 

64 59% FBSemXS 406 6.4 20 064 64 84 

29% ©ft FISrS £16 07 II 4304 25% Hi! 24% -ft 

» 0X8 17 10 857 IB* 18% 10, l -ft 

038 IX a 2467 ©* ©% ©% 

1X4 7.1 17 2MH 26ft 25ft © -ft 

052 1X 10 66 5Z* 52% 52% -ft 

0X4 06 16 482 39% 38ft 38% -1 

© 10% iff, IO,, 


-4 

-% 

-ft 

♦ft 


i < 6 ,^ -% 

!l®ft -2ft 


308 8% 8% 8% 

0X0 1.4 17 14© 03 to% «% 

020 I 0 12 1994 22 20* 20* 

57 3©0 ZZfi ©% ©* 

OXS IX © 5 16ft 010% Iff, 

665 4% 4% 4% 

132 10 3© Iff, Iff, iff, 

© 293 5* 5% ‘ 

0X0 OX 16&84107*1(C%1 

79 49 U34* 34* 34ft 
144 £7© 266Bu53,; 52% 9ft 
0X0 29 247 28% ©* ©% 

100 IB 6077 56% 54% 54* -1% 

OS 1.1 © 2504 n® 47% 47% 

0.72 1.7 8 2 © 42* 45ft 42ft +* 

H 13%tafcnU*< 016 OX IS 392 OS 24ft H* ff, 

?ft27ftktatfvx 2X8 60 11 40 aft © 30 -ft 

5ft 3%ta»T*H 30* uff, 4ft 4% -ft 

(Oft I54« MKteaeT x ai2 07 \7 6332 18ft 17> 2 18% +£ 


18% (7% MardOomS 144 70 fl 98 18ft 18,1 18% 

22ft i Bft Item top 0X4 4X 7 332 38% 2D% 20,; 

IM* 93% MboP 3X2 11 15 3848 11«ft 111* 112% -2% 

12* 9%BteanGren i.li 9J 1© 12ft ii* 12 -ft 

©%©%iroeBX>n 5X0 59 2 85% K fB % 

23% 15ft Hagan Kgn 0J2 IX 16 593 «Z6 24% H% -2% 

9% 6% Hogan Pr 9 88 7ft 7ft 7ft -ft 

54% 32% MgSttW OSS 11 18 907* 63% 51% 52/, -1ft 
14% 9% Montand 695 12% 12 12% +% 

90% 5* Krala 048 OB 4726375 B1% 79ft 80 -ft 

91ft Bft MrtPBlT* 060 6.1 178 iflft 9% 9* 

U*1D%ltafctaaiEia.72 EX 108 lift 11% 11% 

54% 43Mrpft)OXx 1.40 £6 17 ©4 S3}! 53ft 53ft 

©% 11% UftmLata 0.16 £7 a 69© a© ©ft ©% 


20> 2 15% 
nft 25ftPuUStar 
_ 23% HigBCtad 
54% 41%PuaiF 
41% ©%FUk 

10% 9%Ptatelpri 0X5 81 
7% 7%PttnHOvxaXO 11 ©5 7ft 7% 7% 

14% 13% PUnM* x096 BX 1© 14ft 14ft 14% 

11% 10% PltaUB Ita > 0X6 8 7 209 11% 11% 11% 

6il BPldBavHoti 0J3 BX 118 8ft Bft Bft 

6ft 7ftPuW>«»i 0X6 7X Oil 8 1 2 6% 6% 

£2ft 34% OlBlaOf 1.14 £3 » ©39 49% 49 49% 

16% 13% Dakar 51* 040 £B 33 259 15* 15>2 I5i 2 

34% ZPbQubxh? 060 IX 13 234 32% © 32 

43 34ftOHstarix ia IX 16 1692 40% 39ft 39* 

36ft 19ft Ota* FHy 0X4 07 17 2350u36% *% 35% 


-A 

-ft 

-% 

ff. 


- R - 


20% 11% MIR D) 0X2 1.1 14 37e2Dft 20ft 20ft 


-% 

-ft 

-ft 

-% 


©* 10ft n Hud 
Bft 6% ht Tecta 
24* 14% knegaty 
53 40% tames 
33 2el 2 kWBiEd 
17% 14 llfetl kW 
2D,', llfttacnaota 
10% 8%UyFirt 
BOft 4T% ITTCp 

©% ©%frrin 


60 48% JRIhPF 
13% 9ft JadawEn 
30aJ 23 ] 4 jacatBEng 
io% 7ftjawna» 
7% 5ftjap0fe 
72% 51% JAP t 
105100% JW|P7X8 

©% 10% JL0M 
12ft 9% ionlian 
48,; 35% JnsnCn 
e6* 2 48% JnmSJ* 

sft Jtfnsar 


©72 ©ft 20% 20* 

2«* 7ft 7ft 7ft 
37 5589 ZZ!l 22% 2Zft -% 
24 773 <3% 41* 43ft +fl 


100 11 15 196 32,1 32ft 

0© 13 101117% 17% 17% 

IB SI 20ft 2D% ZOft 

0X4 £5 223 9* ff. 0% 

18 244 63% 63ft 63% 

0X0 10 15 2033 ?% 31 ?% 


- J - 

338 16 SO 56% 59% 59% 
032 £9 12 325 ID* 1® 10ft 

19 196 u30* 30% 30% 

552 B 7h 7* 

QX4 06 42B 6ft ff, ff, 

1X0 U 131061 50% 86%. 66ft 
7X8 7X 20 103% 103% 103% 
0© OX 10 1481 11% lift 11% 
016 1.4 19 at) 11% 11% 11% 
QXB IX a 4645 47* 46* 47 

088 15 2517876 60ft H* SO, 1 , 
60 5% 05% 5% 


29% 19% Josktistai 0X8 17 K 740 2%; 24 24 


-% 

*% 

ff. 

-ft 

-% 

-% 


-N- 

130 IX 14 52 64* 64% 64ft -% 

070 1X 33 2290 43ft 43ft 43ft -ft 

030 DX >0 no 47,; 46* VBS -% 

078 00 17 2© 82% 81% 82% +% 

1X0 £6 18 467 40ft 39,1 38% -* 

35 Iff, Iff, 10% ff, 

8 613 7% 7ft 7* -ft 

122 £0 151BS28 GC 04% 64% -1ft 
24% lSftlTMftMftr I5B BX 18 ©3 23ft 22* 73 

74ftSB%MAmra 142 4X 12 48 71% nft 71% 

170 10 18 2097 57% 56% 56% -ift 

030 OX © 3640 38% 37% 37% -% 

1.74 40 14 1348 44% 43ft 43* -% 

2X0 5X 17 61 38% 3 38ft -ft 

9835 33* 35ft 35ft -% 
1X0 27 19 1036 45* 44% 44* -ft 
11 ft 7% 7% -% 

OIO 04 © a 27% Z7% ©% 

® 1885 24ft Z3ft 23ft -% 

6X0 10X ' 13 80% 60% 60% -% 

30 ©6 ?% 30% 30% -ft 

. . 181025 19ft 18ft 18% -1%- 

© 10% wwttePw 1X0 70 13 001 ©* ©ft ©ft -% 

5% 4% NStaAn 18x058 11.1 1371 s5% 5% S% 

© IflftNEngBrax ON £7 © Z71 29% Sft 29% 

39% 33% MubB £38 6X 11 im 36% 37* 37* 

16* IZftHBWG-nmy 0? £4 465 15ft 15% 15ft -% 


66% 56% M? top 
44% 38HMtacoA 
49% 33% NIC Hi 
83,1 44% Hseco 
41* 34% Wcott x 
13 lOPfedsa 
12% 7% HaMtaCr 
71ft 48«na> 


61 42%MCRy 
47% 33% HData x 
44ft 39% IM Fite 


30% 30% RU top 
13ft 10%R0CTdMa 
?% ©% RfctaPx 
19% )B%RannOgr 
KM Ett'zftavdMc 
20% 16% ReyJamacF 0© 1.1 
48ft 35% Wyonta 
58% 41%flajtta 
41 22% RaodQA 
35% 20% Rtedto 
SZft 35%RaaHk 
13ii 8% 

78% 54 


44% 37% Ikpsel ADR 006 £4 12 632 
44% 19ft ApMM 
US* 79%RapMT 
55% 29% tortonA 
17% 7ftlteSam 
20% 15% Rote 
15* 12ft Rauasto 
30% MftBayiMA 


0X0 IX 10 115 ©ft 57 ©ft -% 

1X0 BX 26751114% 14 14% -% 

1X0 1.4 © IS© 90 n 88% -1% 

1X8 BX 14 56 19% IB}! 18* -ft 

056 06 17 1875 Off, 95% 95/, -1 

B 429. 28% 78 28% •% 

1X0 £6 537 46% 45A 46ft -1 

OH 1.4 16 3288 57% 58 5G -1% 

0X0 11 © 1743 29ft 28 29% 

24 SIB 32% ?* 32% +% 

030 OX © 38M 48 47ft 47% -ft 

032 2X 10 3481 Iff, 12ft 12% -% 

1X4 IX 14 1501 7S% 74* 75ft -% 

40 3B& 30* -% 

11501 23/, 22% ©ft -% 

IM 1.7 14 2012 110* 108* 100ft -1% 


©ft ©%«Sea 
SZ% 3Bft MServ 
0% 5,, to Stand 
2Bft miBtaa 
24% BN8teb 
61ft SRBtetaS 
?% 22 % wares Ite 
©% 11% WtaarttEq 


79ft SOfttoplM 
96% nRMfflx 
54%37%toBM 
36ft Z7HJR® 
aft 17% RMTt 
5B%33%Rg6MWI 
24ft 181 
70%S7ftl 

1 A I 

99% 70%RtMnHX 

’S’S 1 ” 

21ft 1ft „ ^ _ 

15* l2%(UDaOO.x 030 13 16 257 i5* 16% 16ft 


* 

-% 

■ft 

•% 

^ft 

-% 

-A 

-ft 

i 

-ft 

- 2 % 


33ft 28%MwtyjRs 1X0 51 <4 © ?* ?% - 


K- 


«% 36% kn Energy 
99 79 tarts 45 1 
?* 27%KatefP( 
11% 9% KaneDSa 
4% 3%taaN5are 
29ft ©ftltnCyP 


17ft 13% KatjM 
©% i 2 ft lataanW 
84% 4ift tajoai 
9% Bft n Bm Aib 
101 MMagg 
34% 19% Kdtatnd 
11% lOtaapUMa 


036 

10 


1595 

37% 

36A 

3 Sft 

ff. 

1X6 

Z7 

18 

195 

41/, 

40% 

40% 

-» 

4X1 

52 


d 

67 

67 

W 




12 

73 

31 ft 

31 A 

©ft 


on 

8.1 


zDinift 

11% 

H% 




10 

209 

4% 

4% 

4A 


1X2 

55 

28 

a?* 

28ft 

29% 

29% 

ff. 

1.00 

03 


non 

15ft 

15ft 

isft 

-ft 

046 

06 

17 

759 

77% 

76% 

76* 

-U 

on 

IX 

n 

15 

TT% 

17% 

17% 

4% 

1030 

IX 

18 

547 

20% 

19* 

2QA 

■% 

058 

09 

17 

239 

60 

SQA 

59% 

-% 

078 

87 


141 

9 

B* 

9 

ff* 

in 

IX 

34 

2783 

90 

94ft 

95% 


064 

2X 

18 

502 

3?fi 

32% 

32ft 


: 037 

82 


72 

10ft 

Iff. 

19% 

■it 

0X0 

90 


170 

IDA 

IQ 

to 



2Sl 2 ©%Urftafi£ 
2BA 20% HYS85 
52,; 27%ll9rtiet+ 

43* 80% dwell 

22 * 16 % Hataflr 
48 34%MamonGi 
47% 33%NWWM* 


US 52 IT 486 23% ©ft 23% 

140 5.7 10 2350 25fl 24ft 24% -* 

71 7049 49% 47% 47* ff, 

004 IX 23 1645 40* 39* 40 -S 

040 IX 19 478 ©A ©A S% ff, 

048 1.1 38 52B 43% Cft <3% +* 

048 1.1 5503 42% 42 fi% +% 


68 415 51% Mft 50,; 

14 14 10% 10% 10% 

15 269 17ft 17% 17ft 

016 10 . B 167 15ft 15ft 15ft 

032 IX a 233 20% 19% a 
1.40 IX « 2889 77/, .75% 75% 

12B 13 33 92© u9E% 98 B6A 
0X0 IX 2 1424 51* SOft SO* 

£05 53 1311660 35% 35A 35,’. 

.11 185 7Jh 26% 26% 

46 Ifflff Sft 5 S»A 
1X0 1.7 0 1385 23ft 23% Zff, 

1.16 IX © 3533 61,1 SOft 00/, 

0X1 ZX 7 A /. 

£00 £1 15 451 09 96 ll 

1456108% 28 26% +% 

"19TB MA' 4 «% ,% 
(USD £8 47 107 ©A © ©A ■/, 

?A 25% Horn 1X0 ZA 487 29fe 29A Z9A 

34 Iflft toon 30 3173 30A ZJft Z9* /. 

1X8 £8 2017*28 63% 52/. 52* -1* 
1.15 7.7 240ir15% IS IS -A 

060 Z4 S 4881 25A 24ft 24* 

032 22 U 86 14ft '14% 1 

2®17%BtatB*nfcx 0tt'2j4'20 6IZ 28ft 26% 

38% anuatept 0X2 ix is 070 a% a 

38% 27% PyrteS 0X0 U 3816 3ff, 3Bft __ 
16ft11%%MMQ9 0-16 1X20 407. 16ft. -Iflft 15* 

A- iRffMftte ■ ■ . a & flA A 


58%e,fti 
15% 11% Rayeato 
30% ©fttoCntec 
17ft «%f 


22 nftMwaCpIW 0.06 <LS 0W198 17* Wfi, »7% 

©% 14ft NbtM 3271 IB* 19% 19ft 

48ft ?»MCX 1X0 U 3) 48 46 48 

11% SMaSlM 311© SA 8* 9 -A 

78% 51% IK6 040 07 2O2DB12 56* 55% S^3 -lA 

« /, 38% HpWI W X 1X0 4.4 13 577 41% 41/, 41% -A 

14ft 9%HLkd 2S 12* 12, *« l!ft >% 

50 32% MM 01S 04 W 1535 44% 43,1 <3,1 -1 

30,; 15ft IKMM 14 42M 28% 28% 25,; ff, 

4% 2A Hold Rex 110 2A 2% 2% 

lUASaftWASa £40 £4 17©© 101 99ft IDS* -/, 

57ft 45ft taB*H|dr 0X4 IX 14 201 53A Sft 52ft -% 

27% 17ft toftetae 0.10 0.4 14 95 25% 24* 34* ff, 

26 10ft » Fa* OSO 24 10 <34 25>< 25,; 25i'c 

14% 7% HE I* 2*15 10% Iff, 10% 


32}} 2SftSArtqfl$ 
91%50%SPSTdth 
15ft IlftSHtaNB* 
33 tSftStegVScx 
20% U%S6jM 
»% <2%St*wy 
93G3%aJ06top 

17% 16 8U3L&P 
42* 28ft SUxMed 
82* 57% am ' 
38% iflft Sea Hdg 


-S-'' 

on Z5. -39 : a ©% ©a 

a 15 60 68 08 

1X2122 B 88 15A MH 14ft 


•ft 
-1 

e 5SQ ZBitzrfi 27% -S 


036- IX a 3078 192 10A ID/, -ft 
• 25 T7CB 54* S3* 54% -* 

020 02 56 112 63% 83 83% ff, 
006 ftl 12 15 16.15ft 15ft -% 
393573 39* 39 39ft 
IXB ZS 9?© 76% 75% reft -IA 
2 1851 25A wft © iV 
'. CMdnBedeflnejd page 






r z x &2®j&'y 




33 


FlNAiydAJL TIMES FRIDAY AUGUST 22 1997 ★ 


NYSE PRICES 


NASDAQ NATIONAL MARKET 


m i**&n*. 


w 


*?* 


m> % i ro a# umornamm 



Corttoed t iMifw l m B pqa 

« as aa .2% z% -* 

T-ITU 17 »»«<!% «#% 158 -1% 
36 269 T7H 17% 17% -A 
nut «s*dm> aw to gxfl&.ssH o% «fe 
m? easmUVSH - ' 3147,10% 10% HP* . 

<o% sasotips -loa 7Jta. s*x% 38* »%--* 
OW 2.118 8(H0 «1ft 40* 40* -T% 

1JB as .30*W sea x* 55B. 4 A 
131 6.1 IS 136D' Z*H 24* 24% j, 
■ 036 ua 171 10% 10 10% A 

ana a* 56% x* -i* 
076 1.5 Z78Z3B 52* «% a -ift 
07S UJ 34 0714 -7Jfi 74% 74* -I* 
020 04 32 3385 45/. 44* 44% -1% 

nj 14- 76-38% a 30% A 

32 on ant 81 82/. -A 
too aaassa Z3A 22% 22% % 
29% a Satan 010 -04 14 208 26% 2B* 2% -% 

43% 32% S0ta» 052 13 20 13 38% 38% 3Bft -A 

14ft 12% ScnfctaF 003 02 20 I3ii 13* I3fl «* 

17 13%Sn*ttHBf anew ' 457 ISA 15% 18 ♦* 

25%lS%SteCnA*i 077 3.1 17 JM 25% 2*%2I% -* 
■17% 15%5 bbC1.4825 1*5.90. / 8 18% W* 16* -* 

35% 33%3-p* 1523712 42* 40% 41% -1% 

42%3fflSM*a 088 • 18 26 39*7 36 35/. 35% -* 

M%15%S8Vflai 34 3885 d24% 22% 2Z% A 

5(%30%GNMtt 30 8224 53% Eft 53* 4% 

a%44%smn 092 is 208407. n ss% se% -1% 

- 25 21SeCpSBh|x 130,00 12 1318 22% 22* 22% -% 

13ft 12%SM|pjiMl 0.64 64 . 51 13% 13% 13% -A 

-A 


a33 : 


is lift 
57% 38%Saqta* 

. 03 47% SaquB 
-36 28%Sav6p: 
25% t6%sai» - 
4% 2%5aiu*cn 
ae2%SGSim 
14% 1C% StatOHs 
17 n% saw w 
45% 33% SMlTr 


70 1551 1Z% 12% 12% 

060 IS 54 70 52% 51% 51% 

08> 09 61 . 26 33% 58% 58% 

030 03 2312306 32% 32% 32% 

048 20 20 878 25T 24% 24% 

002- 06 3483 3ft 3% 3% 

K 1081 93* B6% 96% -1% 
030 07*3215 11/, H Tl% +* 
032 20 14 52 15%. 15% 15% +* 
108 30 21 2933 41% 41% -41% -% 


A 

4 

i 


33%24%9WW#4 04Q 14 111192 30% 304 30* -A 
8% 4% amp . 22 362 sa 5ft .8% +* 

23% 15% SMMM 010 06 4f 44 . 17- 18% 15% -A 

32% 27% ShmPbc 144 40 13 210 31% 31ft 30$ A 

3% %SpaMpp 30 a 6% ft +A 

54%Z7%3grtk ■ 044 1.7 32 5779 51% 50% ED% -S 

28ft i2%9cnGr 8310361 273 27*1 27% +* 

3127% SkMDbl 24266 28 422 51 S3J% 3® . A 

10ft 0% State 048 00 37 ' 41 all 10% 11 -A 

A 2% Star 348 sa 42, 3% 

30 21 SftylM 060 21 13 281 29* 38% 28% -1% 

11 B%ak« 048 07 8 83 10ft 10% 10ft +* 

7B%3B%SnMa •- 48 2614.71% 70% 70% -il 

X6J 138 15 28 7284 91% 87H W* ** 

50%23%SntaFa 68 aft 66% SEA +A 

24% ISSkactarJi 042 21 21 338 tSS 24% 24% 4% 

42ft 44% SapOnTl 044 29 17 1147 42A 4® 41 A 

38 4880 44% «£ 43* -1* 

1.08 22 10 5471 48% 48ft .« +* 
072 22-18 BW 32% 32* 32* 

041 04 » 497 98 96% E- S -ft 

0.40 22 23 28 18ft IB 18% -ft 

22 48 47% 47% A 
20 37V 37% 37% 


45* 23* Sttecbra 
99% «%S«al 
14il»^9nni 
182% 63%StnjADH 
19% 1 A Stoirtys 
48% 43% SttflX Cfcpx 4.00 U 
38% SSraWtoW 2»-.0B 


24% 2iaunw 
52% 2B Sudani 
24% 20% SCrtfftX 
23% 19%XnCD*x 
42% SASfETd 
30 21% SWAT 


13% 7% SpatonCp 
10% 8%Sptere0x 
5A41%SpringU 
524, 38% Sato? 
70% 37% EH 
21% 14% Sid Coras 


144 02 13 32 23% 23* 23% -A 
040 08121737 48% 47% . 48% -* 
124 05 16 86 22* 22% 22% +* 
1JD 01 UUBBO aft 21* 21% ■* 
UB 45 162112 39% SB* 33% A 
005 02 16 2824 2928*26%-% 

20% 1B%SO«Kbx(L 82 44 39 202 itfl 18* 1® -% 

15% 11%StUfiK0M 024 lfl t& 386 12* 12% 12* -A 

15,1 10%&*RhI 015 1.1 57 13% • 13% 13* 

4 12% 12% 12% 

018 LS 15. 8 A A 6% -A 
122 28 15 875 4ffl 45% 46ff -1* 
100 Z1 1811773 48% 46% 47%-*% 
B46 57* Sfi 57 +1A 

_ . 8 51 15% 15A IGA i\ 

18* 13% SM Kotor > 032 to 23 74 17% 17% 17* -A 

13 5%9nffkU>016 15 22 352 11% 1QH 11 -A 

27% 2l%SSffrad 068 20 11 194 26% 25 26* -* 

31% 24% Sonin x 076 25 15 8001% 30% 30% -% 

33% 246Mm 1.12 34 14 187 33% 32* 32% -% 

47 % 26 %sam : aao 19 ansi 43 a 42 % 43 * -a 

47* 29AStata 080 10 22 1031 *&i 45% 45* - 

37 27%Smi 0J2 20 12 105 -36 S 35% *% 

56% SlASUSKp 044 062B42I1^5A 53% 53%. -% 
36% 28% SKftqjliX 060 24'14 85. 34 33% 34 +% 

20%14%5kABHp 038 1015 51.1BU 19% 1A. +A 

40* 2A SMOM 61 1075 34% 34 34% -% 

U%11%SbB 10 146 43% 13 13% 

34* 27% Sfe^nm 2717 323 32% 32% 

7%9MRn 012 12 10 202 1«% m * 

000 10 65 48* 45% *5% 

1867.817* 17* 17* 


48% 31% SknaBta 
17* 9l 2 SkCni 
54%33%Wck 
57%2B%5 Ms 
15% fi ama i 
22% l4taW 

59% 415MBCP 

8A 
80% 


*% 

I 

143561 48% 48% «* -1* 
20 4263 53% 52% 53% ^% 


t 


020 10-882245 12% 12* 12*. 

OOO 39 20 432 20ti 20% 20% 
t.44- 20 » 1537, 38: 57% '57H 
4%5wEni0xOO8 14 B 37-5% 5* 5* 

_ 37SHnr 040 07 224087 57* 54% 54% -2% 

63* 39% SHtatr . 088 1.1 23-388 61% 50% 80% A 
54%41% SaAH 30 2B2 49% 4B%-'49* 4 

12% 10%SsntaAx 1.10 89 29 29 12* 12% 12* -* 

64% 44% SUM 090 15-21 1552 63% 61%- 81% -1% 

28% 22% SUpalor am 10 W 279 . 27% 27% Z7% -* 

*1% 2E%Sup*4 194 25 Him 41% «0%‘ ‘ 41 

2BS 1A Satatt* 010 04 101 24% 34 24 

37%28%Stanlltt 004 01 23 3008 32% 30* 30% 

13J 2 &% Spa tap .020 1 J 17 121 13 12% 12% 


war 


am 

Bm Jm. 


81* 47%TWX 
Z7 22%1towFO 
9% 7%T*»1W 

33i] 11% T«ka . 

s?%«%ita* 
ilH 10%ltaBlSax 088 00 
2% 1% ICC tads 
25% 23% TeeoEnBT 
65%4&%lUmt 
30 23%TeMM 
1B% 80%T(Mna 
84% 67%T*taS4 
56% 32%1ltaK 
66* 48%Tan*HI 

28% 18%ltaCnMiOL21 09 
»% 2i%TneaM 


IhL W 

» 1 (n W lia M 

194 2 2 32 1801 57% 55% 55% 

001 1BS3 u27% 27% 27% 

4 455 ea aa 8H 

3324878035% 33% 33% 

090 15 6131 u6732 66% Kit 

4 11* 11* 11* 

23« 2% 2* 2* 

1.18 49 14 52B 34H 24% 24ft 

090 1.1 1S1B5B 58% 88,'i 58,'i 
098 35 13. 459 Z7% Z7* 27% 

38868 13% 122*125% *6,1 
1^41 19 20 838 7B% 77% 77% 

081 1J 211439 SZli 52* 52/. -» 
198 19 48 1452 87% 66% EB'i -1% 
240 25 243 a ■** 

8884 20 27% 27% 

48% 38DUH9X 190 27 35 339 45% 45* 45% 

S 40%T«*n«t 390 65 12 41 49 48% 49 _ 

29%TPtaM 7184 1£6% 53% EU *1» 

24% 9%T«« 2117 21% 20% 21 *% 

15 10%Tb»l . 020 15 6 295 12% 12% 12% •% 

W%10%T«oro . 5 535«1 A 18* 16% -A 

117 97%TncQX 390 31 12 B9D1 11S% 114% *% 
W?i 20% Tog tad x 030 06 9 108 34 33% 33% A 

13l%6a%1tat 058 05 Hfiai2B% T2tii 125 -2% 

41% 26% Tam PK 040 19 20 155 M1& #4 41% +1% 
2.10 B9 11 3109 35* 34U 34H 
58 5% 5* 5* 

190 19 20 2389 83% 62% 62% -1* 
15 20 2% 2% 2% 

182 BA 6% 8% 

0.17 15 273 14% 14 14* 

28 4713 38% 37H 38% 

078 19 18 380 SOfi 79* 79% 

1.12 29 21 733 57* 55* 65% 

30%20%Ttm»ihil 040 14 IS 268 30 29% 29% 

24% 13% 3B0Dan 371884 18,’, 18* 18* 

5A 36% n** 090.12 IB 5306 53 50% 50% 

46%33%THnr 058 08 242011 43« 4%% 

3826%HGH4p 090 19 8 882 31 U 31% 3iH 

54U 30%-IHn 038 0.7 9404 53% 53* S3* 

59% 46%TM9ri#x 060 15 25 1071 52% 50* 51% 

37* 22%1to*aAx 068 19 14 2888U3J1* 37* 37% 

6% 2%TtaCn> .1009 5U 5% 5H 

13% lOTttapPlx 190 7.7 5 13 13 13 

6% 4%T0d8S« 78 4* d4% A 

1& 7% TdtaD OB 058 « 36 80 13* U* 13* 


<2 31% Tta 
5% 2% TsdbXta 
70* 4GTBO* 

3 2%nKkM9 
13% 7%1MCap 
20 13% TM Art 
41% 28%HnAa 
82%43%‘tUold 
59% 4D% TboraBBOi 


A 

5, 

4 

+& 

A 

-A 

A 

-A 

A 

A 

-A 

*& 


23% 1^2 Too ana 
50%m%1MU 
50%. 37% Tbo&dB n 
40 2STc3orfi 
38% 33 Tom Cop 

34% 2»* Tosco ' 
SA33%ToM» 
34% 21% TotaSpt 
35 24%-lpRa 
25* 23% Ttanswte 
W1% 77%Ttasflffl( 
75% SsATntafen 
21% 10%Tnracnin 
86* 52% TmOr 
11% 7%TnospD 
25% 19% Trmsacti 1 
-73% 43% To* 1 
43* 31%T(7Cai> 

- 6937%TndBgar 
37% 33%TdC0rt25 
23>2 IDTrtacA 
54% J5%Tdbmf 
29% 23%TlSoi 
40%24%TWr 
53% 32%Tian(4 
27% 171)nH 
1A 14TbcaxiB* 
8% 5%TUk4 
54% ' 30 Tion* 

7% 6%1UMBhk 
a%16%1Mi0rt 


12 1808 21* 2031 21* 


18 632 44ii 43% 43H ■% 
033 07 22 88 48% 49* 49% A 
090 19 15 3807 .37* 35* 38* -1* 
048 19 16 132 36% 35% 35% A 

094 07 31 13235 B34* 34 34* A 

098 1.4 21 301 59* 40ft «8fi A 

095 02 88 275 24% 23% 23% -% 

10 7004 34% 33ft 34% ** 
1.92 79 11 4? 24* 24* 24* +* 

290 29 9 22BB 9B,', 97% 98 A 

0.40 06 14 388 70% 79% 70% -% 
028 1.8 2 16 17% 16 

024 0 3 43 5162n87* 85* 87 +ft 

020 19 5 91 11 10ft lOiJ *A 
028 19 12 S3 25% 24ft 25/, 

090 09 1713242 69% 66* 67% -1% 
030 07 14 239 <1% 40, 7 , 40% A 
032 05 17 188 87 66% 6SH +JJ 
290 67 7 37% 37% 37% -% 

949 22% 21% 2li! -1 
094 1.3 201535 51* 48* «S -1* 
090 2.1 35 57B 26* 28 26 A 

098 1.7 14 2128 39S 30% 39% +A 
16B 39% 38% 38% A 
090 24 19 Z7D 25ft 25,^ 25* A 
3 296 16% T5« 15ft A 
020 34 15 13 5% 5ft 5ft 
098 29 13 2216 35% 34/, 34* A 
014 2.1 154 6* 6% 8* -A 

020 09 25 X 23ft 23ft 23% 


30%' 21% 7PB Use X 070 28 10 12 29% 28% 29% 


28 19% BymFn 098 14 28 . 287 20 25% 23ft 

39,* 29% Spa 090 19 21 3440 37* 36% 86% 


-T- 

7* 4 TCBV&ter 020 39 20 229 6% 

54% 37% TOFFtacjr 196 19 20 1746 54* 

TO 8%iaiC»5c* 084 01 583 '9% 

87% B5 TDK tap A 045 05 42 25 84% 83% 
1% ftTISMuB .. W3 1% 1* 
30% 19 %LKx 020 07 1812182 27* 26ft 
098 4.1 8 , 47 23%. 23% 


27% 18% W&tf 



2* 1%TjUr 


18% 9 IKS 

47% 29% US6 
34% 25%UST 
91% 67% USBriq) 
63% 56% UAL 
26% 21% IB Cap 
15 io%ui:ts 
28% 18% LHcam 
30% 39% UH& kc 
25%18%WM 
135* 88 Mr 
2BVW3%UnMV 
6lft45%UDCm 
54Z40>2lMtax 
2S% 13%lUtntap 
S3 48(86150 
A EOUD0 49O 
9B%34%U&e 
7^3 58%UfK 
53* 38% UWaftart 
Z&b 17% UunTass 
11*.5%Unkp . 
12% 7%lM0Qip 
2B%23%ipnm 
18 13% UDpawa 
26* 23%IASatad 
60%42%lHfc. 

35% 23% uaum 

.9% 5% UtdkNfeBtx 
18% 12%lKRad$ 
S10%IMO7 
25% 18% USF8G 
38 »% US raw 
84% 23U6Hamt' 
47 29% USSUy 
8181 85 %WTbx 
19ft IbUKffMuz 
77%28%[M*4 


953 2% 2% 2% 


-li- 
ra 274 14% 14% 14% -A 
0 311 «% 44% 44% -% 
192 58 11 2915 29 28* 2Bft A 

196 21 18 10 89ft 89ft +* 
11 3138 79% 77% TBft A 
144 5.4 17 SB8 ZB,’, 26% 26* A 
70 080 14ft 14% 14% 

190 98 & 9457 aft 23% 23% A 
096 19 201013 36% 37% 37% A 
012 09 18 B2 24* 24% 24% A 
223 19 8 28 120118*118,’, -1* 
495 20 24 1KB 222* 217% 217% -5ft 

190 39722562 61 50ft 60% A 
075 14 11 2DTG 54* 53% 53% A 

30 GB Z3ft 23% 23ft A 
ISO 09 20 u53 53 53 

450 69 ZDuBSA 88% 68% 

294 08 13 1754 37% 38ft 37% -* 
U2 25 303444 88ft 88* 88* . -* 
im IZ 22 863 50i, 45ft 48ft A 
020 09 II 2671 22* 22* 22- 
8167 11* 10% 11 
23 2766 11% 11% Hi 
074 27 18 «4 Z7ft 27% 271 

191 7.1 25 2343 14% 14% 14* 

090 07 14 99 28ft 38% 26ft 

093 01 2410104 50% 48% 40* 

288 02 14 140 36* 34% 35* 

028 3.1 « 90 Oft 8% 8ft 
192103 30 12% I*! 12ft 

87 24% 23% 24% 

028 12 182502 23% 23 23 

38 4025 38% X 36* 

8 2» 33% 33* 33* 

0.16 05 24 3328 34* 34* 34* 

194 19 2D 495D 81% 80% 89% 

092 5u4 14 X5 17* 17 17 


421015 74% 


74* -1* 


39% 32UWAMX TJM 27 15 671 38% 37ft 37ft 
22% 18% ItU WO 1.70 8.7 12 88 19* 19% 19* „ 

30% Z7%UMQp 196 20 T2 447 3B% 35% B* -% 

45% 36% lata 090 21 101S41 38% 37% 38* A 

48i, 33% IflUH 097 1 3 2D 160B 43% 42* 42% A 

41% 31% ISM 005 01 15 3587 37* 36% 36ft A 


ta 

ns thL pf a, am piw. 

Bp tasked » % E HP ap Lh Ota I 

39* 31% USdH 214 57 14 4671 37* 37* 37* A 

UU lBU5MaU 5280 21% 20% 3® A 

42ft 26% USA WHS* 2915351 42% 41* 41% .. 

39% l9% USAT 83150 38% 38% 36% A 

0* 8% USllOtcx 052 8.7 0 60 9% 9% 9% A 

32 ft 23% USX Mi 0.7B 24 16 3080 32ft 32* 32* A 

36ft 25% USX US x 1J0 29 7 17S 36% 34,4 35* A 

17 12% USX MX 1 OZD 19 W 118 13, 7 , 13* 13% A 

13% 61MMBd 098 09 B 108 B* 9% 9* A 

30% 25% IMBtnp, I J76 69 12 478 30% 20% 29* A 


-V- 

0Ol 2 84%VFCd 192 1.7 17 315 88% B8ft 89 

8ft 6% AH he 090 24 106 B% 8% 8% 

11% 10«MbQ|HTi 0J2 07 106 10% 10{| 10ft 


41 21 Pea me 
60 47% Valuta 
45% 29Woor 
14% i3% Vtaar 

19% 14% fed 
76 58%MSP590 
32% 21% voter at 
51* 40%VaMnBi 
9 % 7 tanker 

74 50% VmHk) 
87% B% taSN 


42 3448 38% 36% 38% *1% 

038 08 16 487 58ft SB* 58% A 

45 1179 40* 30* 30% A 

196 7.8 0 12 13% 13ft l^t A 

032 1.7 19 Z75 IB* 18% 16* A 

590 OB 1 U76 70 7B +1 

24 2342 24% 23* 23* A 

093 19 26 11B5 s52ft 52% 52% ♦% 

6 a 7*. 7* 7* A 
256 39 X 631 57% 8 87% +1% 

198 22 15 231 87% 06* 88% A 


- w- 


9% 15% WPS tad 

sa% 26% wutiai 
66% 63%8Utax 
24% 15% ItattAf r 028 12 28 
4% 3%WB*w» 

241 I0%W«ni> 

35%26%WftceCS 
3tf, ZZWMUn 
U7% 69%Vk«tan* 

26% 20% tanEL 
29% 27% Uatatt 
444% 325% WSlFostB 
37% 

10% 8%WMB>1tfA0R 
37 21%VMMm 
8% 3% Moral tad 008 12 2 10 
45% 26% Wttrtd&S 24 IDES 


X 1002 25% 24% 24ft 
290 79 15 191 27ft 27* 27% 
1.76 20 15 1836 63* 62* 62% 
73 21% 21% 21% 
876 4* 4ft A 
014 09 31 4228 2B* 27% 27* 
058 19 18 1396 31% 31 31% 

027 07 2B1B249 37% 35* 36ft 
192 1.1 48 7588 138% 135* 136% 
1.18 49 14 548 25* 24% 24* 
198 17 11 602 28% 29% 29% 
490 1.1 19 39 431 422ft 422ft 

098 21 33 8801 32ft 32% 32% 
58 8% 8* 8% 
048 13 382 36% 35% 35% 

4* A 4* 
44 43 43 


A 

lBft ]4%VM»Ml 020 12 7 144 17% 17% 17% A 

45% ttWGtafttS 258 01 20 501 42% 42% 42% A 

851 4 3ft 3ft A 

096 29 18 372 33% 32% 33% *% 

OX 19 40 2789 23% 22% 23* -ft 

5 30 29 2613860X7% 252 260 -7% 
021 19 18 3392 24 23% 2Sft A 

090 29 0 I BO X 29% 30 A 

20 588 10% 18ft 18% 

31 1690 78ft 78% 76ft 

1815551 53% 51% 51% 

020 1.1 40 738 1812 18 18,1 

210 63 14 1578 34* 33% 33* 

020 09 11030 28% 25ft 26* 

129 42 13 113 30ft 30% 30% 

088 26 19 553 34% 33ft 33|J 

IX 27 33 3058 61% 59% 59* -1% 

012 09 23 568 1$ft 15% 15% A 

IX 2J 22 2752 58* 57% 58 A 

29 82 23 % 23% 22ft A 
046 19 19 1326 24ft 24* 34% A 
188 13* 13% 13% 

1 72 49 16 87 40* 39% 38% A 

IX 19 44 1180 83% 81 -2il 

1M 23 18X12 44% 44* 44% A 

01 0 19 11 9 G* 6% 6* 

19* 12 WlxhnOnri OX 1.1 B 319 19 1B% 18% 

42% 29% MmOii 192 29 251132 35% 34% 35% 

OX 2J 31 2B2 9% 8* A 

194 69 191103 S% 34ft X 

012 09 9 436 14% 14% 14% 

112 24 635 48% 45ft 46 

039 19 19 19 21% 21* 21* 

m» 04 X 1328 25% 24* 24* 

19 3556 25% 25 25% 

9! 25% 25% 25% 

3 133 2* 2* 2% 

194 69 16 163 28/, 28* X* 

075 19 33 983 75ft 74* 74% 

032 U 16 103 27ft £7* 27* 


4* 2% MMtrtni St 
33% 27% WedtAi 
23ft 15% Wetoan 
339% 246We*F> 
27!! I9%kbndpi 
30% 27 MS Co 
20% Imitate 
82% 57% KADbs 
54% 26% MNgRa 
21% 14% UtatasA 
34% 29%waafcs 
26% 16KWDB< 
32ft 25%weapBt 
B% 25 wares 
63!J«%W»nwx 
17% 11% wat 

56% 45% <**1p( 
23% I^WKtal 
28% 21% wntm 

13% 9%WW3ter 
40ft 33%maxtaee 
84 5B%nm» 
47% 

0,', 5% tain 


9% e% nkflfitepo 
27% ZSWreERI 
22% 14% WmiO 
46ft 29<2 Wtel 
26% 21%WMCA0H 
31% IBftWOMU* 
28% 18% MxMl 
25ft 21% Wand Hide 
4% iftwwdaxp 
28% 23% WPS ft 
77* 54%wngnn 
30% 19% wrms im 


A 

■% 

A 

-% 

A 

A 

-A 

■% 


-A 

3 


84% 51% Xbru 
49 40l 2 Qd tapx 
25 20% YBtaEw 
X 37% 7arkH 
6* 42*HB 

13% B%2afliB 
28% i^MUNB 
A 7%Zertxkc 
28% 17% zero* 

12* 10% ZeagFdf 

A SZaatoToOx 084 93 


•X-Y-Z- 

IX 1.7 X7934 79% 78* 76% -2% 

OX 1.7 13 37 47% 46J! 47 A 

134 57 14 63 24 23% 23% A 

048 1.1 14 1582 45% 44% 45* ' 

OX 4.7 SJ 263 0 5% 6 

1099 10ft 10* 10ft 
100 3.7 10 73 Z7J1 77% 27% 

221 7J! 7% 7ft 

X 27% 27% 27% 

246 12% 12* 12% 

S04 ifi* 6ft 0 


0.73 02 
012 Oi X 
IX 97 
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AMEX PRICES 


AArUaga 


Attntac 
Attahd 
AntoPS 424 
ftmta 

AaqnMnA 

ASHtaes 200 


- W Sb 

me. e ram mm in* cm ami 
iw 22 nAiA'ti* +4 

17 0ft 8% 8ft .A 


h o% •% 


tafazA 

AaUTOtaA 

ArttfOR 


64 14% 14% 14% A 
B ill 45% -45% 46% 

' S419 T2%-12* 12* ; *A 
37B 15% 15* 15% A 

71 B 5ft 5ft 

G 49 22% 22%' 22% A 

22 945 >10% A 1A *% 

1176 8% 7H 7ft" 

205 1% lfl 1% *h 

X 2% 2% 2% 


BW0CM1 . 18 a 4% .4% fit 

BadgaMr 050 27 18 44% <3% 43% 
BkUTAl 134 11s il, lU 

BATafrfri OX B BID 18ft 16% 16% 
Bert 119’ 5% S% 5% 

7 44% 43%. 44% 


BtataMan 040 
BtoRedA 14 
1M12 
OX 7 


10 27% 27% Z7% 
7 A 2% ft 
87 3A 29% 29% 


Csndnex OX IB 139 48% 48% .48% •* 
WdCaA* am non 4* A A 
CBOIBCO# IB 8 27% 27* 27% 
QqiTcti X 10%. 10T2 10ft A 

“"P** a 1* i/d 1* 



W Ste 


Pf Sk 


stock 

Dte-E ink MBb IrwCtaaCtoa 

Star* 

DBl E 100s Ugh LnsOtauClRB 

QxMA| 

12 i) 6% 6% 6% - 

Hasten 

032 175389 28ft 27ft X 

■A 

CmraATA 

022 X 285 9* Bft 8% A 

FteetoCh 

10. ft ft ft 


Crain CA 

. 17. 82 10% ig,V 19% A 

Heka 

010 2B 26 28* 28% 26,^ 

~A 

.CrawnCB 

IB 89 19% .19* 19% 

HnaNI 

110 286 16ft lA 

■A 

Crtas 

OX X 279 30% 2Bft 30% +1 ft 

TtalWkiil 

mm 

a 7% 7* 7* 

-* 

tew 

0 10* 10% 10* +* 

taetnnCp 

018 17 ®m 7% 16% 16% 

.% 

Dltate 

'.7144 6% 5%. 8% 4% 

tocuna 

518 5ft 5% 5 ft 




tdenngu 

50 294 10% 10% 10% 

A 

ETOCD 

046 18 110 14* 14* 14,% •+* 

tax 

1879 9ft 9* 9* 

-* 

Echo Bay 

.1270 5^ ( .5 5*+* 




EcrfteA 

032177 X 8% 8% 8% ! 

too Bel 

X IX 2* 2% 2% 


Edtetofte 

•12 14 -9% 9% 9* ■-*■ 

JlSCtarp 

4«1 % % % 


GignFdx 

280' SI 95% 95% 95% A 

Ktaamik 

23 26 3* IQ 3 

-A 



NegCq 

050 24 207 19% 19% 19% 

A 

Fab tads 

070 10 4 31% 31% 31% A 




FtaaA 

0X 13 7 88 SG 68 A 

Irtngs 

006 24 106 5% 5ft 5ft 

-A 

Forest La 

877 42* 41% 42} t 

Lynch Cp 

42 10 94% 52% 90% +2% 

Ftopancy 050 21 228021% ig% 20% +1% 






Mstarc 

IB 96 SB% SO* 58% 

A 

Gamx. 

aao 12 43 20% 20% 20% 

tedtiA 

052 17 107 37* 38% 36* 

-i* 

GrtcheK 

■ 878 36% . 35* 35* +ft ' 

Ittamerta 

12® 11* 10% 11 

A 

GtetfdAx 078 X 804 "» Xft 33* -ft 

item 

2 10% 10% 1(A 

A- 

rawer 

0X15 145 19ft' 1® 19ft w 

MragA 

M MUM* 33% 33ft +* I 

Gamma 

10 274 A ft ft -.'. 

MSH&n 

SB ft ft ft 


HanOr 

. m .ift i% i% 

Ktfatto 

7 627 H* 10% 10% 

-A 


Stack 

OTTmA 

NVR 

ftgrensG 

Pern 

PW 


w sk 

Otv. E 100s Mgt UnOcsadkO 
064 X3812 48% 47% 47ft A 
9 9 X 19% 19% 

45 8442 4% d4* A 
4 8 7 * 7% 7* 

L2611 « 14* 1A 14* A 

X 27% 27% 27% 


SJWCncp 1 2JB 24 7 55 54% X 

Tah Pints r OX 15 701 12% 11% 12* A 
TeBData 042 63 X 3fii 38ft 3Bft A 
Hamate 18 651 1G% 16% TA 

IteBKto 27 GB7u38ft 38^2 38* 

TdMAx 0X141 37 1A SJ #1 


-% 

-% 


TmaDAy 

TUxsUb 

MffbodM 

utfamsa 

uscau 

WremA 


0 221 * 
2338 19% 


A A 

19 19* 


31 20 

X X 

30 B23 


2% 

2% 


2 % 

2 % 


31 30% 30% 4% 


MRETk 


Xytattc 


GG8 30%2 30% 30, T , A 
32« 30ft 30ft 30ft +* 
1-12 20 X 13% 13% 13% -% 

35 1ft 1% 1ft A 
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- A- 

ACCDrp 971356 33% 33% 33% -% 

AcdstaiE 558 A 4 A -% 

AcetamCp 37 5541 18J! 18% 18% -* 

Adeptoch 5315002 50% 49* 50* A 

ADCTd 4419396 X% 30% 31% -2% 

MaxnADn 037 41 85 46% 45% 4G -*1% 

AtaliaS OX 1822218 42ft 40* 41% -1ft 

Adi Logic 6 X 7 d7 7 
AdiPotyra 241 8 7% 8 ■»* 

AdVTdUO 27 254 39% 38% 39% A 
AdranA 044 X7780 35% 33% 34% +% 

Adnfi 053 X 2999 33% 32% 33% +% 

AKxprx OX 22 3382 30% 28% 30% +1% 

AKzdAOR IX 75 650 81% 91 81* +% 

AtaBldi OBB 151932 25% 2E% 26% A 

Attain 064 15 20 21% 21% 21% A 

Men Orge 058 16 ZO XXX 


AMtem 
Afetepl 
ADO Cep 
MfflttC 
Alta Gold 

«sre* 

AaStans 

AmCMv 

Am Kang 

AmSotCRB 

Am Ffteya 

AmGrtA 

AfUrfi* 

MOn 

AmPWCvf 

Amgen he 

AMBcnCp 

Anatogic 

Analysis 


1760 9% 8% 8% A 
1-64 19 40 21% X% 21% At 
IX 10 X 17% 17 17% A 

8 zfl 3% 3% 3% 
34KM A 1ft 2* A 
4521777 X 61% 62* -2* 
088 13 X 64% 64% 84% 

7 191 13 12% 12% 

671791 23% 22% 22% 

117 2185u12% 11% 11% 

41 425 17ft T7 17 
072 15 1706 35% 34% 34% 

3452 2% 2 2 

260 10 94 X 97 98% 
224574 25% 24% 24% 
189B48 54 51% 52* A 

200 4% 4% 4% A 
0X 24 48 38% X X A 
038 X 741 37% 34% 35% -1% 
AxngeUm 100 11 a 10 io IQ 
Andrew Cp 22 5072 26% 25% 25% 
Apogee EnxOia X 702 21% X 20% 
Appltat 4 557391107% 104% 104% -3% 
AfldeC 22810 24! 23% 24 A 

007 192370 27% X 26% A 
024 X 828 23% 22% 22% 

024 13 156 10ft 10% 10% 

184 202 33% 32% 33% 

1096 ill 0% 10% 10% 

Arnold tax 044 18 424 20% X 20% 

ArtftoH 489 2* 1ft 2* 

AscandCom 59614 48ft 47* <7* 

AspedTd 2210103 20% 19% X 

Ataman 200 10 zO 4% 4% 4% 

211065 37% 39% 38% 

4155 1% 1% 1* 

024 15528 46% 45% 46* 

716 2 * 2 * 2 * 

13 IX X 21% 22 


Alter Dr 
Altai 
Ape 
AfttHDal 


toned 

AieMSys 

Autdak 

Aunrin 


A 


A 

•A 

■A 

-% 


-A 


- B - 

BE 1 B 006 X IX 12 11% 11% A 

Baker J 006 400 9% 8% 9* -* 

BUwnLBx 040 11 X 18% 18% 18% 
WyTF 440 13% 12ft 13 -* 

Banctac 12 47S 24% 24 24* -* 

BanhersCp 064 13 480 27% 26% 27% A 

Banhnortt e 1.16 13 9 46% 47% 48% +% 

Barda Cop 04816 202 28 27% 27ft +* 

Bast PB 15 5 39% 39% 39% 

Basse F i OX 221 27% 27 27% -% 

OqWewA 032 27 538 25% 25% 25ft 
BEAera 341669 34% X* X% -1% 
BaaunCdE 0A210 37 9% 9% 9% +% 

BanOfeny X 182 13 12% 13 A 

Bottom 056 12 969 57% 56 56% A 

BHAGrp 01216 X 18% 17% 18% <*1 

Hhc 27 757 7% 6% 7% -% 

Btagoi 3212478 41% X X% -1* 

Btamet Oil X4612 22% 21% 21% -ft 
Stack Dig 1X115 34 46* 46% 46% -% 

EWCSnflw 54 3138 S 82% 63% -1% 

B0bEvaM«a32 19 1516 17% 17% 17% A 
Boato&B X 509 26% 25% 26% +% 
Baton) 2885 8% 8% 8% A 

tap* A 052 19 115 X 27% 27% 
WCHdfls 16 35% 35% 35% A 

BSBBncpx IX 14 19 40% 40% 40% A 
Mete 2X4 ull 10ft 10% +* 

BuMnT X 3% 3% 3»2 

Bier Own 33 831 36% 35% 35* -ft 
BuderMg 048 7 X 36% 36% X% A 


-c- 

CTee 67 2K 40% 38% 39% A 

OxtaeahnxOX 27 3<2 d 17% 17% 17% -* 
Cm CP 1320 7* 7* 7% A 

Cal Mm IX IX 17 16% 17 
Cantata 118 64 4ft 4% 4% +* 

Cndfcs 141131 5% 5 5* ■* 

dam he * 048 32 202 152 151 151 -2% 
CarttunC® x(LB4 18 32 41% 41% 41% *% 
CaspyS 012 21 572 22% X% X% 
Cetane 8X ID* 9% ID A 

caicp 17 22 9l 2 9% A A 

CBdecn 25615809 40 38% 38^2 -* 
CHdBk (US 19 659 39% 38% 36% -% 
CnmSpr 13 B 19>2 18% 19% +1% 
Chanflzr zfl 4 4 4 

CtBptnii IX 181456 54% 53* 53% A 


-% 


OitoSi 8121 9% 5% 5% 

ChackOto 1782 1* 1% 1% 

DdpsBJe 101361 17% 17* 17* 

WranCp 6814233 22% 21% 22 

Ontfn 1W 17 109 81% 79% 79% -1* 

Ortas Cp OX X 833 70% 69% 69% 

CXHx 027 17 899 25% 25% 25% A 

Oran 222 205 15% 15* 15* + 

CmsLf 8642 15% 14ft 15 -* 

QscoGjs 5060106 79% 77 77* -ft 

Oaanrfa a 2% 2% 2% 

QxaCntdxlX X 182 51% 50% 50% +% 

CodaAtann X 1% 1% 1% 

CDjnaxQi 66 9648u39ft 36% 37% +1% 

Copra X 498 31% 30* 30% A 

CUterem 19 600 48% 47% 47% -% 

Cettgen OX 22 531 19% 18% 16% 

CeHGas 1W 12 91 24% 23% 24% A 

Cmv 024 15 4399 ZB 26% 27% A 

CncstA 009 965 24* 23% 23% -ft 

CncstASp 009 4046 24% 2^4 23% -ft 


ConenBUhsOX IS HOT 51% 51 51 


OxremC 311 X 34% X A 

Cnpraene 6233 12% lift lift 

Coastere 2T9 6% 8% B% +* 

CORdum 728 5% 4% A -i 

Cntmta 9 283 20* 19% 19% A 
CensfA) 060 162411 u35% 34% 35% «-1% 
Coppta 1107 4% 4* 4* -* 

CtorasBkdi 054 12 432 36% X 35% -% 
Crafcd 3114252 36% 36* 36* -* 

CowilryCp 7 4348 17% 16% 17% A 
erector B am 2620019031% 29% 31% +2* 
CreafTeeh 12H250 23* 22% 2ft A 

Crown Res 24 6 5% 5ft +* 

CDta 38 236 16*2 15% 18 A 

CySergrtl 650 10l 2 10% 10% A 

Cyrix 4BB3 X 28% 2ffl -ft 

Cpgen 1674 4* 4 4% +A 


DSC On 
Dot Grad 


013 


Dtti 


- D - 

13946 Xft 29% 28% A 
4 107% 107% 107% +2% 
293 3% 2% 3 A 

24 218 21% 20% 21% A 

xQX 945 uS% 4% 5% A 
xfl.44 X 215 29% X* 29* 

4401 874 u8B* 85% 85% -2% 
037 21 1008 55 54% 5A A 

X 5 5 5 

3S5 T24 19% 17 17% «■% 
1733 12% 11% 12% A 
421791 40% X% X 
BT9 1* 1% lh +* 
10 X 13* 13* 13* -A 
X 17 47% 47 47* -* 

882 13% 12% 12% A 
020 352072 41% 40% 40% -% 
072 19 92 14 13% 13% 

X 188 54% 54% 54% A 
faaSsn 17 1987 19% 19% 19% 
DreyGD 034450 <5 46% 44% 45 

DnoEnpo 49 589 4% 4% 4* 
Derain OS 16 20 35% 35% 35% 


DtfQnp 

am 

Dbkoi 

DHTaft 

Dtaltad 

Dta Mao 

Qg Gate 

DtaSya 
DtanaCp 
DtataTra 
Deter 6n 
DndiHta 


A 


are* Bta. E W0> talk lew Imt Be* 

- E - 

EagtaFd 14 570 5% 5% 5% A 

EnSnvne 1B4i lA 16% 19% A 
CO Tele OX 21 1705 31% 31% 31% A 
Eflfltoad 369 6* 6 6* -A 

EKCOSo 201382 4B47%47* -ft 

Beettfi IX 13 4 75 74% 74% 

BHAto 334339 X% 32% 32% -* 
EmcoiAra 705 u4ft 4* 4% +> * 

Enura X 354 16% 16% 15% A 
Bran* 1237 4 3ft 4 A 

BMtyO* 2B3 3% 3% 3% 

BBWasa 2 23 1 ft 1 

EifcsnB OX 48 8288 44% 43ft 433 -1% 

B2 5% 5 5* ■* 

EtansSm 24 385U30% 29% 30% A 

64 S7B II* 10% 11 -* 

XIQ B3 2 7% B A 

“teBac 59 239 23% 23% 23% A 

BtedOl 010 X 543 X 36% 37% A 

EararpM 15 376 9% 9ft 9ft ■* 


-F- 

FaUGni 72 43 7% 7% 7% 

FtoCp 13 54 lA 16 16% A 

Fastnd 002 61 1998 58% 57% SB* +* 

him oaaxim 62 «o%ob%-iA 

FtateA 5 557 14% 13ft 14* A 
FSBWt 1407 19 1 ! 18% 18* 

FWAme 060 18 2648 4012 40 40% A 
FeSecx 088 16 970 27% 27 27% A 

Fan am IX 182785 52% 51% 51% A 
Fsmna 1.18 X 152 47 46% 47 A 

Ram 33 2741 47% 46 46% A 

Row tat 197 168 10 9% 9% A 

RuDa/STl 22 629 A 7% 8% 
FoodLA 013 189688 A 7% 7% 
FoodLB 013 18 5163 7% 7* 7% 
FOflSy 5830877 20% 19ft X 
Fob* A 121800 A 5* 5* A 
FsIFH 0X 21 279 32 31% 31% A 

Fai KOMI IX 14 86 38% 38% 38% -* 
Fitter HB 074 14 305 54% 52% 52% -1% 
Fitorffln OG8 18 579 28 1 4 27% 27% 


GlhApp 

G&KSBV 

Gartos 

Oamailta 

GteGB 


- G - 

186 5 4 % 4% 

007 X1442 36% 37* 38% 
8 276 2% 2* 

970 % d* 

13 709 23% 21% 22% 


A 

+1 

2% *A 

% A 
-A 
A 


GenlGtode 044 19 316u33% 32 32% 
GOVyte 12 350 15% 14% 14% 

GmeiaRi 1X9 4% 4% 4* A 

am»f X 503 23I2 23% 23, 1 , * 

Gaea he 560 5* 5* A 

Gauyraete 61 X 27% 26% Xft 

GeotakQn 3856 4% 4* 4% 

EtBonfit 162181 22% 3 2% A 

GfeUngsL 012 IX 21% 20% 21% A 

San Bern 237 121 A A 4% A 
GhSo 1809 11 1D% 10,% 

Good Guys 1324 7% 6% 7% Ws 

SadcoSya 066 15 IX 7% 7% 7% A 


franc 

OX 13 20 20% 20% 20% 

A 

Green AP 

016 18 3 10% 10% 10% 

A 

frownans ZO * * * 


GTlCnp 

943 i/7% 7% 7% A 

BtWfSyg«0X24 344 22% 21% 22 

A 

Gymooree 

18 677 34% 23% 23% A 


-li- 


HnSn(M* 

ra 17 7% 7% 7% 


tortexyrt 

0® 13 13 38% 38% 38% 

A 

IflOACd 

016 51 7295 78 76% 77 

-1 

ftaflhca' 

221036 55% 54% 55 


Heattm 

13 58 11% 11% 11% 

Je 

HBtetlTdl 

X 148 16% 16% 16% 

A 

Hedteger 

1020 2ft 2% 2% 

•* 

Hetaml 

10 71 10% 10% 10% 


Hrtmlnif 

» 1314 31% 31% 31% 

A 

HarW 

OfiO 14 386 24% 23% 24 

A 

Hrtooc 

203361 24% 23% 34% 


Henhtex 

OSS 22 2X 56% 55 55ft 

-1* 

HurtX 

0X4215® 17 18% 16% 

A 

HnlBncsh 

073 183315 33 32% 32% 

A 

Horen CD 

91984 u7% A 7% A 

HuWiTech 

14 <791 X 33% 33% 

A 

Hybridan 

646 3 2% 2% 


NyaOef 

118 2% 2* 2% +A 

SRSys 

005 IB 715 24 21% 22% 

A 

BM 

107 1% 1* 1% 

A 

Imeucor 

XX 8 7% B 

A 

hxnunogra 1487 1% 1* 1% 

- 

IK Res 

1127 17% 17% 17% 

A 

bitmx 

15235 9* 9 0* 

V. 

tagtoMM 

086 12 771 13 12% 13 A 

hiqpDev 

8480 13 12% 12% 

A 

ngMSys 

73 431 16% 15% 15* 

-* 

iregnwBi 

zO * * * 


ro * 

012 2511X17101% 97ft W% 

-2% 

MgnS 

3374 4 3)J 3ft 

-A 

WerTd 

X 350 2B 27% 27% 


xnertraAx 

OX 19 2331 27% 27% 27% 

A 

tdgph 

2018 10% 9% 10* 

-A 

HtaW 

1534 U3% 2ft 3* 

-A 

Wentre 

2641 16 14% 15% 

A 

tatanric 

17 636 10 Bft 9% 


UXDtoyQA 

14 390 24% 24 34% 

-A 

tnvacare 

005 161324 22 21% 21% 


teriraAOR 

25 17%d17% 17% 


tatotak) 

1-01 X 13235% 234235% +1% 


“ J - 


JO) Snack 

19 54 15% 15 15 


jarantac 

18 57 7% 7 7% 

A 

JohGonW 

4 14% 14 14 

A 

Janes tat 

37257 11 10% 10% 

% 

Janes IM 

010X4932 31% 30 30* 

-A 

JS8Hix 

140 18 ZO 44* 44* 44* 

A 

JuraLk 

032 14 818 16% 15% 16* 

+A 

Jashn 

018 15 1171114% 13% 13% 

A 


KSwtax 

- K- 

008179 58 16% 15% 18% 

+% 

Pres (A 

Prato* 

PitaPi* 

KamaaCp 

044 27 228 16% 16% 16% 

-A 

Pit&tnn 

KMySx 

086 16 205 32% 31% 32% 

A 

frtoraran 

Ktatasl 

1.16 15 31 D 44% 42ft 43% 

A 

Oral Food 

XLA-Th 

5826772 75% 72% 72% -2% [ 

Onanton 

Kal A 

X % % % 


MM* 

Onegf 

1633466 17% 15% 17% 

-1* 

frMfeS 

Ki**$ 

12ZXu®% 48% 50% 

A 


Irtnit 

- L - 

022 42 1® 17 15% 15% 

-l l 

RaHratf 

wys 

Ladd fan 

21 66 16 15% 15% 

A 1 

ffispand 

Lam Rich 
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WORLD STOCK MARKETS 


Dow turns 
lower at 
midsession 


AMERICAS 


Investors remained on the 
sidelines on Wall Street at 
midsession as the market's 
three-day rally came to a 
halt, writes John Labate m 
A r ew York. 

All the main stock indices 
moved sharply lower 
throughout the morning, 
with the blue-chip Dow 
Jones Industrial Average 
down 77.11 or just less than 1 
per cent at 7.9-14.12. The 
broader Standard & Poor's 
500 Index was off 7.1S at 
932.17. Technology stocks 
turned mostly lower and the 
Nasdaq composite index lost 
9.81 at 1,618.68. 

“You've got a lot of hot 
money chasing short-term 
trends," said Mr Michael 
Metz, chief investment strat- 


NYSE volume 
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egist at Oppenheimer in New 
York. 

Many of the market's lead- 
ing losers were those that 
investors bad bid up higher 
earlier in the week. Eastman 
Kodak, which was one of the 
Dow's biggest winners on 
Wednesday, plunged S2£ at 
S65 ts while Procter & Gamble 
moved $2 lower at S139. 

The day’s trading brought 
the Dow and S&P close to 
the levels at which the two 
indices had traded before 
last Friday's 247-point 
plunge in the Dow. The Nas- 
daq index, however, 
remained well above its 
range for that period. 

While large company 
stocks moved lower, small 
and mid-sized company 


Sao Paulo 3.1 % higher 


SAO PAULO reversed 
Wednesday’s steep 3.3 per 
cent decline in lively morn- 
ing trading. The government 
provided some clear insights 
into its privatisation plans 
and market leader Telebras 
came in for a broker's 
upgrade. CS First Boston 
moved the shares from 
“buy” to “strong buy”. At 
midsession, the Bovespa 
index was 333 or 3.1 per cent 
higher at 11.182. 


MEXICO CITY traded qui- 
etly in subdued volume. Tel- 
mex dipped 15 centavos to 
20.40 pesos. Financials were 
mixed. Bancomer added 10 
centavos at 5.70 pesos but 
Banacci lost 20 centavos to 
24.75 pesos. The IPC index 
was 2426 lower at 5.099.90 at 
midsession. 

SANTIAGO trod water in 
minimal turnover. At mid- 
session, the IPSA index was 
down 0.40 at 133.55. 


South Africa pushes up 


South Africa took its cne 
from Wall Street's overnight 
rally, but concerns about 
the rand's plunge to record 
lows against the dollar put a 
damper on sentiment. Indus- 
trials added 18.1 to 9,164.3, 
all-shares were up 25.3 at 
7,463.1 and golds were up 14 
at 1,027.6 points. 

Rand hedge stocks were 
boosted, with Rand gold end- 
ing more than 8 per cent 


stronger at R17.25 after 
touching a day’s high of 
R18. 

Industrials shed some of 
their morning gains but still 
managed to close firmer and 
dealers said the underlying 
market mood remained posi- 
tive. Trade was restrained 
with the market is awaiting 
a key speech by Chris Stals, 
the governor of the Reserve 
Bank, next week. 
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FINANCIAL TIMES 


Bourses run out of steam in late trading 


EUROPE 


shares were less prone to the 
sell off. The Russell 2000 
index was down by less than 
one point at 418-27. 

Telecommunications com- 
pany MCI lost hugely on 
continuing uncertainties of 
the merger agreement with 
British Telecom. The second 
largest US long distance 
company plunged $5 or more 
than 13 per cent at S3Ii£. 

ADR shares in BT, mean- 
while, gained nearly 7 per 
cent at S66^. Regional tele- 
com stocks also moved 
mostly higher on MCI's 
uncertainty, as Nynex 
gained S11-* at S58A and Bell 
Atlantic rose at $75' s. 

Among technology stocks, 
software leader Microsoft 
moved lower by Sli at 
S139*: while Adobe Systems 
plunged KEi at $40',;. On the 
upside. Compaq Computer 
continued to rise, adding 
$1% at S66V a . 

TORONTO showed little 
change at the close of morn- 
ing trade with a solid start 
for gold leaders balancing 
broad weakness across the 
market generally. At the 
noon calculation, the 300 
composite index was up 6 JIT 
at 6,779.40. 

Golds provided one of the 
few upside features with 
Barrick and Placer Dome 
both advancing. Bombardier, 
hit by a recent heavy sell off 
following disappointing 
results, rallied modestly. 
Barrick added 50 cents at 
C$32.60 and Placer put on 40 
cents to CS24.60. Bombar- 
dier. down 12 per cent over 
the previous three sessions, 
recovered 15 cents to 
C$28.00. 

Banks were dull. Royal 
Bank of Canada shed 50 
cents to C$62.75 and Toronto- 
Dominion Bank lost 25 cents 
to C$41.55. 

Bank of Montreal was off 
75 cents at C$55.80. Among 
industrial leaders, Alcan 
shed 25 cents to C$51.70 and 
BCE came off 15 cents to 
C$41.25. 

London Insurance, at the 
centre of a potentially lively 
takeover tussle following 
this week’s counterbid from 
Great-West Lifeco, eased 15 
cents to C$34.00. 


The easier dollar and Wall 
Street's slow start prompted 
many of the European 
bourses to run out of steam 
in the second half of the 
trading day. 

FRANKFURT moved 
sharply lower late in the ses- 
sion with the Dax index los- 
ing 49 points between the 
floor close and the end of 
electronic trading. At an 
Ibis-indicated 4,204.81, the 
Dax finished off 47.12 on the 
day. The bond market 
shaded, although the Bund- 
esbank sat on its hands at 
the repo. 

Bright spots were rare. 
Diversified utility VIAG 
pushed higher after report- 
ing interim figures that were 
ahead of broker expecta- 
tions. and Mannesmann 
extended Wednesday's 
res lilts- led rally. 

VIAG announced a 28 per 
cent advance for pre-tax 
profits and jumped DM29.60 
to DM813.90 amid talk of bro- 
kers raising earnings esti- 
mates. Upgrades got firmly 
behind Mannesmann, which 
rose DM15 to DM889 follow- 
ing a morning meeting with 
analysts. 

SBC Warburg felt that the 
interim results confirmed a 
far more optimistic view of 
Mannes man n 's non- telecoms 
businesses which have been 
slow performers in recent 


Mannesmann 


Share price and Index (rebased) 

135 



May 1807 
South: DslasManflCV 


years. The broker moved 
from "neutral" to “buy" on 
the shares. 

In marked contrast, Linde 
tumbled DM36.50 to DM1.292 
following mildly disappoint- 
ing six-month numbers. 
Recent strong performers 
ran into profit-taking. Volks- 
wagen lost DM31.90 at 
DM1,360.1 and Commerz- 
bank, buoyed by takeover 
talk on Wednesday, shed 
□M3-3Q at DM69.4. 

PARIS ramp within seven 
points of the 3,000 level - 
last breached on August 7 - 
before sliding back to close 
another low-volume session 
with the CAC 40 index off 
22.04 at 2.957.23. 

Traders spent much of the 
day casting about fruitlessly 
for leads. “The volume fig- 


ures sum up the mood suc- 
cinctly enough”, said one 
broker. At the close of trad- 
ing. only S.5m shares had 
changed hands. 

Suez Lyonnais des Eaux 
and Buoygues made steady 
progress. Suez added FFr12 
at FFr667 and the construc- 
tion leader' gained FFrl to 
FFr513 after reports that a 
positive note from a top US 
broker was in circulation. 

Total came off FFr4 to 
FFr621 in spite of an upgrade 
to “buy" from Paribas. 
Rhone Poulenc and CCF, two 
of the previous session stron- 
ger rises, retreated, dipping 
FFr6.10 to FFr248.60 and 
FFrl0.60 to FFr324 respec- 
tively. 

ZURICH turned back at 
midsession after an early 
attempt to extend a two-day 
rebound ran out of st eam as 
profit-taking and derivatives- 
linked selling took the upper 
hand. The SMI index ended 
21.3 lower at 5,6683. 

SAir Group, parent of the 
Swissair airline, came back 
from a high of SFrl.999 to 
end just SFr5 higher at 
SFrl.970 after first-half 
results came in clearly above 
market expectations. One 
analyst said that many 
investors had clearly judged 
the time right to take profits 
after the 80 per cent rise in 
the share price since the 
start of the year. 
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lost ground an profit-taking 
after their strong gains of 
the previous two sessions. 
CS Group fell SFr6 to 
SFrl89.50 as the CEO, Lukas 
Muehlemann, reiterated that 
there were currently no 
plans to strengthen ties 
between CS and Germany's 
Commerzbank. Winterthur 
fell SFrtTto SFrljj77. 

AMSTERDAM paused for 
breath after Its rally this 
week, as Wall Street's dip 
encouraged mild profit- 
taking. The AEX ended 
down 9.4 at 950.29 after 
reversing early small gains. 

ABN Amro dragged down 
the index as the market sig- 
nalled its disappointment 
with its half-year results. 
The share, which has bad a 


good run, tumbled 5.6 per 
cent, or FI 2.70 to FI 45.40. 

Other financial shares 
were pulled down in ABN’s 
wake, with ING losing FI 2.10 
or 2 per cent to FI 96.40. But 
insurer Aegon bucked the 
trend, adding FT 2.60 to 
FI 156.20 ahead of its half- 
year results today. Food 
group Nutricia, which 
released half-year results 
after the close of trade, shed 
FI 4.60 to FI 354.90. Philips 
ticked up another FI 1.10 to 
FI 159.50 after a good run on 
Wednesday in response to 
the successful auctioning of 
100m shares in Taiwan Semi- 
conductor. 

COPENHAGEN ticked up 
on good half-year results, 
which overshadowed Wall 


Street’s declines. The KFX 
index of blue chip shares 
closed 1.13 higher at 18656. 

Uhidanmark, Copenhagen 
' Airports and Den Danske 
Bank shone after releasing 
better than expected results. 
But Deh Danske Bank suc- 
cumbed to profit taking jn 
the afternoon. The share 
closed DKrS- lower at DKrTIO 
after coming off a high of 
DKr740 after releasing its 
first-half results. 

HELSINKI edged lower on 
profit-taking triggered by 
Wall Street’s downturn. The 
HEX general index closed 
down L52 at 3,557.70 on low 
turnover. Profit-taking in 
Nokia, down FM2 at FM462, 
led the decline. Brokers said 
the strong demand from US 
investors appeared to have 
dried up for- the day. 

There was also light profit- 
taking in forestry shares, 
with UFM Kymmene losing 
50 cents to FM137.S0 

ISTANBUL rebounded 
after the 36 per cent fall of 
the previous three sessions 
and the IMKB National- 100 
index finished 45 or 2.3 per 
cent higher at 1,975. 

Volume also increased 23 
per cent to TL2L200bn as the 
cash shortage which had 
dominated the money mar- 
ket faded in late trade. 


Written and edited , by Michael 
Morgan, Jeffrey Brown and 
Greta Steyn 


Hong Kong slips 1 .3% in record setting volume 


ASIA PACIFIC 


A sharp reverse in late trade 
left HONG KONG 1.3 per 
cent lower after another ses- 
sion of record breaking vol- 
ume. 

Dealers said worries about 
the outlook for interest rates 
came to the fore and 
reversed early gains. The 
Hang Seng index rose to an 
intra-day high of 16.184.30 
before the late pull-back left 
it 201.64 lower at 15,654.03. 

Turnover, however, was a 
record HKgu.lbn. smashing 
through Wednesday's previ- 
ous record of HK536.2bn. 

H-shares. which had 
staged a furious rally 
throughout the session, saw 
their gains pared by the 
close. The H-share Index 
ended 22.50 higher at 1.514.90 
after pulling back from 
1,608.17. 

Poly Investments soared 
HK81.085 or 59 per cent to 
HKS2.925 before trading 
suspended just ahead of the 
midsession close pending an 
announcement. 

TOKYO met with heavy 
se'ling of blue chip exporters 
by investment trusts and 
moved lower, although 
strong performances by lead- 
ing construction shares 
helped limit overall losses. 
writes Gwen Robinson. 

The Nikkei 225 average 
ended 95.11 lower at 19.157.12 
after moving between 
19.124.51 and 19,394.14. 

The 225 index stayed 
around the 19200 level for 
most of the morning. Inves- 
tors' mixed view of the mar- 
ket was reflected in basket- 
style purchases by institu- 
tional investors and heavy 
selling by investment trusts. 

Volume rose to an esti- 
mated 386m shares from 
383m. Declines led 576 to 505 
with 177 unchanged. 

The Topix index of all 
first-section stocks fell 2.97 
to 1,489.11 and the capital- 
weighted Nikkei 300 was off 
0.60 at 291.13 

In London, the ISE/Nik- 
kei-50 index rose 6.06 to 


end the day at 1.654.28. 

Textile-related issues, 
widely seen as market lag- 
gards, rose more than 1.5 per 
cent on strong demand from 
foreign investors. 

Analysts said their popu- 
larity highlighted moves by 
some large investors to 
reshuffle their portfolios, 
and growing interest in 
under performing domesti- 
cally-oriented stocks. Teijin 
gained Y34 to Y509, Toray 
Industries Y17 to Y809 and 
Asahi Chemical Industry 
Y43 to Y660. 

Blue chip exporters mostly 
retreated. Kyocera fell Y200 
to Y8.730. Toyota fell Y120 to 
Y3.150 and TDK Y80 to 
Yil.400. Canon fell Y50 to 
Y3.560, but Nikon rose YL0 
to Y2.370 and Nissan gained 
Y15 to Y747. 


that it was buying a gaming 
business. 

MANILA closed higher for 
the second day running, bol- 
stered by Wall Street’s over- 
night climb and bargain- 
hunting in blue chips. The 
composite index rose 50.98 or 
2.1 per cent to 2,459.04. The 
peso continued to rally mod- 
estly in the foreign 
exchanges, but investor sen- 
timent remained fragile Vol- 
ume eased further to 22bn 
pesos. Property was again 
the best performing sector 
with Ayala Land up at 0.75 
pesos at 18.50 pesos. 

SYDNEY rose 18.10 to 
2,648.7 on the All Ordinaries 
index. Qantas was the day’s 
main feature, turning in 
solid annual results and 
gaining 5 cents to A33.06. 


Malaysia 
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News of a takeover bid 
sparked interest in smaller 
gold mines. Great Central is 
bidding for Wiluna Mines 


and Eagle Mining. They rase 
11 cents to 70 cents and 50 
cents to A$3.20 respectively. 

JAKARTA ended higher as 
the strengthening of the 
rupiah boosted sentiment, 
hut news of Stan- 
dard & Poor’s downgrading 
of some large hawks pared 
gains. The composite index 
closed 969 up at 603.06, off 
the 610.31 high reached ear- 
lier. 

Ranking shares climbed, as 
the embattled rupiah 
strengthened and as a result 
of Wall Street's overnight 
rally. But S&P’s downgrade 
to a negative from a stable 
outlook for a number of 
banks reversed most of the 
gains. The second largest 
private bank. Bank Dana- 
mon, tumbled from its day's 


high of R950 to close R25 
lower at R900. 

However, Bank Negara 
Indonesia held an to a R50 
gain to R 1,200 on market 
talk that the government 
was likely to continue to 
support share prices, espe- 
cially those of state-owned 
firms. 

TAIPEI notched up 
healthy gains, encouraged 
by Wall Street's rise. The 
weighted index added 169.97 
to 10,025.13. near its peak of 
10.054.55. High-technology 
shares . led the market 
higher, surging another 4.1 
per cent after Wednesday's 
A2 per cent gain. Microchip 
giant Taiwan Semiconductor 
rose T$7 to T$164 after Phil- 
ips’s successful auction of 
100m shares. 


Sumitomo Bank 


ever, fell YI6 to Y669. 


ume of 69.8m shares. 


trend reasserted itself 
Financial stocks 


from stable. Malayan Bank- 


and Arab-Malaysian Mer- 


cents at M$12. 
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